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UNITED STATES BANKRUPTCY COURT 

EASTERN DISTRICT OF NORTH CAROLINA 
RALEIGH DIVISION 

 
IN RE: ) 

) 
CHARLES & COLVARD, LTD. ) Case No. 26-00969-5-DMW 

) 
Debtor. ) Chapter 11 

) 
 

FINAL ORDER: (I) APPROVING PRIVATE SALE OF DEBTOR’S PERSONAL 
PROPERTY FREE AND CLEAR OF LIENS, CLAIMS, ENCUMBRANCES, AND 

INTERESTS; AND (II) APPROVING SUCCESSFUL BIDDER 
 

THIS MATTER came on before the Court upon the Debtor’s Motion for Order (I) 

Approving Private Sale of Personal Property Free and Clear of Liens, Claims, Encumbrances, 

and Interests; (II) Approving Stalking Horse Bidder; (III) Approving Stalking Horse Break-Up 

Fee; (IV) Approving Overbid Procedures and Auction; and (V) Scheduling Hearing for Final 

Approval of Sale of Assets filed on April 15, 2026 [DE# 71] (the “Sale Motion”). The Sale 

Motion was initially allowed by Order entered on April 29, 2026 [DE# 86] (the “Stalking Horse 

Order”), which scheduled an auction sale as well as a final sale hearing for June 22, 2026. On 

June 22, 2026, this Court held a final hearing on the Sale Motion (the “Final Sale Hearing”) in 

____________________________________ 
David M. Warren 
United States Bankruptcy Judge

SO ORDERED.

SIGNED this 25 day of June, 2026.

______________________________________________________________________
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Raleigh, North Carolina to approve and confirm the sale of the Property to the Successful 

Bidder.1 

It appears to the Court that creditors in this case, including those affected parties and 

other parties in interest, were served with adequate and proper notice. The Court has considered 

the Sale Motion, any pleadings and papers filed in support of or in response to the Sale Motion, 

the arguments of counsel at the Final Sale Hearing, proffers made at the Final Sale Hearing, and 

the entire record in this bankruptcy case, and based on the foregoing, it appears that the relief 

granted in this Order is in the best interest of the Debtor, the bankruptcy estate and its creditors, 

and all parties in interest. 

THEREFORE, the Court hereby makes the following FINDINGS OF FACT and 
 
CONCLUSIONS OF LAW: 
 

1. The Court has jurisdiction over this matter pursuant to 28 U.S.C. §§ 157 and 

1334. Venue is proper pursuant to 28 U.S.C. §§ 1408 and 1409. This is a core proceeding 

pursuant to 28 U.S.C. § 157(b)(2). 

2. The statutory predicates for the relief requested in the Sale Motion are Bankruptcy 

Code Sections 105, 363, 503 and 507 and Bankruptcy Rules 2002, 4001, and 6004. 

3. The Debtor filed a voluntary petition seeking relief under Chapter 11 of the 

Bankruptcy Code on March 2, 2026 (the “Petition Date”) and, since that date, has operated as 

Debtor-in-Possession. 

4. The Debtor is a North Carolina corporation founded in 1995 and headquartered in 

Morrisville, North Carolina. The Debtor was founded as C3 Diamante, Inc., and changed its 

 
 

 

1 Capitalized terms not defined in this Order shall have the meanings ascribed to them in the Stalking Horse Order 
[DE# 86]. 
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name to C3, Inc. by Articles of Amendment filed on April 10, 1996. The Debtor subsequently 

changed its name to Charles & Colvard, Ltd. by Articles of Amendment filed on May 17, 2000. 

5. The Debtor is a globally recognized fine jewelry company specializing in lab-

created gemstones. Its common stock is quoted on the OTC Experts Market under the symbol 

“CTHR.” The Debtor manufactures, markets, and distributes Charles & Colvard Created 

Moissanite® including its premium moissanite gemstone brand, Forever One™, as well as 

Caydia®, its brand of premium lab-grown diamonds. The Debtor offers gemstones and finished 

jewelry featuring its proprietary moissanite jewels, premium lab-grown diamonds, created color 

gemstones, and most recently, lab-grown diamonds in color, for sale in the worldwide fine 

jewelry market through two operating segments: its Online Channels segment, which 

encompasses its  digital  properties  components,  comprised  of  its  charlesandcolvard.com, 

moissaniteoutlet.com, charlesandcolvarddirect.com, and madenetwork.com websites; e- 
 
commerce outlets, including marketplaces, drop-ship customers, and other pure-play, exclusively 

e-commerce customers; and its Traditional segment, which consists of domestic and international 

distributors and retail customers, including end-consumers through its first Charles & Colvard 

Signature Showroom, which opened in October 2022. As of the Petition Date, the Debtor had a 

total of 26 full-time employees and 1 part-time employee. 

