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Hon. L. Kaplan

Daniel Patrick Moynihan

United States Courthouse

500 Pearl St

New York, NY 10007-1312

March 12, 2024

Honorable Judge Kaplan:

I write to you regarding the sentencing of Sam Bankman-Fried (SBF) in his criminal

proceedings. I am a former user of FTX, a creditor, and a victim. Similar to hundreds of

thousands of other victims, I was left baffled while a $10B bank run was happening at FTX.

FTX was an organization with the backing of global financial institutions such as Blackrock,

Sequoia Capital, SoftBank, Thoma Bravo, Temasek, Paul Tudor Jones, Tiger Global, and

others. A literal who’s who of the largest and most established asset managers,

billionaires, venture capitalists, and sovereign wealth funds. This was not unintentional – a

direct decision by the perpetrator to establish a veneer of trust and accountability.

Without that appearance he would not have been able to accomplish a fraud

greater than the likes of Theranos, Wirecard, and the Madoff Investment Scheme

combined . Yes, many forget that Madoff fraud was approximately $4.6B 1, less than half

that of FTX. Wirecard, one of Europe’s largest frauds, is €1.9B 2, approximately one fifth of

FTX. Lastly, Theranos’s restitution for damages is $452M 3, less than one tenth of FTX. In

Theranos, billionaire Rupert Murdoch made up $125M of that, which unfortunately is less

than my business’s claim at FTX. Your honor – I am no billionaire. To quote the U.S Attorney

Damien Williams in regards to Madoff, “The financial toll on those who entrusted their

money with Madoff was devastating…”. The psychological, physical, and financial toll on

my life is so inordinate that I have a difficult time describing it other than, “my life

expectancy has dropped”.

3 https://www.reuters.com/legal/court-denies-elizabeth-holmes-request-remain-free-while-appealing-conviction-2023-05-17/

2 https://money.usnews.com/investing/articles/biggest-corporate-frauds-in-history

1 Calculated from:

https://www.justice.gov/opa/pr/justice-department-announces-distribution-over-1589m-nearly-25000-victims-madoff-ponzi
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The uncomfortable truth is like many other victims, a significant portion of my net

worth was at FTX. Millions relied globally on their services and in the wake of the

bankruptcy support groups popped up. Frequently discussed topics included: economic

recovery, exchange restructuring, SBF’s trial, and unfortunately victims’ suicidal thoughts. I,

however, am fortunate. As a US citizen and product of our public education system I built

my business and my life relying on the United States’ infrastructure, societal values, and

globally recognized rule of law.

It’s now time to test that rule of law. In bankruptcy proceedings there is a clever

design (after the sword of damocles) where equity holders, debtors, get to navigate and

restructure the indebted entity to maximize value for all parties. In that design they are

paid last. However, instead we have the conflicted pre-petition counsel (who are currently

under investigation by a court appointed Independent Examiner) running the show. As of

the date of this letter the restructuring Plan put forth by the debtors dollarizes claims as of

the petition date effectively robbing my business of the appreciation in assets, and in

direct contravention of the very contract my business had with FTX (under the Terms of

Service). While this inequity of the FTX bankruptcy estate is not directly this court’s

business, it does impact victims. We have to watch the midnight appointed lawyer

facilitate this Plan – the same lawyer who advised SBF on the very transactions he was

convicted for. For us, a sense of justice is stripped from those who had their assets stolen if

SBF is given a lenient sentence in one of the world’s greatest cases of business fraud.

Please provide the victims a sense of justice, restoration of faith in US institutions, and

don’t let the lesson be “do not do business with US companies” 4.

I ask for a minimum of a 30 year sentence. This is to at least to make up for the

years of life he took from me and thousands of others.

Sincerely,

4
https://twitter.com/crypto_notte/status/1765721104675397904
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March 16, 2024 
 
Honorable Lewis A. Kaplan 
United States District Judge  
Daniel Patrick Moynihan  
United States Courthouse  
500 Pearl Street 
New York, NY 10007-1312 
 
Dear Judge Kaplan, 
 
I’m finding this victim impact statement very painful to put down on this page. I have lost a lot 
of sleep over the FTX collapse. It took me a long time to regain the confidence I lost. Confidence 
in myself. I have struggled with depression.  
  
