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Menu ﬁ -

Danny Guy, Derrlck Snowdy
~ and the Strai nge Wa rs of
~-~-_‘Confused Men

- o 1 Derrlck Snowdy is probably as close to a celebrlty as Canada 5 prlvate -
, mvestlgator communlty has o '

| - Startlng m 2010 Snowdy burst mto view asa prlme mover in the pohtlcal
o f‘f._ ; controversy colloqwally known as “the busty hookers scandal nl

. - Snowdy, proved to be a qwck study at capturmg an audlence 5 attentlon R
o ever ready to regale l|steners wrth some of the msnde stones from h|s '_ e
T mvestlgatlons | L | .

'_ X K So when Catalyst Capltal founder Newton Glassman brought a stemwmder .
L of a defamatlon lltrgatlon in 2017 agamst a host of hedge fund managers and

B Journallsts It was not surprlsmgto see Snowdylnvolved SR
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12/3/23 439 PM Ejf ‘Danny Guy De‘mckisnowdyand e StrangellVars ofAConfused Men The Fouhdahon for Gmancral Joumalrsm_ 5 )
e :(Foundatron for Fmancral Journallsm readers wrll recall our two 2018 o |
o - lnvestlgatlons that looked |nto the quallty of d|sclosures at Callldus Cap|tal
h and Catalyst Capltal the two mvestment vehlcles Glassman controlled In
| 3 “ July 2019 Catalyst amended the |n|t|al defamatlon clalm to add Bruce
. -leesey, the artrcle s co author as ac defendant ) | '

N . After all glven the numerous well heeled defendants — and thelr lawyers
B _' many sportlng brg lltlgatlon budgets — the prospects for an |nvest|gator W|th B
. a knack for drgglng mto corporate fraud seemed attractrve

L Thtér'e‘ W:éé'just 6fne thi:n'g,_- i

B A serles of flllngs were unsealed late last week in Catalyst S lltlgatlon S
| '_: revealed that Snowdy had mdeed been hard at work on these types of lssues S
| : B for several years (The fi lmgs were made by West Face Caprtal and the other
“ ‘ defendants ) ' R - | :

R z.';B‘uit'fijth,a'j.a*beenff’o;rftheahéﬁr?side.i{
. ﬂ?f;' So who bankrolled Snowdy s efforts" A smgle cllent Danny Guy, a veteran B o

| o Canadlan money manager and the general partner of Harrrngton Global
3:ffj,f. Opportunltles Fund BT |

Meet Danny Guy
- thtle about the arc of Danlel Gerrlson Guy s career in flnance would |mply a "

: ' dlsposrtron towards garrsh consplracy theorles
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-12/3/23 439 P _'rfif Danny Guy. Derrick Snowdy and the Strange wars of.Confused I\llen—The Foundatlon for Glnanclal Joumahsrn___ e
e After startmg in brokerage research |n 1993 Guy Jomed Banfleld Investment |
| : " i1; ' Management a then promlnent Toronto risk arbltrage fund in: the late -

- 1990 s In 2001 Guy led 2 a buyout of the fund and renamed It Sallda Capltal

" : N Becommg Sallda s chref mvestment offlcer Guy changed the fund s '
R mvestment strategy to a more dIrectlonal commodltles onented focus WIth o

o a heavy empha5|s on prlvate equ1ty

- (Sallda IS Spamsh for eXIt 'a commonly used term in pnvate equ'ty that

o f:';;_ r means an mvestment was successfully concluded via a fund elther sellmg an

. - _a_ss_et..at.a_h.Igher:rprI_,ce or _to.the publ_l_c through an- InItlal.pu,bllc offermg.) o -

- From 2002 through 2007 Sallda posted very handsome returns but in 2008
B | the one-two punch of the global fInanCIal CI’ISIS and the collapse of Lehman
| 'f = | performance in 2009 and 2010 was stellar restorlng the fund 'S assets under | |
o management proved much more dIfflcult and in 2013 It began to shutter |ts '
N portfollos
s . In 2011 Guy moved to Bermuda but It is unclear When the Luxembourg-
B domICIIed Harrlngton Global was formally Iaunched or If it has llmlted

- partners The fund does not appear to report to hedge fund mdustry
*.}';._databases SRR S ' S

, o o Snowdy told the Foundatlon for FlnanCIal Journallsm that hIS connectlon o
| with Guy began when Sallda CapItal’s then CFO asked h|m to perform some 4' N -