6. The Debtor owns certain jewelry, precious metals, loose jewels, jewelry 

production equipment, office furniture and equipment, intangibles, and other personal property 

as detailed in Schedule A/B of its bankruptcy schedules. The Debtor does not own any real 

property. The Debtor’s personal property as detailed herein is the “Property”. 
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7. The Debtor received an offer submitted by Van Lang Jewelry LLC (“Stalking 

Horse Bidder”) to purchase substantially all of the Debtor’s and its affiliates’ operating assets 

pursuant to Section 363(f) of the Bankruptcy Code. 

8. Following negotiations, the Debtor and Stalking Horse Bidder entered into an 

Asset Purchase Agreement (the “Purchase Agreement”) for the Property and the Debtor’s 

affiliates’ operating assets (as defined more particularly herein and in the Purchase Agreement as 

the “Assets”), which Purchase Agreement was expressly subject to Bankruptcy Court approval in 

all respects. 

9. On April 15, 2026, the Debtor filed the Sale Motion. 
 

10. On April 29, 2026, the Court entered an Order (I) Approving Private Sale of 

Personal Property Free and Clear of Liens, Claims, Encumbrances, and Interests; (II) Approving 

Stalking Horse Bidder; (III) Approving Stalking Horse Break-Up Fee; (IV) Approving Overbid 

Procedures and Auction; and (V) Scheduling Hearing for Final Approval of Sale of Assets [DE# 

86] (the “Stalking Horse Order”). Among other things, the Stalking Horse Order approved Van 

Lang Jewelry LLC as the Stalking Horse Bidder. 

11. Consistent with the Stalking Horse Order, the Debtor marketed the Purchase 

Agreement for higher and better offers. Three (3) overbids were submitted to the Debtor during 

the Overbid Period. 

12. No objections were filed with the Court prior to the Final Sale Hearing, and the 

time for asserting such objections has expired. 

13. The overbid procedures, as approved by the Court in the Stalking Horse Order, 

afforded a full, fair and reasonable opportunity for any person or entity to make an offer to 
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purchase the Assets. The Debtor and its professionals have complied in good faith with the 

Stalking Horse Order in all respects. 

14. Consistent with the Stalking Horse Order, an auction sale was held on June, 22, 

2026 at 10:00 a.m. EST in the United States Bankruptcy Court, 3rd Floor Courtroom in Raleigh, 

North Carolina. Following the conclusion of the auction, AJS Creations, Inc. was declared the 

highest and best bidder and named as the Successful Bidder. The Successful Bidder has offered 

a purchase price of $2,700,000.00, subject to an Overbid Purchase Agreement executed by the 

Successful Bidder. Light & Star USA Inc was declared as the Back-Up Bidder in the bid amount 

of $2,500,000.00. 

15. The Debtor has demonstrated good, sufficient, and sound business purposes and 

justifications for approval of the Overbid Purchase Agreement. The Debtor’s entry into and 

performance under the Overbid Purchase Agreement (i) are the result of due deliberation by the 

Debtor and constitute a sound and reasonable exercise of the Debtor’s business judgment 

consistent with its fiduciary duties, (ii) provide value to and are beneficial to the Debtor’s estate, 

and are in the best interests of the Debtor and its stakeholders, and (iii) are reasonable and 

appropriate under the circumstances. 

16. Business justifications for the sale transaction include, but are not limited to, the 

following: (i) the Overbid Purchase Agreement, when viewed in its totality and in the context of 

the Debtor’s chapter 11 case, constitutes the highest and best offer received for the Assets; (ii) 

unless the sale transaction contemplated by the Overbid Purchase Agreement is concluded 

expeditiously, recoveries to creditors may be materially diminished; and (iii) the value of the 

Debtor’s estate will be maximized through the sale of the Assets pursuant to the Overbid 

Purchase Agreement. 
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17. The sale price in respect of the Assets was not controlled by any agreement 

among potential purchasers and neither the Debtor nor Successful Bidder have engaged in 

collusion or any conduct that would cause or permit the Overbid Purchase Agreement to be 

avoided or costs and damages to be imposed under section 363(n) of the Bankruptcy Code. 