I lost all my savings to FTX, about US$75,000, almost $100,000 Canadian dollars.  
  
I did not invest in FTX, I trusted them to hold my cryptocurrency so that I could trade it safely. I 
believed that my risk was the cryptocurrency not the exchange, FTX. 
  
I had been aware of bitcoin since very early on but I had not yet taken the time to educate myself 
enough to realize the value, the potential, until quite a bit later. It was difficult to understand how 
to buy them.  
  
At one point I knew that there was a bitcoin machine in Vancouver and I intended to give my 
sister $1000 to buy three for me as she passed through the city. For some reason I didn’t manage 
to make this happen so I lost that opportunity at about $300 a bitcoin. 
  
I remember at another point, bitcoin was $10,000 and then possible to buy with a credit card. I 
decided to take the plunge. I punched the numbers in but the transaction would not go through 
although I had a $20,000 limit on the card. Much later I realized it was something to do with the 
cash advance limit. Another opportunity passed by. 
  
Fast forward to 2021 and I came to be in touch with somebody I used to work for in the 80s. At 
that time he was the chief financial officer of the company while I was a struggling student 
paying my way through electronics college. He was retired when we started communicating, in 
2021, and big into cryptocurrency. I asked him to help me get started.  
  
This was a big deal for me, finding someone to mentor me into what has become a major asset 
class. These early days are a unique opportunity, especially for early adopters, to create wealth 
over the long term. A full cycle, from bear to bull market, is extremely valuable. 
  
He had written a bot, an automatic program, that could trade the ups and downs of any number of 
tokens. As a former CFO, and an Oxford mathematics graduate, I trusted him and decided to 
follow his lead.  
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In order for the program to work, we needed an exchange that would allow communication 
between the program and the exchange. Not all of exchanges had these features. FTX did. They 
appeared large, reputable, and successful. 
  
It was a very exciting time, totally absorbing, we put an awful lot of mental effort into tuning the 
program and putting it to work.  
  
But this was to be the peak of the cryptocurrency bull cycle. My first cycle. As the market began 
to drop in earnest, we put the bot on hold to wait, probably years, for the next bull cycle. 
  
This would’ve been no problem for us except FTX folded right at the bottom of the market, 
about a year later.  
  
Now, remember, I did not invest in FTX, I trusted them to hold my cryptocurrency. 
  
At the time of their collapse, I had 10 Ethereum tokens and .48 of a bitcoin in my FTX account.  
  
When I hear the press saying that FTX can repay pay victims in full it makes my blood boil. I 
don’t want to be paid cash for my cryptocurrency at prices from the bottom of the market. I want 
my tokens back, my 10 Ethereum tokens and my .48 of a bitcoin. 
  
We are in the next bull cycle and Ethereum is at about $4000 US and bitcoin at about $70,000 
US. This puts the value of what FTX has taken from me at about $73,000 US. I read that they 
intend to pay victims $1260 for an ether token and $16,000 for a bitcoin. This calculates to 
US$20,280. 
  
This is not payment in full. I want my tokens I entrusted to FTX.  
  
I have lost a lot of time I would have spent educating myself in cryptocurrency and investing for 
my future. For a long time, I could not bear to think about it. 
  
I am back in the market now. This time I have invested through MicroStrategy and Blackrock’s 
new Bitcoin ETF. I imagine an increasing number of you will be considering your own entry into 
this anti-inflationary asset class, if you haven’t already done so.  
  
The whole FTX debacle caused me to lose great opportunities in the bear market of this volatile 
cyclical space. I have had to spend the bear market working at my fencing business raising more 
savings that I can invest. I have not given up. I am not only an early adopter, but a stubborn 
survivor.  
  
Sam Bankman-Fried did this to me and so many others trying to put their hard earned dollars 
into something to make their future better.  
  
Sam Bankman-Fried betrayed us. He stole from us. 
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