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HIGHLY CONFIDENTIAL - ATTORNEY'S EYES ONLY 

From an economic standpoint, revenues 

should equal only the portion of the transaction value of purchases collected by Steam 

(excluding the portion remitted to the third-party developers), which is equal to Steam's 

commission rate. 

(142) Thus, Valve's reported Steam financials produced in connection with this case are not a fair 

representation of the underlying economics of the transactions on the Steam platform. They 

do not appropriately reflect the payment and costs Valve received and incurred for the services 

provided. Thus, as an economic matter, they misrepresent actual revenues received and costs 

incurred. Because of the distortion created by this misrepresentation, the financial 

statements produced in connection with this case are not reliable economic indicators of either 

the revenues, costs, or profits for the Steam platform. Valve's Steam revenues should be 

adjusted 

, This adjustment better aligns the services provided by Steam 

with actual revenues earned. 

Adjusted produced Steam financials 

(143) I adjust Valve's financials 

.39' See Attachments D-2 and 

D-3. -First, 

396 

397 

As I understand it. these adjustments also make Valve's Steam financials 

NC Interactive, Steam Distribution Agreement with Valve, 5/1/2020 (NCI_Valve_0001245-261, at NCI_Valve_0001252). (See 
Section 6.3.2 of the Agreement) 

Valve, "Valve Corporation Steam Distribution Agreement - Online Version," undated (VALVE_ANT_0000008-15, at 
VALVE_ANT_0000011), available at Erik Peterson, Dep. Tr., 11/15/2023, Exhibit 295. (See Section 6.3.2 of the Agreement.) 
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HIGHLY CONFIDENTIAL — ATTORNEY'S EYES ONLY 

8.5.1. Overcharge and damages are calculated formulaically to estimate 
individual putative class member damages 

(400) To estimate the damages associated with an individual putative class member, I apply a 

consistent methodology to all putative class members. I begin with a given publisher's dollar 

transaction volume (i.e., revenues) between January 28, 2017 and December 31, 2022 on the 

Steam platform as recorded in Steam's transaction data. Because Valve has not yet produced 

data for 2023, I estimate 2023 revenues by assuming they are equal to those in 2022. My 

methodology is replicable and can be expanded to address later years when Valve produces 

additional transaction records in later stages of this litigation. This assumption is likely 

conservative, as the . See Attachment 

D-5. 

(401) To determine the overcharge associated with a given commission rate, I scale the commission 

rates calculated in the transaction data by a ratio of the but-for commission rate to the overall 

effective commission rate in the damages period.888 The effective commission rate from Valve's 

transaction data is .889 The but-for commission rate I calculate above is 17.7% (see 

Section 8.3.5). Next, I multiply commissions paid to Valve by to arrive at a but-for 

commission for a given commission rate.89° Finally, to determine overcharge at a given 

commission rate, I subtract the scaled but-for commission rate from the calculated 

commission rates. This is equivalent to calculating the overcharge as 33.2% of the 

commissions paid. 

(402) To calculate Valve's overcharge for an individual publisher, I begin by calculating the percent 

overcharge for that publisher. I then apply that percent overcharge to the actual associated 

revenues. For instance, if a publisher faced a 30% commission rate for $10 million sales and 

888 The calculations presented in this section use rounded values, though I use more precise values in my attachments. Thus, 

they may differ slightly. 

889 

890 

Valve Transaction Data, 1/28/2017-12/31/2022. See: "05_Damages.R." 

A small share of revenue is associated with outlier calculated commission rates due to the timing of recorded partner 
payments or rounding error from small transactions. To be conservative, I calculate the above effective rale using the top 
15 calculated commission rates between January, 28 2017 and December 31, 2022, which account for of revenue in 
Valve's transaction data over this time. The effective rate for all calculated commission rates associate with positive 
revenue is modestly higher, at 

Valve Transaction Data, 1/28/2017-12/31/2022. See: "05_Damages.R." 

For nearly all revenue in the transaction data, this ratio is applied to the exact rate calculated using partner payment 
information available in Valve's transaction data. This includes commission rates between and , as well as 
commission calculated as 
below.' are floored at 
damages period. Rates wit 

and . For the small share of revenue associated with outlier commission rates, rates 
an remainin rates are re laced with the effective commission rate from the overall 
of, and are set at and , respectively. 
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