, ‘, - N due dlllgence on an mvestment Sallda had made that the fund was ’

o concerned about - o L . ,

| ' : E “It was to look at a company called StarClub I d|d some work and ,
PR determlned It was pretty much a fraud he sald (StarClub’s product was a

hnpé:rfm-onIIrtef6}glzgya(g@qumymmmghd,t@gmm-@@msep;wé@.01/1-6/24_‘ : 'F’age 4 bf.2.5- R



12/3/23 439 PM . 1;:5 . Danny Guy Dernck Snowdy and the Strange Wars of Confused Men The Foundatlon for Flnanclal Joumallsm : :::
U software appllcatlon that purported to help so-called socral medla R
T |nflue_nC§rS t,rack the,r_ea_ch_and |mpact of th_e_rr_ endorsements.,) ‘

s .; Snowdy contmued that he dellvered a report and forgot about |t untll R
B November 2016 when Salldas CFO called him and said, ” ‘It looks llke you .

~ were really “ght on [StarClub] and asked me if| could [ help them bUIld a o
-Ei“f,-caseforalawsmt’” SR T D PR P

X ; Snowdy sald in the course of mvestrgatmg StarClub m 2016 he wore a hldden :_t? -
recordlng devrce wh|le posmg asa potentral rnvestor durmg a meetlng at L
_ i Goldman Sachs headquarters and he |dent|f|ed and obtalned photos of a
o yacht that StarClub’s founder Bernhard Fntsch allegedly owned The FBI
o i | knew about and approved everythmg he dld Snowdy sald '

| : o In August 2017 federal prosecutors in Los Angeles unsealed an o
B mdrctment that charged Frltsch wrth a senes of fraud related counts The
o . : case is scheduled to go to trlal |n January 2022

B & Accordlng to the mdrctment Guy mvested more than $22 4 mllllon of Sallda
R and Harnngton Global s capltal in StarClub ' |

The road to vengea nce

N : ' Guy S expenence wrth a pharmaceutlcal concern called Concordla _
h f' | Healthcare is why he became consumed by the ldea of exposmg how short
' '.'-»ﬁ_.'-isellers operate | o | . o
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o Concordla was a once hlgh—flymg company in Wthh Harrmgton Global had a o

B .-1 1-' 2 T mrllron share stake at one pomt amountmg to over5 2 percent of |ts

e shares outstandmg o o o o

B Concordla S busmess model was srmllar to that ofValeant Pharmaceutlcals IR
. Internatlonal in that |t used aggressrve borrowmg to fund purchases of . .
L establlshed drugs The goal was to S|multaneously raise drug prices. whlle IR
B *_'_'avmdmg costly (and recurrmg) research and development expenses e

o was.ahnodélth‘at’wor‘ke'd_foralittle'while.'

A_ Unfortunately for both Concordla and Guy, when pre5|dent|al candldate ', “,’{
I - Hlllary Clmton sent out a 21 word tweet on September 21 2015 everythlng
"}*_changed | | | R

B Clmton s retweet of a New York T|mes art|cle about a serres of astronomlcal
- pnce hlkes |n a drug called Daraprlm brought the lssue ofdrug prlces front o
e and center in the 2016 presrdentlal race.. < . RN

= ii)" | And much of that ensumg d|alogue centered on how constant drug prlce f% |
| ~ increases were forcmg brutal sacrlflces and trade offs for many Amerlcan
‘-"ij_f'.famllles B R C i

Cogessoalhagfuwd e

i '. - A month laterValeant Pharmaceutlcals came in for |ts own reckonlng On ::j o
- R October 15 the Foundatlon for Fmancral Journahsm exposed how the -

“ company s Phllldor subSIdlary helped it keep certam drug prlces art|fICIally
- ;_lhlgh as well as evade pharmacy ownershlp regulatlons =
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o 12/3/23 439 PM - ::'_ ’ Danny Guy; Demck Snowdy and the: Strange Wars of Confused Men - The Foundatron for. Frnancral Joumahsm - : : '_ -

Concordra wrth about $4 b|ll|on in debt and relrant on acqursrtlons to fund |
the revenue growth mvestors were demandrng, was suddenly hamstrung ln -

| i - '|ts ablllty to boost pnces

o . Wlth a busmess model whose future had suddenly become an open

o questlon Concordla 's share pnce soon began to sllde Moreover |t attracted

. 0 numerous short sellers mcludmg Marc Cohodes an. ex—hedge fund manager L : o

B - who uses h|s tW|tter account to offer unflltered often profane takes on o
e companles heis short F R R e

