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"HQQLYVY %DURQ WKH XQGHUVLIQHG GHFODUH DV IROORZV

7KLYV UHSRUW DQG GHFODUDWLRQ LVEDVHG RQ P\ SHUVR
DP FDOOHG DV D ZLWQHVV |, FRXOG DQG ZRXOG WHVWLI\
GLVFXVVHG LQ WKLV UHSRUW DQG GHFODUDWLRQ $00O R
UHDVRQDEOH GHJUHH RI SURIHVVLRQDO FHUWDLQW\ 0\ F
GRFXPHQWYV P\ HGXFDWLRQDO DQG SURIHVVLRQDO H[SHU
SXEOLFDWLRQV DXWKRUHG LQ WKH SUHYLRXYV \HDUV

, KDYH EHHQ UHWDLQHG E\ WKH 2IILFH RI WKH $WWRUQH!
WHVWLPRQ\ UHJDUGLQJ &RUSXV /LQIJXLVWLFV UHVHDUFK
RI ,OOLQRLYV 3XEOLF $FW DOVR NQRZQ DV WKH 3UF
EHLQJ FRPSHQVDWHG DW D UDWH RI SHU KRXU

, KDYH HI[DPLQHG WKH KL VURQESHRR X WHLHRP RNKBHY W MURP V
GHWHUPLQH ZKHWKHU PDJD]JLQHV LQFOXGLQJ ODUJH FDSES
ZHUH FRQVLGHUHG DUPV GXULQJ WKH )RXQGLQJ (UD 1
5SHFRQVWUXFWLRQ DQG WKH UDWLILFDWLRQ RI WKH )RXU
SPDJD]JLQH" ZzDV QRW JHQHUDOO\ XVHG WR GHVFULEH D 3E
QLQHWHHQWK FHQWXU\ DQG WKDW XVH RI PDJD]JLQH" Gl
WZHQWLHWK FHQWXU\ , WKHUHIRUH HYDOXDWHG WKH OF
DPPXQLWLRQ FDVHV LQ XVH EHIRUH 2PDJD]JLQH" EHFDPH \
SFDUWULGJH ER[ " RU 3FDUWRXFK FDVH RU ERJ[ °

, KDYH DOVR H[DPLQHG WKH OH[LFDO HYLGHQFH IRU 3UHS
UHIHUUHG WR DV 3ZLQG JXQV "DQG WKH UDUH WHUPV 3PD.
LQ WKH )RXQGLQJ (UD 3$LU JXQV" XVHG FRPSUHVVHG DL
EDOO 5HSHDWHU DLU JXQV ZHUH FDSDEOH RI ILULQJ PXC
UHORDG WKH ZHDSRQ

7KH OH[LFDO HYLGHQFH OHDGV PH WR FRQFOXGH WKDW
FDOO /&0V WRGD\ DV ZHOO DV DPPXQLWLRQ FDVHV FDU
DPPXQLWLRQ VWRUDJH FRQWDLQHUV ZHUH FRQVLGHUHG
DUPV GXULQJ WKH )RXQGLQJ DQG 5HFRQVWUXFWLRQ (UD"
DLU JXQV FDSDEOH RI ILULQJ PXOWLSOH EDOOV ZLWKRXYV
WKH DLU F\OLQGHU VXFK JXQV ZHUH UDUH LQ (QJODQG L
JXQV ZHUH SDWHQWHG DV HDUO\ DV WKHUH DUH RQO
FRUSRUD EHIRUH WKH V

%DFNJURXQG DQG TXDOLILFDWLRQV

, DP FXUUHQWO\ 3URIHVVRU (PHULWXY DQG 5HVHDUFK 3U
ZKHUH , KDYH VHUYHG DV D PHPEHU RI ERWK WKH '"HSDUV
RI ILQJXLVWLFV VLQFH , VHUYHG DV +HDG RI WKH '"HS
DQG EHIRUH WKDW DV 'LUHFWRU RI 5KHWRULF DW WKH 8C
LQ (QJOLVK ODQJXDJH DQG OLWHUDWXUH IURP WKH 8QLY
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GLVVHUWDWLRQ RQ KLVWRULFDO DVSHFWV RI WKH (QJOL
'‘D\ (QJOLVK DQG , FRQWLQXH WR SXEOLVK ZLGHO\ RQ PD
DGGLWLRQ WRWRSLFV UHODWHG WR ODQJXDJH DQG ODZ
6RFLHW\ RI $PHULFD WKH $PHULFDQ 'LDOHFW 6RFLHW\ L
$VVRFLDWLRQ , KDYH KHOG D )XOEULJKW )HOORZVKLS W
WKH +XPDQLWLHYVY )HOORZVKLS IRU ZRUN RQ D ERRN RQ O
*XJIJHQKHLP )HOORZVKLS IRU ZRUN RQ P\ ODWHVW ERRN |
SXEOLVKHG ERRNV RQ ODQJXDJH UHIRUP RQ XVDJH DQG

ORVW UHOHYDQW IRU WKLV UHSRUW , SYE@ELMXKEWKZR E
2Q0\ 4XHVWLRQ $Q 2IILFLDO /BQDO¥DSA LR UIYMIRM FDQ VD Q
&DQIW $0ZD\V 6D\ :KDW <RX :DQW 7&HEPHEULISG R [ 8 LW HHU

,Q DGGLWLRQ , VHUYHG DV OHDG DXWKRU RQ ZKDW
%ULHILMMULFW Rl &ROXPELB Y +HOOHN EULHI FLWHG ER\
-XVWLFH 6FDOLD LQ WKH PDMRULW\ RSLQLRQ DQG E\ -XV
DXWKRU RQ DQRWKHU EULHI E\ SURIHVVRUV RH@LQJXLVW
<RUN 6WDWH 5LIOH DQG 3L8VBRO $VVIQKLF®UXMQYLFH %U]I
LQ KLV GLVVHQW ,Q WKDW GLVVHQW -XVWLFH %UH\HU D
(YLGHQFH ,O0XPLQDWHV WKHDNMNIVQRQY B R @%WDW $WPRYD
AXDUWHUO\ , KDYH VSRNHQ DERXW KLVWRULFDO PHDC
$PHQGPHQW DW WKH )HGHUDOLVW 6RFLHW\ DW WKH 8QLY
1IHXEDXHU 6\PSRVLXP RQ +LVWRULFDO 6HPDQWLFV DW Wk
<RXQJ 8QLYHUVLW)\ /DZ 6FKRRO DW 6WDQIRUHG ®BUNHUVL
7HQ <HDUV  DW +DVWLQJV &ROOHJIH RI /DZ , KDYH DOVR