18. The purchase price offered for the Assets to be sold (i) constitutes the highest and 

best offer obtained for the Assets, (ii) is fair and reasonable consideration for such Assets, (iii) is 

in the best interests of the Debtor’s bankruptcy estate and its creditors, and (iv) constitutes 

reasonably equivalent value and fair consideration for the Assets. 

19. Nothing in this Order establishes the validity, nature, extent, priority, or 

perfection of any asserted security interest of Wolfspeed, Inc. (“Wolfspeed”) with respect to the 

Assets transferred pursuant to the Purchase Agreement, including, without limitation, with 

respect to any “Precious Metals”2, and the Debtor reserves all claims, rights, remedies and 

defenses with respect thereto, including, without limitation, the right for itself and for the 

bankruptcy estate to challenge, contest, and dispute the treatment or distribution of the proceeds 

of such Assets and/or any of these Precious Metal matters in the future. For the avoidance of 

doubt, nothing herein shall be deemed an admission or acknowledgement by Wolfspeed 

regarding (a) its collateral (including, without limitation, whether its collateral encompasses the 

Precious Metals), (b) the amount, status, or priority of its claims, (c) the validity, priority, 

perfection, enforceability, or extent of its liens and security interests, (d) the adequate protection 

of its interests, or (e) the distribution of the proceeds of the sale. Wolfspeed expressly reserves 

the right to assert all rights, claims and/or defenses in respect of the Debtor and its property, and 

seek any and all other relief in these cases. 

 

2 The capitalized term “Precious Metals” is defined in the Final Order approving DIP financing entered by the Court 
on April 13, 2026 (the “Final DIP Order”) [DE# 69].
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20. Nothing in this Order modifies, impairs, supersedes, or limits any provision of the 

Final DIP Order. All proceeds of the sale remain subject to the lien and priority scheme 

established by the Final DIP Order, including Van Lang Jewelry LLC’s (“VLJ’s”) first-priority 

rights in proceeds of Precious Metals and VLJ’s second-priority rights in proceeds of Other 

Collateral, junior only to Wolfspeed’s perfected and non-avoidable first-priority liens in such 

Other Collateral. 

NOW, THEREFORE, IT IS ORDERED, ADJUDGED, AND DECREED AS 

FOLLOWS: 

1. Designation of Successful Bidder. Pursuant to the Stalking Horse Order, AJS 

Creations, Inc. is hereby approved as the Successful Bidder in accordance with the terms and 

conditions of the Overbid Purchase Agreement, attached hereto as Exhibit A.  The Debtor is 

hereby authorized to sell and convey to Successful Bidder the Assets described in the Overbid 

Purchase Agreement, and upon payment of the Purchase Price as set forth in the Overbid 

Purchase Agreement the Assets shall be conveyed to Successful Bidder on the Closing Date. By 

virtue of the sale transaction, Successful Bidder and its affiliates, successors and assigns, shall 

not be deemed or considered to: (a) be a legal successor, or otherwise be deemed a successor to 

the Debtor; (b) have, de facto or otherwise, merged with or into the Debtor; or (c) be a 

continuation or substantial continuation, or be holding itself out as a mere continuation, of the 

Debtor or its estate, businesses or operations, or any enterprise or operations of the Debtor, in 

each case by any law or equity, and Successful Bidder has not assumed nor is it in any way 

responsible for any liability or obligation of the Debtor or the Debtor’s estate, except as 

expressly set forth herein and in the Overbid Purchase Agreement. 

2. Free and Clear. The transfer of the Assets to Successful Bidder under the 
 
Overbid Purchase Agreement will constitute a legal, valid and effective transfer of the Assets 
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and will vest Successful Bidder with all right, title and interest to the Assets free and clear 

pursuant to 11 U.S.C. §§ 363(b) and (f) of all liens, claims, encumbrances, or other interests 

disclosed within the Debtor’s schedules and statements held by creditors or other entities 

receiving proper notice of the sale, with such disclosed liens, claims, encumbrances and other 

interests to attach to the proceeds of the sale in the order of their priority, with the same 

validity, force, perfection, and effect which they now have against the Assets. For the avoidance 

of doubt, all proceeds of the sale remain subject to the lien and priority scheme established by the 

Final DIP Order, including VLJ’s first-priority rights in proceeds of Precious Metals and VLJ’s 

second-priority rights in proceeds of Other Collateral, junior only to Wolfspeed’s perfected and 

non-avoidable first-priority liens in such Other Collateral. 