‘ - Startlng |n October 2015 Cohodes began buﬂdrng a short posrtron |n
"~ Concordia’s shares. In June 2016 company CEO Mark Thompson sued o
I | Cohodes for defamatlon Cohodes happlly flred back WIth lengthy letters to'_ | B
| U . and Canadlan regulators |n July and August enumeratmg several ways 'f _‘ E_ 4 -
‘ j he thought the company was mlsleadrng mvestors f R - } e

R In August SiX weeks after sumg Cohodes Thompson was subject to a R
:"'}i'humlllatlng margrn call and two months later he qwetly resrgned He R

o Wrthdrew his smt agamst Cohodes soon after -

» C Cohodes asked for comment about Concordla sald he was happy to have L
| - fiff g shorted |t “|n the $70 range » but decllned to elaborate more on the '
B expenence beyond notmg tersely, “[Concordla] was a prece OfShlt n

| (A word of dlsclosure In 2017 Cohodes made a donatlon of $344 593 20 to -
e _j the Foundatlon for Fmancral Journallsm He is dlscussed further below )

' ;",Guyapproached Canadlan securltles regulatorsm 2016to allegethatshort o
o jvsellers were depressmg Concordla sshare prrce through |llegal tradlng

" tactics such as “spoofing” in orderto tngger a wave ofalgorrthmrc sellmg o

o ”'f'f'Noregulatoryactlonwastaken o f ' 7 SNEM :l o
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L Concordra sought protectlon from creditors in October 2017 and Harnngton o
U g Global quurdated its Concordla p05|t|on at an approxmately $150 mllllon |
o loss. (After reorganlzatron the company is now known as Advanz Pharma
| :y:é.-'.':COl‘p) L | T T '

B | B Sustammg such brutal losses galvamzed Guy S thmkmg about Concordra S -
o demise: A ‘cabal of short sellers spread dlsmformatron about the company s
- prospects whlle usung |llegal tradlng tactlcs to pressure |ts share prlce '

| Central to provrng thls clalm, Guy felt was obta|n|ng the rdentrtles of those
'fé responsrble for perpetratlng the “short—and dlstort” campalgn on Concordla 3 ,.-3:'5 S
His attempts to get the mformatron through hearmgs W|th regulators falled
T ] because of concerns over prlvacy o | |

) : ': : | To that end Harrlngton Global pet|t|oned for a NorW|ch Order — a motlon
- - .delrvered on a thlrd party |n possessron of materlal mformatlon — that

| would have compelled Canada S brokerage regulator the lnvestment
R Regulatory Organrzat|on of Canada to dlsclose those names IR

. f}l.;_ j_ But Harrmgton Global s request was denred in a 2018 Ontarlo Supenor Court - | " -
rullng ) | ’ ) ' ' | '

o In January Harrmgton Global sued a'series of US. and Canadlan banksinthe -
| : 5;'» g U S Dlstrlct Courtfor the Southern Dlstrrct of New York The clarm prlmarlly |
o alleges that traders at large banks used rllegal tact|cs that served to o
o | manlpulate Concordla S prlce downward .

. Asked about Guy 3 V|ews on Concordla S collapse Snowdy assessment was
bt ORI
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- - 12/3/23 4 39 PM . "": : Danny Guy Demck Snowdy and the Strange Wars of Confused Men The Foundahon for Fmanclal Joumallsm ) " L '
o told Danny that [Concordna CEO] Mark Thompson was a lymg sack ofshlt” T
Snowdy sald | | N

':_ ".l-.But Snowdy contlnued “Danny defended Mark Thompson And then [Guy] :::S_'r'
o | . would start screamlng about naked short sales, Marc Cohodes role m all .
thls and that crap | told h|m that [Cohodes] was nght about Concordla