PHDQLQJ DQG WKH 6HFR QD VKRLHQ &/MRMIQBIRIRAS QUK IO H V
7LPHV

, KDYH VXEPLWWHG GHFODUDWLRQV RU2FHDRUWDMWHD Q-
7DFWLFDO //& HW DO Y BRVDWHFRI 5KRGH 3$6DQE ,
+DQVRQ HW DO Y 'LVWULRW RI RROXP BI&D "HI0D DU H
6WDWH 6SRUWVPHQYTV $VVRFLDWLRQ ,QF HW DO Y 'HC
+RPHODQG 6HFXULW\ DQG 1DWKDQLDO O0F4XHHQ 'HO
1IDWLRQDO $VVRFLDWLRQ IRU *XQFRLJKAYY DQG'&D'SHQ Y
ODVVLI$*5 DQG )ODQLJDQ Y 1MPRQWI9 HW DO&BWQRQDO
$VVRFLDWLRQ IRU *XQ 5LURWV HWW DO'.:¥%7/RSHDZ
2UHJRQ )LUHDUPV )HGHUDWLRR) HWFXO Y ,RWHRUHW DO
5XSS HW DO1R %RQWD -/6 -'( & ' '%QPDQ HW DO Y %RC
1R FY %(1l -/% GRXWNOHW DQRY %FREQWD

%(1 -/% 6 ' &DO 7KLV OLVW LQFOXGHV DOO RWKHU FD\
\HDUV , WHVWLILHG DV DQ H[SHUW DW WULDO RU E\ GHS
VHUYHG DV DQ H[SHUW LQ IRXUWHHQ FDVHV LQYROYLQJ «

0\ UHFHQW HVVD\ 3/RRXN)NW % L QIREXABXUWY 'HILQH WKFE
'RUGV RI WKH /DZ ~ DQ DQDO\VLV RI KRZ MXGJHV LQFRUS|
DQG GLJLWL]HG FRUSRUD DV WKH\ DVWFWLRDIEX OB DO PH
RI WKH 'LFWLRQDU\ 6RFLMR® Rl 1IRUWK $BHULFD
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7KLY UHSRUW LV PDGH EDVHG RQ P\ SURIHVVLRQDO NQR:
UHVHDUFK XVLQJ DFFHSWHG VFLHQWLILF OLQJXLVWLF PH
ILQIJXLVWLFV WKH DQDO\VLV RI RQH RU PRUHODUJH GLJ
PLOOLRQV RI ZRUGYV

6 XPPDU\ RI FRQFOXVLRQV

+LVWRULFDO HYLGHQFH IURP D QXPEHU RI ODUJH WH[WX
GXULQJ WKH )RXQGLQJ (UD DQG WKH 5HFRQVWUXFWLRQ (
ZHDSRQV W\SLFDOO\ VZRUGV NQLYHV ULIOHV DQG SLV
DPPXQLWLRQ DPPXQLWLRQ FRQWDLQHUV IOLQWV VFDELI
DUH LQFOXGHG LQ WKH FDWHJRU\ 3SDFFRXWUHPHQWYV ~ 1R
IRU H[DPSOH WKH WULJJHU RI D JXQ WKH KLOW RI D VZR
UHPRYDEOH PDJD]LQH WKDW KROGV WKH EXOOHWYV

,QVWHDG ZKHQ WKLV DGGLWLRQDO HTXLSPHQW LV PHQW
DPPXQLWLRQ " 3:DUPV DQG DFFRXWUHPHQWV" RU :DUPV

7KH SKUDVH *DUPV DQG DFFRXWUHPHQWV LV IUHTXHQWC
GLVWLQJXLVK ZHDSRQU\ DQG UHODWHG HTXLSPHQW IURP
PHPEHUYV HTXLSPHQW )RU H[DPSOH PLOLWLD UHTXLUHF
FHUWDLQ DUPV SLVWROV VZRUGV ULIOHV DFFRUGLQJ )
SDFFRXWUHPHQWY ~ LQFOXGLQJ KRUVHV VDGGOHV FDUW
DOG VR RQ 3&DUWULGJH ER[HV DQG 3FDUWRXFK ER[HV
FRQWDLQHUV LQ WKH HLIKWHHQWK DQG QLQHWHHQWK F}
SPDJD]LQHV ~ :KHQ 3DUPV DQG DFFRXWUHPHQWY" RFFEXUV
GLVWLQFWLRQ PDGH EHWZHHQ ZHDSRQV WKHPVHOYHV DC
FDUWRXFK ER[HV ZKLFK DUH W\SLFDOO\ LGHQWLILHG DV
VDGGOHV KROVWHUV EHOWV FDSV SRXFKHV DQG WKH
WHUP 3DFFRXWUHPHQWYV  RFFXUV DORQH DV LQ 3WKH DF
D JHQHUDO WHUP WKDW PD\ LQFOXGH ERWK DUPV DQG DF
RFFXUV LQ WKH JRXQGLQJ (UD LW UHIHUV VROHO\ WR ZH
DFFRXWUHPHQWY W\SLFDOO\ OLVWHG DV VHSDUDWH FDW

, KDYH IRXQG QR OH[LFDO HYLGHQFH WKDW UHSHDWHU D
(QJODQG RU $PHULFD LQ WKH )RXQGLQJ (UD RU WKDW W
VHOl GHIHQVH DW WKDW WLPH