3. Authority to Execute Closing Documents.  The Debtor (i) has full corporate 
 
power and authority to execute the Overbid Purchase Agreement and all other documents 

contemplated thereby, and the sale transaction has been duly and validly authorized by all 

necessary corporate action of the Debtor, (ii) has all of the corporate power and authority 

necessary to consummate the transactions contemplated by the Overbid Purchase Agreement, 

and (iii) upon entry of this Sale Order, other than any consents identified in the Overbid Purchase 

Agreement, needs no consent or approval from any other person to consummate the sale 

transaction. The Debtor is authorized to enter into any related agreements, instruments or other 

documents reasonable and necessary to effectuate and consummate the sale and closing of the 

Assets as may be required by Successful Bidder and its counsel at closing. 

4. Disbursement of Funds Following Closing. Upon completion of the sale of the 
 
Assets to Successful Bidder, Debtor’s counsel will disburse the closing proceeds in accordance 

with the terms of a separate Order authorizing disbursement following the filing of a motion to 

disburse and providing notice and an opportunity for hearing. Notwithstanding the foregoing, 
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counsel for the Debtor is hereby authorized to disburse at closing the sum of $45,000.00 to Van 

Lang Jewelry LLC, which represents the Break-Up Fee as set forth in the Purchase Agreement. 

5. Retention of Jurisdiction.  This Court retains jurisdiction, pursuant to its 
 
statutory powers under 28 U.S.C. § 157(b)(2), to, inter alia, interpret, implement, and enforce the 

terms and provisions of this Order, the Overbid Purchase Agreement, all amendments thereto, 

and any waivers and/or consents thereunder and any documents executed in connection therewith 

to which the Debtor is a party, including, but not limited to, retaining jurisdiction to: (a) compel 

delivery of the Assets to Successful Bidder; (b) interpret, implement, and enforce the provisions 

of this Order and any related order; (c) protect Successful Bidder against any liens, claims, 

encumbrances and interests in the Assets of any kind or nature whatsoever that attached to the 

proceeds of the sale of the Assets; and (d) resolve any disputes related to the Overbid Purchase 

Agreement or this Order. This Order constitutes a final and appealable order within the meaning 

of 28 U.S.C. § 158(a). 

6. Non-Material Modifications. The Overbid Purchase Agreement and any related 
 
agreements, documents or other instruments may be modified, amended, or supplemented by the 

parties thereto, in a writing signed by such parties, and in accordance with the terms thereof, 

without further order of the Court, provided that any such modification, amendment, or 

supplement does not vary any provisions hereof, or any a material adverse effect on the Debtor’s 

estate. 

7. No Stay of Order. No stay shall apply to the effectiveness of this Order upon 
 
entry. Rather, the fourteen (14) day stay of this Order provided under Fed. R. Bankr. P. 6004(h), 

and any other rule, is hereby expressly waived for all purposes, and the parties to the Overbid 

Purchase Agreement are hereby authorized to promptly close and consummate the sale of the 

Assets on the Closing Date as set forth in the Overbid Purchase Agreement and pursuant to the 
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terms and conditions thereof upon the entry of this Order. 

8. Wolfspeed. Nothing in this Order establishes the validity, nature, extent, priority, 
 
or perfection of any asserted security interest of Wolfspeed with respect to the Precious Metals, 

and the Debtor reserves the right for itself and for the bankruptcy estate to challenge, contest, and 

dispute any of these Precious Metal matters in the future, and Wolfspeed reserves all claims and 

defenses with respect thereto. For the avoidance of doubt, nothing herein shall be deemed an 

admission or acknowledgement by Wolfspeed regarding (a) its collateral (including, without 

limitation, whether its collateral encompasses the Precious Metals), (b) the amount, status, or 

priority of its claims, (c) the validity, priority, perfection, enforceability, or extent of its liens and 

security interests, or (d) the adequate protection of its interests. Wolfspeed expressly reserves 

the right to assert all rights, claims and/or defenses in respect of the Debtor and its property, and 

seek any and all other relief in these cases. 

9. Final DIP Order; Sale Proceeds. Nothing in this Order modifies, impairs, 
 
supersedes, or limits the Final DIP Order. All proceeds of the sale remain subject to the lien and 

priority scheme established by the Final DIP Order, including VLJ’s first-priority rights in 

proceeds of Precious Metals and VLJ’s second-priority rights in proceeds of Other Collateral, 

junior only to Wolfspeed’s perfected and non-avoidable first-priority liens in such Other 

Collateral. 

END OF DOCUMENT 
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