= A.: In-a' long:,':ram'bli‘ng lett'er'to West Fa’Ce’*s lavlryers i'n whic’h SnoWdy discusses‘ .
o ;' his role |n the Catalyst case he sald that h|s take on Concordla S collapse - o
antagonlzed Guy a great deal On one occasion, when Snowdy was R N o
- vacatlonlng W|th his kids in the Bahamas Guy accused him of belng there to.' 3 '3,'3 .
_ | only to make secret fmancral arrangements —the lmpllcatlon belng that
= g Snowdy would only have sald that because short sellers pald h|m off

| '» : N Th|s darker turn in Guys worldVIew was on dlsplay inan Aprll 2018 emall to -
- ~the Ontarlo Securltles Commlssmn After Guy saw that Greg Boland West
o ‘, : 'Face Capltal s general partner Iooked at h|s Lmkedln proflle Guy wrote an a" R
- P threatenmg emall to several OSC attorneys that promlsed ‘a fucklng war” lf T S
short sellers targeted other compames he was lnvested m or |f anythlng

o - - happened to.his famlly

Ny - [Guy was not the only one bemg paran01d In a phone mtervnew Snowdy
| related how |n 2018 en route to a meetlng W|th Nate Anderson — also a
':‘ . | defendant in the Catalyst case — he detected two people followmg hlm Th|s
_. B | ,' led hlm to belleve that perhaps Anderson S ofﬁce had been somehow o
A '_ B | compromlsed Anderson sald thati m that penod h|s offlce was at a WeWork
'_ | and he d|dn’t thlnk that belng |nf|ltrated by pr|vate mvestlgators was a very
o :*‘bugrlsk] B | o
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o The Foundatron for Fmancual Journallsm repeatedly sought to rntervrew ,' S o
= , Guy Hrs condltlons — fly to Bermuda and mtervrew him — proved |

| ’_: o unworkable In a response toa text message about hrs opposrtron to short »

N 'sellmg, Guy sald “I have no problem wrth shortmg when rts done rrght & jj e

Penetratmg the wolfpack
| There Was nOthmg terrrbly COI‘I'Illeex about what Snowdy drd -

| .‘ Startmg in 2017 Snowdy began posrng asa sympathetlc, knowledgeable L
| _3_1' T fraud t"ghtlng ally to many of the reporters and short sellers named in the =
e Catalyst clalm More lmportantly, Snowdy leveraged thls nascent rapport to
o | obtaln mtroductlons to other mvestors and forensrc analysts who were '“ :
researchmg and shortmg publ|cly traded compames o TR
L A brg part of Snowdy S operatrng methodology was taplng phone calls
' ‘, -accordmg to emarls he sent one of hrs two phone numbers was set to - "
o ) automatlcally record and was stored on h|s home computer That may pose
a prospectrvely large legal headache for hrm srnce he descrrbed recordmg o
- ) Callfornra resrdent Marc Cohodes and the state s laws reqmre both partres _ ';f - -
N - to consent to havmg a call recorded (Cohodes strongly denled havrng glven o o
E :?A»;‘ | h|s consent for recordmg ). R | '

'3"5 The unsealed documents however do not specrfy what lnformatlon he got B
A from taping Cohodes When asked about tapmg Cohodes and the absence of S
e hrs consent Snowdy drd not reply | ' |

" htpsitonine oroiDRHS PABeIE GOORDDMG arc D S 01/16/24 - Page 10 0f 25 . se
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| In a recently unsealed mult| month WhatsApp message exchange between | .
S Guy and Glassman Guy called this strategy penetratmg the wolfpack »

_ ) Th|s echoes the theme Guy began enunaatmg W|th hlS angry emarl to the R

o ' OSC Short sellers are dangerous people | ‘ o

N Srmultaneously, Snowdy was provndlng what he overheard — the g055|p, the S

N . sources; targets and methods -toa small group of corporate executlves who S
o felt short sellers were unfalrly (or |llegally) attacklng thelr companres

Th-elpaylf'o’r, doln:g:th‘es'e,lnfiltrations wa's;atleas.,t 'd'ece.nt'.-':- -
B S o I

) - _' Accordlng toa memorandum ofan August 2017 meetmg between Snowdy
R and prlvate mvestlgators workmg for Catalyst and |ts lawyers Guy pald
R Snowdy $25 000 per month and covered his expenses ' |

SE
l

e What Snowdy found
. _;':'}-What Snowdytold people he uncovered accordmg to the courtflllngs looks RELNT