7TKHRU\ DQG PHWKRGRORJ\

&RUSXV OLQJXLVWLFYVY DV D ILHOG GHYHORSHG LQ WKH O
FRPSXWHU SURJUDPV WR DQDO\]H ODUJH ERGLHV RI GLJL
OLQJXLVWLFV GLG QRW W\SLFDOO\ LQYROYH OHJDO LVVX
WKH DELOLW\ RI FRPSXWHUV WR VHDUFK ODUJH GLJLWL]F
SULQW PDWHULDOV E\ GHYHORSLQJ FRPSXWHUL]JHG FRQF
OLOWRQ DQG RWKHU PDMRU (QJOLVK ZULWHUV 7KH\ SOF
LQ RUGHU WR GHYHORS D SLFWXUH RI DQ DXWKRUfV VW\
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SDUWLFXODU ZRUN ZKHQ WKH SURYHQDQFH ZDV LQ GRXE
P\WWWHULHV OLQJXLVWV VXFFHVVIXOO\ DSSOLHG FRPSXW
FULPLQDO FDVHV LQ WKH 8QLWHG 6WDWHV DQG LQ (QJOD
RI D UDQVRP QRWH RU DQ HPDLO /H[LFRJUDSKHUV ZKR [
WH[W LQ WKH ODWH QLQHWHHQWK FHQWXU\ EHJDQ WR G
DVVHPEOLQJ FRPSXWHUL]HG GDWDEDVHV RI KLVWRULFDC
UHFHQWO\ RI VSRNHQ ODQJXDJH DV ZHOO LQ RUGHU WR
PXOWLSOH VHQVHV Rl ZRUGV DQG SKUDVHYV

7KH 2[IRUG (QJOLVK 'LFWLRQDU\ 2(" LV WKH VWDQGDUG
FRPSLOHG RQ KLVWRULFDO SULQFLSOHV $V D JUDGXDWF

, FRGHG DQDORJ WH[WV IURP WKH UHOHYDQW 2(" ILO
GDWDEDVH IRU WKH 'LFWLRQDU\ RI (DUO\ ORGHUQ (QJOLV
SDUWLFXODUO\ UHOHYDQW WR WKH ODQJXDJH RI WKH )R
WKH 2(' DQG WKH OHUULDP :HEVWHU VXLWH RI GLFWLRQD
DQRQG ZULWWHQ ODQJXDJH DV ZHOO DV WKHLU RZQ SURSU
GHILQLWLRQV DQG WR WUDFN WKH VSUHDG RI QHZ ZRUG\
PDNHUV ZRUNLQJ RQ RWKHU ODQJXDJHV XVH VLPLODU GEC

2YHU WKH SDVW WZHQW\ \HDUV OHJDO FRUSXV OLQJXLV\
FRUSXV OLQJXLVWLFV /&/ LQYROYHV WKH DQDO\VLV RI G
(QJOLVK WR HVWDEOLVK PHDQLQJ2RIWHQ UHIHUUHG WR C
DQG LQ WKH &RQVWLWXWLRQ /&/ RIWHQ SURYLGHV PRUH
ZRUGYV DQG SKUDVHV WKDQ FDQ EH JOHDQHG IURP GLFWL
/&/ KDV EHFRPH DQ LPSRUWDQW WRRO LQ KHOSLQJ WR Gl
VXFK PHDQLQJ LOXV®DARIOEMWR YQ 8QLBWHG 6 WD W HW K H
6XSUHPH &RXUW FRQVLGHUHG ZKHWKHU 3D SHUVRQ ZKR 1|
ILUHDUPV LQ D YHKLFOH LQFOXGLQJ LQ LWV JORYH FRPS
ZLWKLQ WKH VFRSH Rl WKH VWDWXWRU\ SKUDVH pFDUULF
WKH DIILUPDWLYH -XVWLFH %UH\HU VHDUFKHG WZR FRP
/JH[LV 1H[LV IRU WKH 1HZ <RUN 7LPHV DQG :HVWODZ IR
PHDQLQJ RI WKH ZRUGV 3FDUU\ ~ 3YHKLFOH ~ DQG 3ZHDSR
RI WKH 6HYHQWK &LUFXLW ZDV SHUKDSV WKH ILUVW MXL
WR GHWHUPLQH D ZRUGYTV PHDQLQJ LQ D VWDWXWH 1RW
WKDW WKH JRYHUQPHQW UHOLHG RQ LQ WKH FDVH EHIRU
FRQILUP WKDW WKH ZRUG *KDUERU  LQ WKH ,PPLJUDWLRC
DV WKH JRYHUQPHQW FODLPHG EXW UDWKHU 3KLGH FRQ
LQ WKH FRQWH[8\QRWW® H W D/\D WX\ HE& R VW HWIO R LU

ORUH SULQFLSOHG VFLHQWLILF GDWDEDVH VHDUFKHV VF
/I[HH RI WKH 8WDK 6XSUHPH &RXUW D ORQJ WLPH FKDPSL
ZLWK WKH OHJDO VFKRODU 6WHSKHQ ORXULWVHQ VXPPD
OLQJXLVWLFV DQG /&/ DV D ZzD\ WR GHWHUPLQH RUGLQDU
RULJLQDO SXEOLF PHDQLQJ ZLWK PRUH FODULW\ 7KRPD
3-XGJLQJ 2UGLQDID OOHH DA QRXUQDO = -XULVWYV RYHU
SDVW IHZ \HDUV KDYH IRXQG WKDW LQ VHYHUDO FDVHV |/
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GLFWLRQDULHV IRU HIDPSOH WKH GLFWLRQDULHV RI 6D
FRXUWV KDYH RIWHQ UHOLHG RQ WR GHWHUPLQH KLVWRL
KLVWRULFDO LQWHUSUHWDWLRQV IRXQG LQ ROGHU GLFW
Dv ZHOO DOORZLQJ D PRUH SUHFLVH LQWHUSUHWDWLRQ

,Q DGGLWLRQ WR WKH SXEOLFDWLRQ RI VHYHUDO VLJQLI
ILHOG RI FRUSXV OLQJXLVWLFV WKHUH KDYH EHHQ VHYH
LQ WKH SDVW IHZ \HDUV DQG D QXPEHU RI FRQWLQXLQJ
RITHUHG IRU MXGJHV DQG ODZ\HUV $V D UHVXOW FRUSX
DWWHQWLRQ IURP WKH FRXUWY LQFOXGLQJ UHFHQW PHC
DQG 1LQWK &LUFXLWV DV ZHOO DV D FRPPHQW E\ -XVWLI
)DFHERRN ,QF Y 6X&XWG ZKHUH KH VXJJHVWHG WKDW |
GD\ SURYLGH D XVHIXO DOWHUQDWLYH WR WKH FDQRQV F

HYHUDO ODUJH GDWDEDVHV KDYH FRPH RQOLQH LQ WKH
UHVHDUFK %ULJKDP <RXQJ 8QLYHUVLW\TV &HQWHU IRU /
&RUSXV RI )RXQGLQJ (UD $PHULFDQ (QJOLVK &2)($ ZLW
FRPSULVLQJ FORVH WR PLOOLRQ ZRUGVY DQG FRYHULQ
RI (DUO\ ORGHUQ (QJOLVK &2(0( ZLWK GDWD IURP +
WH[WV DQG ELOOLRQ ZRUGV )RU WKH QLQHWHHQWK F
(QJOLVK &2+$ LQLWLDOO\ GHYHORSHG DW %<8 EXW QR:2
FXUUHQWO\ FRQWDLQV PLOOLRQ ZRUGV RI WH[W IURP
FRQWLQXHV WR JURZ DV PRUH ZRUNV DUH GLJLWL]JHG FR
FRPSLOLQJ WKLV UHSRUW ,UHYLHZHG HDFK RI WKHVH GI
GDWD IRU VRPH OH[LFDO VHDUFKHV EXW QRW IRU RWKH L
ZKLFK FRUSXV WKH\ DUH GUDZQ IURP

&ULWLFV RI /& KDYH REMHFWHG WKDW GDWDEDVHV OLNF
ZULWWHQ E\ 3BHOLWHYV ~ ZKRVH ODQJXDJH PD\ GLIIHU IURF
ZULWH DW DOO RU ZKR IRU YDULRXV UHDVRQV GR QRW Z
DYDLODEOH FRUSRUD ,W LV FHUWDLQO\ WKH FDVH WKDW
ZLWK GRFXPHQWY OLNH WKH &RQVWLWXWLRQ LWV DPHQ
WR EH ZULWWHQ E\ HGXFDWHG VSHFLDOLVWY DQG SURIH
SHRSOH” DUH H[SHFWHG WR XQGHUVWDQG WKH ODQJXDJl
,QGHSHQGHQFH DQG RWKHU IRXQGLQJ GRFEXPHQWYV DV Z
VXFK WH[WV W\SLFDOO\ UHTXLUH VSHFLDOL]J]HG NQRZOHG
FRPPRQO\ XVHG J)OHVFK .LQFDLG VFDOH VXJJHVWYVY WKDW
WKH &RQVWLWXWLRQ UHTXLUH D ILIWHHQWK JUDGH UHDC
FRPSUHKHQVLYH VWXG\ $GXOW /LWHUDF\ LQ $PHULFD 11
6WDWLVWLFV 8 6 '"HSDUWPHQW RI (GXFDWLRQ KWW
WKH DYHUDJH $PHULFDQ DGXOW WHQGV WR KDYH D VHYH
IDWLRQDO &HQWHU IRU (GXFDWLRQ 6WDWLVWLFV QR ORC
OLWHUDF\ OHYHOV IRU $PHULFDQV EHWZHHQ DJHV DQG
PHDVXUHPHQWY FRQGXFWHG LQ VKRZHG QR VLJQLILFI
UHSRUW DQG WKH PRVW UHFHQW GDWD IURP FRQILL
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DW RU EHORZ OHYHOEHQ®M¥KXHO WHVWLQJ
KWWSV QFHV HG JRY SXEV LQGH[ DVS

,Q RUGHU WR FRXQWHU DQ\ S HOLWH  ELDV WKDW PD\ EH

&2(0( DQG &2+$ , UHO\ DV ZHOO RQ ILYH GLJLWL]HG QHZ
SHULRG + IRFXVLQJ IRU WKLV UHSRUW RQ WKH )RX
SHFRQVWUXFWLRQ DIWHU WKH SDVVDJH RI WKH )RXUWHH
HLIJIKWHHQWK DQG QLQHWHHQWK FHQWXULHV ZHUH WKH ¢
LQIRUPDWLRQ $V VXFK WKH\ HPERGLHG PXFK RI WKH OD
UHDG WKHP 7KHVH HDUO\ QHZVSDSHUV DOVR SURYLGH U
QLQHWHHQWK FHQWXU\ WKDQ D FRUSXV OLNH &2+$ ZKLF
IRFXV RQ OLWHUDU\ DQG VSHFLDOL]HG WH[WV UDWKHU W
RI FKDQJHV LQ SULQW WHFKQRORJ\ DQG WKH VSUHDG RI

GLIIHUHG IURP WKH QHZVSDSHUV RI WKH SRVW &LYLO :DL
UHODWLYHO\ VWDWLF EHWZHHQ WKH V ZKHQ SULQWLC
WKH HDUO\QLQHWHHQWK FHQWXU\ ZKHQ WKH ,QGXVWUL
PHWKRGV 7KH ILUVW SULQWLQJ SUHVV ZDV DGDSWHG E\
WUDGLWLRQDO ZLQH SUHVV DQG IRU FHQWXULHV SULQV
$V D UHVXOW QHZVSDSHUV LQ WKH IRXQGLQJ HUD ZHUH

IRXU WR HLJKW SDJHV 3XEOLFDWLRQ ZDV OHVV IUHTXHQ
RU VHPL ZHHNO\ UDWKHU WKDQ GDLO\ (YHQ VR QHZVSD
GXULQJ 5HFRQVWUXFWLRQ SURYLGHG DYHUDJH $PHULFD
FULWLFDO HYHQWY DQG GRFXPHQWVY RI WKHLU WLPH DO
QHZV $OWKRXJK QHZVSDSHU VXEVFULEHUV WHQGHG WR