R very much like a versron ofa common short selllng consplracy trope It

o ‘ usually follows along these lmes A loose network of short sellers — -taklng |

| B thelr cue from one |nd|v1dual leader — manlpulate the press WIth mlsleadmg L

7.;2 ; mformatlon and then game the greedy or mcompetent prrme brokerage |

o umts at mvestment banks to allow them to flood the market W|th lmproperly L

g borrowed stock The result isa rapldly smklng share prlce for any company
L vtargeted o

| f Elements of thls |dea have been around for decades but rt was not untll N
L 1 former Overstock com CEO Patrlck Byrne durlng a 2005 presentatlon he - |
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12,3,23 439 pM Ny _ ::'_ p Danny Guy Demck Snowdy and the Strange Wars of Confused Men vThe Foundabon for Flnanclal Joumallsm ; " :'; .
o called “The M |screant S Ball that these dlsparate complamts about |
e reportorlal malfeasance and short sellmg perfldy Were housed in a un|f|ed

| theory

o A Byrne clalmed a Slth Lord later revealed to be former Drexel Burnham o
I Lambert executlve Mlchael Mllken —was then orchestratlng (somehow)
7 much of the dublous short sellmg actlwty to his benefit. He also argued that
S a large group of busmess Journallsts were merely transcn ptlonlsts for short

[ :.-'f?-'_'sellers and that the mlscreants preferred to wage thelr campalgns |n groups .

_ | _:' 1 Snowdy, durlng a September 2017 meetlng Where he presented hlS flndmgs
7 todim Rlley, former Catalyst €00 and generalcounseland T
R fothers leveled allegatlons that seemed to check many of the same bOXGS

. : Byrne had complalned about

S ’There are “puppet masters” that'control the network and their connections. "~ -
o to shadowy forelgn capital, as wellasa slew of seemmgly nefanous llnkages R
o between everyone he named And for good measure, Snowdy touched upon S
| : B i regulatory capture a favorlte theory of Byrne s when he appeared to
o : o suggest short sellers had somehow neutralrzed the Ontano Secu ntles
e Commlssmn _; CE ' '

'For‘hi-isj part, ):Guy"’seems toagree wrth,"D:eep'Cajpture.'-' L

| ) . Guy sent Glassman a lmk and told h|m that the artlcle wrll “make your head
R - spln (Snowdy, speaklng about Guy S support for Deep Capture ina meetmg
o . wrth Catalyst S lawyers in September 2017, sald that he felt that 25 percent
T of it was so untrue it calls into questlon the balance of the work )

- ) 'And it ought to be recalled that makmg these types of allegatlons can have
o :‘vf consequences especnally in Canada ‘where llbel and defamatlon laws favor o
httpslﬂf-onhne org@ag@ﬁfmﬂme\t@@@@M@-a"d @ﬁyen!l?eﬁts-zi@nquﬁM/Ol/lG/M P:age _12,»of 25 o in'/24 L
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theplalntlff T A |
S 2008 Overstock com’s Byrne and h|s then colleague Mark Mltchell
| -. 3 'publlshed “Deep Capture a consprratorlally V|rulent expan5|on upon
L '}';Byrnes“Mlscreant’s Ball” the5|s Altaf Nazerall an occasronalsmall cap
o ..stock promoter deplcted in Deep Capture as an mternatlonalterror fmance |
o :f_ 1 operatlve sued for llbel in Bntlsh ColumbrasSupreme Court Aftera lengthy :
- and expenswe trlal Byrne, Mltchell and the other defendants lost the case
and inal scathlngJudgment were ordered to pay $1 2 mrlllon dollars m
damages L | . |

"‘~'-fjWear|ng a wrre

| One company that appears to have placed great stock in Snowdy S »;,” :
ok N |nformat|on is. MlMedx Group, an Alpharetta Georgla based manufacturer of '7 |
) skln graft and wound care products IR ;‘, - E .

- - iMlMedx flled smt in October 2017 agamst a serles ofshort sellers clalmlng
B the company had been llbeled and that rts busmess prospects were -
i 534{] mterfered with. Amonth later Parker“Pete” Petlt MrMedxsoutspoken L
- . founder and CEO began maklng publlc remarks about short selllng that o
o | were nearly |dent|cal to Guy s | S SR

| o P Petlt focused partlcular |re on Marc Cohodes accusmg hlm ln an October 13 - B ', '»

_- 2017, post on the company’s websrte of belng the rmgleader of a short seller:' ‘:
o j';j': crrcus” and spreadmg mlsmformatron This was baffllngln that,as Cohodes -
R put |t “I had never heard ofthe company until that moment (Cohodes also"_' o B
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:: ' 12/3/23 439 PM L : Danny Guy Demck Snowdy and the Strange Wars of Confused Men The Foundatron for Frnanclal Joumallsm :'_ .
A f' won the frght agamst MrMedx s management On February 23 Petlt was R
o ‘_sentenc_ed-to one yearrn prrson,the COO rec_elved.the same_sentence,)‘ '; SR