ZLGHO\ VKDUHG E\ ZRUG Rl PRXWK XOWLPDWHO\ PRVW $
LQFOXGLQJ WKRVH ZKR ZRXOG EH FODVVLILHG DV LOOLW
VWDQGDUGY JRW WKHLU QHZV IURP QHZVSDSHUYV

6LQFH WKH V GDWDEDVH FRPSLOHUV KDYH EHHQ DEOF
(QJOLVK PRUH VXFFHVVIXOO\ WKRXJK QRQH RI WKH GDW
SRVW &LYLO :DU SHULRG FRYHU WKH VSRNHQ ODQJXDJH |
UHFRQVWUXFW VRPH RI WKDW RUDO ODQJXDJH ZH DUH D
YHUVLRQV SXUSRUWLQJ WR UHSUHVHQW RU FRPPHQW RQ

7KH QHZVSDSHU GDWDEDVHV WKDW , KDYH H[DPLQHG DU}
1HZVSDSHUV &KURQLFOLQJ $PHULFD QHZVSDSHUV GLJL\
%ULWLVK 1HZVSDSHU $UFKLYH FRPSLOHG E\ WKH %ULWL
VXEVFULSWLRQ VHUYLFHV QHZVSDSHUV FRP DQG QHZVSI
SHDGH[ DQG QHZVSDSHUV FRP SURYLGH WKH PRVW FRPSC(
JRXQGLQJ (UD QHZVSDSHUV DV ZHOO DV WKH RUGLQDU\ C

$00 WKH GDWDEDVHV FRQWDLQ VRPH GXSOLFDWHV &2)(
HGLWLRQV Rl WKH VDPH ZRUN DQG WKH QHZVSDSHU GDW
QRW DOO RI RQH DQRWKHUTV FRQWHQW EXW WKH\ DOVF
EHFDXVH SDUWLFXODUO\ LQ WKH SHULRG RI QHZVSDSHU
LQ DQ DJH EHIRUH WKH ZLUH VHUYLFHV DQG V\QGLFDWLR
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7KH

EHIJDQ WR VHW XS QHZV EXUHDXV LQ NH\ DUHDV DURXQG
QHZVSDSHUV URXWLQHO\ SULQWHG HDFK RWKHUYV VWRU
DQG VRPHWLPHYVY QRW , HIFOXGH GXSOLFDWH FLWDWLRQ\
GDWDEDVHYV RIWHQ RITHU PRUH LQVLIJKW LQWR WKH PHDC
JRLQJ WR D GLFWLRQDU\ -XULVWYV IURP /HDUQHG +DQG [
(DVWHUEURRN DQG 5LFKDUG 3RVQHU KDYH ZDUQHG WKHL
WKH GLFWLRQDU\ /LNH GLFWLRQDULHV FRUSRUD DUH E\
UHSODFH GLFWLRQDULHV EXW LW GRHV SURYLGH DQ LPS
DQDO\WHV DUH FRQGXFWHG XVLQJ D NH\ZRUG DQG D IHZ
FRQWH[W 6RPHWLPHY D OLPLWHG VSHFLILF FLWDWLRQ L
WKH GDWD VHW UHWXUQV RQO\ VPDOO QXPEHU RI FLWDW
IHZ KXQGUHG ,Q VXFK FDVHV , VXSSOHPHQW P\ XVH RI /&
FRQWH[W RI WKH FLWDWLRQV LQ RUGHU EHWWHU WR GHYV
UHOHYDQFH RI WKH FLWDWLRQ WR WKH VHDUFK TXHVWLR

PHDQLQJ RI 3 DUPV'"DQG 3SDFFRXWUHPHQWV LQ WKH GDWL

, ZLOO QRZ ORRN DW WKH PHDQLQJ RI 3DUPV " DQG 3DFFR:
DORQJ ZLWK WKH SKUDVH :DUPV DQG DFFRXWUHPHQWV"™ |
SHULRG IROORZLQJ WKH DGRSWLRQ RI WKH )RXUWHHQWK
SPDJD]JLQH” DV XVHG WRGD\ IDOOV ZLWKLQ WKH PHDQLQJ
VWDQGDORQH EDVLYVY GXULQJ WKRVH HUDV RU ZKHWKHU
FDUWULGJH FDVH DQG FDUWRXFK ER[ DUH WUHDWHG DV
DUPV , ORRN DV ZHOO DW OH[LFDO HYLGHQFH LQ WKH )R
JXQ " DQG DVVHVV DQ\ OH[LFDO HYLGHQFH DERXW WKH D
DLU JXQ DQG WKH XVH RI WKH WHUP 3PDJD]LQH” LQ DVVR

,Q WKH HLJKWHHQWK DQG QLQHWHHQWK FHQWXULHV 3:PC
S3VWRUHKRXVH GHSRW ~ $ PDJD]JLQH ZDV D SODFH RIWHQ
JRRGV DQG VXSSOLHV :KHQ XVHG LQ D PLOLWDU\ VHQVH
IRU VWRULQJ JXQSRZGHU DQG EHFDXVH JXQSRZGHU ZDV
VXEMHFW WR VWULFW UHJXODWLRQ VRPH WRZQV EDQQH
JXQSRZGHU ZLWKLQ FLW\ OLPLWV 7KH ZRUG 3PDJD]LQH’
FRPSDUWPHQW RI D JXQ FRQWDLQLQJ EXOOHWYV XQWLO O
WHUP 3PDJD]LQH” DSSHDUV LQ WKH SKUDVH 3PDJD]LQH ZL
PDUNHG DV *UDUH"~ E\ WKH 2[IRUG (QJOLVK 'LFWLRQDU\ Z
SPDJD]LQH ZLQG JXQ DV SREVROHWH ~ 5HIHUHQFHV WR 3F
RU *PDJD]LQH FDUELQHV  DSSHDU DV HDUO\ DV ZKHQ
IRU D *PDJD]LQH JXQ 8 6 3DWHQW 1R ODUFK
sPDJD]LQH ILUH DUP° WKDW VDPH \HDU 8 6 3DWHQW 1R
SDWHQWHG DQRWKHU 3PDJD]LQH ILUH DUP" LQ 8 6 3L