: '» To get more mformatlon on Cohodes and other short sellers MlMedx S 2 o
| ::"[.-outsrde law flrm Wargo French hlred Snowdy (Davrd Pernrnr the flrms o
. . Atlanta- based partnerthat drrected Snowdys engagement drd not return a S
o . phone call seekrng comment) S L

X ; Snowdy conflrmed that he had worked in 2018 for MrMedx but that rt was R
L not a standard engagement for him. He sald that he was dorng so Wrthrn the_ : o

o . ) context of “worklng undercover for an unspecrfred federal agency

' “Any emarlor reportlwrote for [Wargo French] was scrrpted” by thrs federal—_f P |

e : agency, sard Snowdy

) . Pressed on the |dent|ty of thrs purported agency over several weeks
| Snowdy would only say thrs organrzatron s mrssron is, cr|m|naljust|ce wrth“ .
- the powerto arrest people R ’

v ; Asked how much MiMec’lx pard hirn to report»on‘ l\/larc Coh'od‘es'and"other f N
mvestors crrtrcal of the company, Snowdy sard he didn’t get a drme When ' o
e ) Snowdy was asked why he would work for free and if that trrggered any '
susp|C|ons at MrMedx he declmed to comment o |
A' ’ lncredlbly, thrs story gets even more unusual wrth Snowdy alludmg to a
o »' “settlement terms” in the u. S, and Canada that prevented hlm from |
| . d|scussrng hrs MrMedx actrvrtres : ‘

: ,]A'c':all'.tlo St'h.e FBI,seeki’ng comiment'Wajs"no:t?r:etu'rn'ed.s_ S
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_ 12/3/23 439 PM _ 7 g 3‘3 i Danny Guy Demck Snowdy and the Strange Wars of Confused Men The Foundatlon for Fmanc;al Joumalrsm R

"-.-'i*-;_Vrncent Hanna drals |n

Guyrnltrated contact wrth Glassman on August 11, 2017 vra emall and usrng . f
:--_"the pseudonym “Vmcent Hanna acha_rac_ter. Portrayedjby,Al;Pacmov_m the - | R
1995movre“Heat” g S o

A (ln a strange asrde Snowdy, m hIS letter to West Face S lawyers recounted
L meetrng a parr of mdrvrduals ina New York offrce lobby in early 2018 who L
| "};’rntroduced themselves as “Vlncent Hanna and “Nell McCauley the name ,ff;. e

- ofthe movre s, Robert DeNlro character)

Whlle Guy used a pseudonym for an addrtlonal 12 days he wasted l|ttle trme L
o in tellrng Glassman the names of short sellers he suspected were mvolved
wrth Callrdus Caprtal S stock Ironrcally, grven Snowdy s role as well as - |
i | Catalyst s extenswe use of Black Cube Guy warned Glassman that prlvate o
| i lnvestlgators were lrkely tarlrng hrm and that Russran hackers could be trylng o
T to drsrupt hrs fund S operatrons ‘ B :

R (There has been no suggestron Guy or Snowdy had anythrng to do wrth Black ' -
| K o Cube S operatrons Snowdy, |n remarks to the Foundatron for Flnancral | )
o Journalrsm sard that he belreved he was a target of Black Cube too ) g

= In notes from an August 23 2017 conference call wrth Catalyst executrves
S and lawyer 5, Guy — strll usrng the “Vrncent Hanna” monrker s contrnued to S
| frame hrs objectron to short sellrng along famrlrar lrnes Argumg Concordla
L ) was a dry run’ for takrng down the much largerValeant Pharmaceutlcals 3
makrng allegatrons of possrble Russran and Hong Kong money launderrng, ) | '
R speculatmg about organrzed crime money at work shortrng stocks and Marc o
Cohodes . T | e |
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;,jjf-]Glassman was not a fan of Snowdy e "

B The unsealed documents show Catalyst executlves and lawyers eagerly'l E N
T antrcrpatmg Snowdys research, and they afforded h|m three separate IR
o opportunltles to present h|s fmdlngs R

S But when Snowdy could not —of would not = produce the de5|red
. A_ 3 recordlngs and. emalls that Guy had assured them hlS mvestlgator
o possessed Glassman became a vehement cr|t|c ’ o |

- S'c'i:? Glassman qUOtlng hlS lawyer after one meetlng Wlth Snowdy, sard he
e provrded “Two and a half hours of mterestlng but unusable bullshrt — and
L two and a half mmutes of food forthought wo i :

R | And Glassman appeared especrally angry at Guy s mablllty to force Snowdy o
| B to produce them smce any of. hlS work product would belong to Guy as the .
o [cllent ' ' ' '
. “Rrght now [Snowdy] is usmg u and hurtlng u badly U clearly rtoo stup|d or S
o blmd to see it wrote Glassman ’ ' o
. j Snowdy s evrdence “was less valuable than what my dog S left for me on my .
L : lawn th|s [mornlng ] ’ ) ‘ '

_ tAll those documents" None of them
o -':.'iare real
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_ f For SIX weeks the Foundatlon for Fmancral Journalrsm has been in frequent o
. contact Wlth Snowdy about h|s work for Danny Guy Quest|ons begat more

questrons and Snowdy s response has never wavered
e vinsiSt:s't'hat armost rionié o_fit‘happe'ried. L

| lnotherwords,Snowdydldnot workon ’behal‘f‘ of Danny{Guyjto_'_infilﬁtrate any L
R ‘netWorks';'an_dfhas_not"'Spokento‘Dafnny‘G'u‘y svince»F‘sometime‘_in '2‘(_)1_6.-’.’-‘ RS
T The Foundat|on for Flnanc1al Journallsm showed Snowdy emalls between
: o | hlmself and Guy drscussmg h|s a55|gnment in Aprrl 2018 namlng certaln
- reporters and short sellers of |nterest to Guy and Catalyst
R -«Fo'rge'nes ” he' 's‘péc'ul'a'téd 'in' a'-'ph'o'né intér’v‘iew “‘Bu’t' | can’t réally"b'e' sure

B corruptlon g (He was entlrely |nd|fferent to a reporter S speculatlon that no
. one would belleve a word of what he said. ) | |

W What about Snowdy S promrnence in numerous documents wntten by |
.' : Glassman s own lawyers WhICh a Judge as part of a broader 55 page rullng |
— ordered submltted into dlscovery7 Snowdy told the Foundatlon for
o | Fmancral Journahsm that he d|d not care 1o speculate “who got what wrong,' | . o
"--f_f.‘orwhy” - T o
o snc'SWdy‘dia 'a'dm'ir being at the meetings with Catalysts JimRileyandthe
l' j flrm s outsrde lawyers but sa|d he prlmarlly dlscussed whether Catalyst had ' -
' i:' ~a role m some hackmg attempts he had dlscerned on h|s own smartphone |
C and computers L IR |
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;f;j‘* Not so strong on the facts

_- There isla chasm between what Snowdy reported to Guy, Catalyst s rav\rye'rs‘_f | R |

o 53. } and rnvestlgators and what can be objectrvely ver|f|ed

g . .' 'Snowdy sard that he had worked wrth Carson Block on hrs S|no Forest short o
| ;~ and was an attendee ata Chrrstmas party he threw Block however sald - |
| Snowdy had nothmg to do wrth Srno Forest — whrch he shorted in 2011 and_ : . j

O " which flled for: bankruptcy protectlon in 2012 — and that apart from one o L
o - breakfast Wlth hlm in 2015 in San Francrsco he has never met h|m agam o

" - [In drsclosure In 2020 Carson Block donated $5 000 to the Foundatlon for ,'
“zfi',:';FmancralJournahsm] N T

R “Over the years maybe from 2016 to 2018 we used [Snowdy] to help us -.'; PR
o track down documents on a handful of Canadran maruuana companres . »
o Vf,-'-"[Muddy Waters Capltal] was consrderrng shortrng P m confldent that we : o
- | 5 didn’t. pay him over $10, 000 ¢ sard Block “And |t s been awhrle srnce the fund SR
e -_.,'-worked wrth h|m Ican tell you that SRR
R - Snowdy clarmed Cohodes asked hrm to short stocks along srde hrm that he o
' ' was rnvrted to stay at h|s house, and as “a loyalty test, " that he had been left o o
o - alone W|th his son Max, Cohodes 33-year-old son W|th cerebral palsy
N | Nothrng close to that happened

| ,' . :

B : ‘ “None ofthat happened The part wrth Max is maybe the most msultrng,” he -:' :j : o
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12/3/23 4 39 PM - :'t; : Danny Guy Demck Snowdy and the Strange Wars of Confused Men The Foundatlon for. Fmanclal Joumallsm L - :
| | More stuff that Cohodes sard dldn t happen Havmg offshore bank accounts A B
o - —~somethmg he denres |n full throat — and usrng Anson Funds (a Canadlan

o money manager named |n the lltlgatlon) to manage hrs money
~ “idon't need help rrofn,[Ahssn'] to make mc,‘he'y;{co;hodesgga;d;, B