$OWKRXIK SDWHQWYV IRU JXQV ZLWK 3PDJD]JLQHV"™ FDSDEC
HDUO\ DV LQ LWV VHSDUDWH PDLQ HQWU\ IRU 3PDJD.
RI 3PDJDPHPHYLQJ *$ FRQWDLQHU RU GHWDFKDEOH UHFH
PDFKLQH JXQ HWF FRQWDLQLQJ D VXSSO\ RI FDUWULG]J
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EUHHFK”™ DV 2(' RQOLQH VY PDJD]JLQH VHQVH ,9 E
WA\SLFDOO\ DVVRFLDWHG ZLWK ZHDSRQV GHVLJQHG IRU P
WKH FLWDWLRQV EHORZ ~ E F G H VXJIJHVW WKD

PLOLWDU\ GXULQJ DQG VKRUWO\ DIWHU WKH &LYLO :DU \
ZDV QRW FRPPRQ

7KH GDWD VXJJHVWV WKDW 3FDUWULGJH ER[HV "~ DQDORJ
YLHZHG DV DFFRXWUHPHQWY WKH DQFLOODU\ HTXLSPHQ
LQ WKH PLOLWDU\

7KH 2("' GHILQHV *DFFRXWUHPHQWYV ™ DV 3:LWHPV RI DSSDL
SLHFHV RI GUHVV RU HTXLSPHQW WUDSSLQJYV OLOLWDU
ZHDSRQV DQG JDUPHQWYV ~ >2(' RQOLQH VY S3DFFRXWUH|I
D SOXUDO @

7TKXV WKH PLOLWDU\ VHQVH RI 3SDFFRXWUHPHQWYV™ JHQHL
DFFHVVRULHYVY ZRUQ RU FDUULHG E\ VROGLHUV 7KH 2(" L
ZLWK DQ H[DPSOH IURP WKH "XNH RI :HOOLQJWRQTV GLVS
WKH ZRXQGHG DQG WKHLU DUPVY DQG DFFRXWUHPHQWYV -
D FRQVXPPDWH VROGLHU DQG ZKR ZRXOG VRRQ GHIHDW

PDNHVY D FOHDU GLVWLQFWLRQ EHWZHHQ DUPV™ DQG

7KH 2(' GHILQLWLRQV DUH LQVWUXFWLYH %XW LQ RUGHLU
WKH WHUP :DFFRXWUHPHQWV" LQFOXGHG FDUWULGJH EF
PDJD]JLQHYV , FRQVXOWHG WZR GLJLWL]JHG KLVWRULFDO C
&2)($ VHDUFK UHWXUQV WKHVH H[DPSOHV ZKHUH *FDUWU
VSHFLILFDOO\ LQFOXGHG LQ WKH FDWHJRU\ RI DFFRXWUF

D + 37KH *HQHUDO LV VXUSULVHG WR ILQG WKH OLO|
DQG RWKHU $FFRXWUHPHQWY ~ *HRUJH :DVKLQJWRAQ

E + 30DQ\ RI WKHLU $UPV DUH LQGLIITHUHQW DQG D¢
:DVKLQJIJWRQTVY WURRSV@ DUH GHVWLWXWH RI SRXFK
$FFRXWUHPHQWY °~ *HRUJH :DVKLQJWRQ /HWWHU WR
WKH SRXFKHV LQ TXHVWLRQ DUH DPPXQLWLRQ KROGH

F + 37KH FDUWRXFK ER[HVY DQG HYHU\ RWKHU VSHFL
DQQH[HG WR WKH SHUVRQV RI WKH RIILFHUV DQG VR
RXJKW DJUHHDEO\ WR WKH VSLULW RI WKH &RQYHQW
WKH DRW® VLPLODU FDVHV WR KDYH EHHQ GHOLYHU
RDURWQO\ LV VSHFLILHG \HW WKH FDUWRXFK ERJ[F
DFFRXWUHPHQWY EHORQJLQJ WR WKH QRQFRPPLVVLF
ZLWKRXW KHVLWDWLRQ JLYHQ XS WR WKH FRPPLVVD
-RXUQDOV RI WKH &4RQWLQHQWDO &RQJUHVYV '"HFHF
HIDPSOH EHFDXVH WKH DIRFRX VS DRIMHDWINE MV WR WHKD\
VXUUHQGHUHG ZKLOH WKH VHFRQG SDUW VXJJHVWYV
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UHTXLUHG WKH ORVLQJ %YULWLVK WR JLYH XS WKHLU
WKH $PHULFDQV WKHLU DFFRXWUHPHQWY *LYHQ WKLEL
DFTXLUH DV PXFK ZDU HTXLSPHQW DV SRVVLEOH WK
WR JHW HYHU\WKLQJ WKH\ FRXOG IURP WKH %ULWLVEk
&RQIJUHVVLRQDO 5HVROXWLRQ $ 6WDWH RI )DFWV 'H

G +3>7@KH ERMYBG $RQLWKHPSRZHUHG D &DSW 6WD
LQ &RQQHFWLFXW WR UHFHLYH D TXDQWLW)\ RI SXEOI
PDGH XS LQWR VKRHY DQG DFFRXWUHPHQWV KDOI R|
QHZ PRGHO DQG WR VHQG RQ ERWK WR WKH PDLQ DL
WR *HRUJH :DVKLQJWRQ -XQH $W WKH WLPH F
ZRRG RU OHDWKHU RU D FRPELQDWLRQ RI WKH WZR

H +3$QG DV WR FDUWULGJH ER[HV DQG RWKHU OHD\
RWKHU IXUQLWXUH IRU GUDJRRQV« ~ 7LPRWK\ 3LFNH
'DVKLQJWRQ $SULO

$QG &2(0( bGGV WKLV H[DPSOH ZKHUH 3FDUWULGJH ERJ’
SDFFRXWUHPHQWYV™ EXW QRW 3DUPV”’

D +3, ] \RX FRXOG RQO\ WHOO XV KRZ WR NHHS SDSD
FDUWRXFK ER[ DQG DFFRXWUHPH &KR/L O/ KREKQ@YV D O DH
7TUDQVODWHG IURP WKH )UHQFK