- :.ff:};_"Thetrut:h‘:of'the matter according:to:'Cohodes :is'that:snowdy:ca'me:to hisfzil-‘ PR
L house once for lunch When he traveled to Toronto for. busrness on several

| occasrons Cohodes sard Snowdy drove h|m around

L For all that Cohodes sa|d he had been dragged |nto thrs controversy desplte i )

' never havmg shorted a share of Callldus stock

.. A personal dlsclosure and a mea
~ culpa | o
' "Onethrng Snowdywas at least partlallycorrect on: Themtroductron to L
_“ Cohodes an obvrous trcket |nto the broader short seller communlty—came
B vffrom me: | | '
s :s:o'mégﬂfiirst_'personfd_i;s_'closlugrév.isfcalléd'for; S

| First-off::’ How d_id'lig'et_’i‘ntro'duced t_‘dS_nO_Wdy?_'Carson;Bl'ock.;j'; e T
Accordmg to Block in early 2015 Snowdy contacted hlm out of the blue and
| prtched h|m on a story on Canadlan Rarl He passed on it. but suggested to :

Snowdy I mlght flnd aspects of the story compellmg from a Journallsm -
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I standpomt Block and | spoke brIefIy about why he passed on. the story at -
e - the tlme and have neveragain dlscussed theissue. e
| _' 'I shelved the story for months Later In the year 1 re exammed the parts of |t o
o 3 | that I found mterestmg, and in 2016 | began to report |t As part ofthatl : o
S ‘reached out to Snowdy — there had been no contact between us smce the o
o year before — and he agreed to put mein contact with a man he sald was hls.A - | a |
o cllent The cllent had a Iarge cache of Canadlan Rall documents that e

R emerged from a lltrgatlon he was then mvolved |n o

- ] H|s cllent wanted to mteract in person so I flew to Toronto Snowdy plcked |

: - me up and drove me to his cllent we had a few meals i in transnt and on two | |
- of the four days I was in the area Snowdy gave mea lIf‘t to hlS cllent and he -
about Canadlan Rall The story I wrote |n December 2016 was almost entlrely R
RN mformed by my work in those documents S e

o | ‘It turns out Snowdy l|ed to me about hIS legal trouble in that case havmg
= recelved a restramlng order in 2014, accordmg to the recently unsealed |
e documents (I recall lookmg for a mentIon of him i in the court record and not,'» B |
' . flndmg any, but the rullng may have been sealed at the tlme or attached to a o
o :_ motion. I overlooked ) o |

7 Whlle drlvmg W|th Snowdy, he repeatedly dlscussed h|s skept|CIsm of

- Concordla and Home Capltal Group, a then troubled mortgage : .
| *-'.f.'lssuer Cohodes was publlcly cr|t|calof Snowdy asked mefor an Introductlon. S
'- 5?;[.fto Cohodes Iagreed sent an emaulmtroducmgthem and neverthoughtof |
15_"_.|taga|n o | o o

: | What emerged afterwards is personally and professnonally homfymg | |
o Cohodes took my word that Snowdy seemed l|ke a regular well mtentloned - o
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guy, he proved to be the very opposrte of that Over the cou rse of a few years{ _' |
s . Snowdy,used Cohodes s name to come |nto hrs own house meet numerous o
_ . mvestors and it |s a falr bet that any number of the people Snowdy met |
L | through Cohodes were survellled recorded and through no fault of thelr
'» ’ own may yet have some legal headaches o
B ” Worse W|th a connectron to Cohodes establrshed Snowdy eventually got
work surverlllng h|m from MlMedx a company that took flghtlng short sellers'_ - |
K to a new level The campargn mrtrated by the company s ex-CEO was so ugly o
| B that even baseless money laundermg accusatlons became forgettable |
| after he leveraged his polltlcal connectlons toa Senator who requested that L
L the FBI wsrt Cohodes house and warn h|m about a threatenlng tweet
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_A 1tho‘ugh.t on Darmy Guy, Derrlck
~ Snowdy and the Strange Wars of
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 TomHarris
© May 22,2021

The wolfpack podcast language says much about many people How |
d|d you emall Snowdy in 2016 when you talk of 2017 dlscussmns7 -
Thanks Tom f, - |
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