O\ UHYLHZ RI WKH FRUSRUD DOVR FRQILUPHG WKDW 3DFF
VHSDUDWHO\ IURP 3DUPV "~ $ &2)($ VHDUFK IRU WKH RFFX!
VL[ ZRUGV RI DUPV" UHWXUQHG KLWV LQFOXGLQJ D V
VHDUFK Rl &2(0( UHWXUQHG KLWV WKH HDUOLHVW IUR
VHDUFK WHUPV S:DUPV  DQG :DFFRXWUHPHQWY ~ RIWHQ C
SDUPV DQG DFFRXWUHPHQWY ~ W\SLFDOO\ LQ PLOLWDU\ F
PLOLWLD XQLW 3$FFRXWUHPHQWV" RIWHQ RFFXUV LQ D C
DPPXQLWLRQ 3*DUPV DFFRXWUHPHQWY DQG DPPXQLWL
OLVWHG VHSDUDWHO\ WKH WHUP SDFFRXWUHPHQWV"™ ZLC
VHFRQG 2(' FLWDWLRQ IRU 3DFFRXWUHPHQWY ~ GDWHG
SDFFRXWUHPHQWV™ 3:KHQ WKH\ ODQGHG WKH\ EURXJKW F
DPPXQLWLRQ DQG DFFRXWUHPHQWV« ODUJH VWRUHYV RI |
KLWPROUMW ODRUL :DU

s$UPV° DV D VWDQG DORQH WHUP UHIHUV WR ZHDSRQV 3!
DPPXQLWLRQ RU DPPXQLWLRQ VWRUDJH FRQWDLQHUV VX
WKUHH H[DPSOHV WKDW D &2+$ VHDUFK UHWXUQYV

D + 3 WLV QHFHVVDU\ WR REWDLQ DPPXQLWLRQ DU
PDQ\ KRUVHV DV \RX FDQ JHW" :LOOLDP 'REHLQ -DPH
%ULJ *HQ )UDQFLV ODULRQ DQG D KLVWRU\ RI KLV E
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E +3/\RQ zDV RUGHUHG WR GHOLYHU WR *RYHUQRU
ZLWK DFFRXWUHPHQWY DQG DPPXQLWLRQ °~ 5REHUW
6W /RXLV LQ

F +3,W ZLOO EH QHFHVVDU\ WKDW DUPV DPPXQLW|
FDPS HTXLSDJH EH GHSRVLWHG WKHUH IRU WKHP WK
R ’

7KH 3FDUWULGJH ER[°" RU 3FDUWRXFK ER['2WKH SUHFXUVF
W\SLFDOO\ PHQWLRQHG LQ OLVWV RI DFFRXWUHPHQWV F
ZLWK D VROGLHUYV XQLIRUP 7KH *FDUWULGJH ER[° DOPR
D VROGLHUYV ZHDSRQV 7KH 2(' GHILQHV 3SFDUWULGJH ER
FDUWULGJHV WKH FDVH LQ ZKLFK D VROGLHU FDUULHV K
GHILQLWLRQ FRYHUV 3FDUWRXFK ER[" DV ZHOO 7KH 2(' F
%HOFBBUGRUTV :RUG WRRNOXVWUDWH LWV IXQFWLRQ +
RI SFDUWULGJH ER['LQ WKDW GLFWLRQDU\ RI QDY\ WHUP
D OLG VOLGLQJ XSRQ D KDQGOH RI VPDOO URSH MXVW F|
VDIH FRQYH\DQFH IURP WKH PDJD]LQH WR WKH JXQ2ERUQ
ER\V RI ROG 7KH WHUP LV ORRVHO\ DSSOLHG WR WKH C
6P\WK DQG 9LFH $GPLUTKH GIDL QRWHOERHG %RRN $Q $0OS|
'LJHVW RI 1IDXWRGBRYHUPVVHH "~ EHORZ IRU WKH DXW
SPDJD]LQH’ DV D JXQSRZGHU VWRUHURRP HLWKHU RQ OD
FLWDWLRQ IRU 3PDJD]LQH" DV WKH HTXLYDOHQW RI D
SREVROHWH DQG UDUKWUHHFK ORBIBGNWLGIHY DUH EHVW |
PDJD]LQH RI VROLG OHDWRHD]LQK R®HOEQH%\ WKDW WLPH
ZDV PRUH W\SLFDOO\ XVHG LQ WKH VHQVH ZH XVH LW WR
UHFHSWDFOH LQ D UHSHDWLQJ ULIOH PDFKLQH JXQ HWF
DUH IHG DXWRPDWLFDOO\ WR WKH EUHHFK" 2(' RQOLQH

$ VHDUFK Rl 5HDGH[ $PHULFDfV +LVWRULFDO 1HZVSDSHU
VIQRQ\PRXV 3FDUWRXFK ER[ ~ IRU WKH )RXQGLQJ (UD \HD
FLWDWLRQV LQFOXGLQJ PXOWLSOH GXSOLFDWHYV $ 5HD(
RI WKH )RXUWHHQWK $PHQGPHQW IURP + UHWXUQ\
GXSOLFDWHV 7KH IROORZLQJ H[DPSOHV VKRZLQVWDQFH
ER[HV ~ DUH FDWHJRULFDOO\ VHSDUDWH IURP DUPV RU D
HI[DPSOHVY D E G H J K L $QG H[DPSOHV I
DQG U FOHDUO\ VKRZ WKDW FDUWULGJH ER[HV DUH DFF

D +3(YHU\ VXFK ODOH 3HUVRQ SURYLGH KLPVHO
RU )X]JHH ZLWK D :RUP DQG 3ULPLQJ :LUH RQH &DUW
RI *XQ 3RZGHU DQG %DOO VXLWDEOH WKHUHLQ DQG
VXFK $UPV DQG $PPXQLWLRQ EN QW \QYOD DRPEG* D HIMW |

E +37KDW HDFK PDQ EH SURYLGHG ZLWK D JRRG ILU
WKHUHRQ KDOI D SRXQG RI SRZGHU WZR SRXQGV RI
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SRZGHU KRUQ DQG EDJ IRU EDOO DQG EH LQ UHDGLC
BURFHHGLQJV RI WKH &RQQM\Q B © DV IGDRHREGEIMDID\OV

F +37KDW HDFK ,QKDELWDQW RU 3HUVRQ DV DIRU
KLPVHOI ZHOO IL[HG ZLWK D JRRG %D\RQHW DQG &D!
PLQLPXP RTKHWODVVDFKXVBMAWY *D]HWWH

G +3:H KHDU IURP &KDUOHVWRZQ 6RXWK &DUROLQEC
1LJKW DERXW HLJKW +XQGUHG 6WDQG RI 6PDOO $UP
WKH &DUWRXFK %R[HV ILW IRU 6HUYLFH ZLWK VHYH
ZHUH WDNHQ RXW R WIKH SODEPG VK IS U-RFORIUN W W H

H +3'HVHUWHG IURP &RORQHO :RRGULGJHTV UHJLPH
FDUULHG DZD\ D ORQJ JXQ RI *HQ 3RPHUR\TV PDNH
RI DPPXQLWLRQ EHORQJLHZ (\@ RO KURRMNALEEFRO H

I +3/LVW RI 1HFHVVDULHY DQG $FFRXWUHPHQWYV IR
WHPSHUHG VZRUG $ FDUELQH IXVHH RU VKRU\
SLVWROV DQG KROVWHUV $ VZRUG EHOW?2D EHOW |
WR EXFNOH URXQG WKH ZDLVW ZLWK WZHOYH WLQ S

$ VDGGKHZ«-HUVH\ ODYHFW W H

J + 3$ 1HDSROLWDQ RIILFHU ZDV NLOOHG LQ WKH VI
ER[ WDNLQJ ILUH ZKLO dRXDK RIOQUIRW K 6 DI KIMNON *D]H

K + $EVWUDFW IURP WKH OLOLWLD /DZ 37KDW HYHU\
SULYDWH VROGLHU RI WKH VDLG PLOLWLD VKDOC
ZLWK D VWHHO RU LURQ UDPURG D VSULQJ WR UHWD
EUXVK D ED\RQHW ILWWHG WR KLV ILUH DUP DQG D
FDUWULGJH ER[ WKDW ZLOO KROG ILIWHHQ FDUWULG
SRZGHU IRUW\ OHDGHQ EDOOV VXLWDEOH IRU KLV IL
FDQWODBWYDFKXVHWMWBU XD BW W H

L + 300 SHUVRQVY OLDEOH WR GR OLOLWLD "XW\
SURSHU DUPV DQG DFFRXWUHPHQWY YL] D PXVNHW
SRXFK WKDW ZLOO FRQWDI6Q/ DY H GV \HIR WUH RD WBWR X MK
- X0\

M + &DUWULGJH ER[HV DSSHDU XQGHU WKH FDWHJR
SDJH 3/LVW RI 2UGQDQFH $UP¥PBQIG-DROGLWDWH 63D Y
6HQDW&RQJUHVYV )LUVW 6HVVLRQ YRO S , WHP
SEXOOHW SRXFKHV ~ 3JXQ URGV " 3ZRUPV “~ DQG 3IXVH
DQG *FDUWULGJH ER[HV" DSSHDU XQGHU PLOLWDU\ \
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FDUWULGJHV  WKHPVHOYHYVY DUH OLVWHG DV PLOLWD
PD\ EH UHJDBGHOGWHKWHU WKDQ GHILQLWLRQDO RQ S

OLVWHG XQGHU 3DUPV =~ % XWRQ SS DQG SFDUWR
S0LOLWDU\ 6WRUHV ~ 2Q S SFDUWULGJH ER[HV™ DQ
XQGHU 3VWRUHV ~ ,Q VXP :FDUWULGJH ER[HV  DQG V
OLVWHG DV VWRUHV QRW DUPV KWWSV PHPRU\ OR
ELQ DPSDJH"FROO,G OOVS ILOH1DPH O0OVS GE Ul

N + 3*RYHUQPHQW 6DOH DW :DWHUWRZQ $UVHQDO 0
DFFRXWUHPHQWY FRQVLVWLQJ RI &DUWULGJH %R[HV
F ORW RI ,QIDQWU\ DFFRXWUHPHQWY FRQVLVWLQJ
3RXFKHV &DUWULGJIH QYRI[GILMVQ FP@HBLOLINR Y ' &
-DQXDU\ >3HUKDSV WKH FOHDUHVW DQG PRVW
FDUWULGJH ER[HV DV DFFRXWUHPHQWV @

o) + $QRWKHU JRYHUQPHQW VDOH OLVWYV ZHDSRQV
SLVWROV IROORZHG E\ D OLVW RI LWHPV WKDW DUH
FDUWULGJH ER[HV ~ FDUELQH VOLQJV FDYDOU\ VDEU
SRXFKHV 3 FDUWULGJH ER[HV ~* FDUWULGJH EI
EHOWV 3:DQG YDULRXM\OR WKHQL QU EKEKRIQU RO ' &
$SULO

= + 7KLV DFFRXQW GHVFULEHV WKH QHZ J)UHQFK 30L
ZKLFK ZRXOG VHHP WR EH DQDORJRXV WR ZKDW ZH F
FDUWULGJH ER[ ZRXOG EH WKH HTXLYDOHQW RI ZH F|
YXUWKHUPRUH LQ WKLV LOQVWDQFH WKH FDUWULGJH
DPPXQLWLRQ FRQILUPLQJ WKDW D FDUWULGJH ER[ L
ILUHDUPV PDJD]LQH 37KH OLWUDLOOHXVH LV 3D QHZ
VPDOO FDQQRQ W FRQWDLQV WKLUW\ VHYHQ FR
OLNH FLJDUV LQ D EXQGOH $V VRRQ DV LW LV DWWD
OLWUDLOOHXVH LV ORDGHG $ PDQ VLWWLQJ RQ WKH
7KH FUDQN LV WXUQHBDRQAH GWRUHE )G & KBRP WKH |
D PDQ WR WKH ULJKW WDNHV LW UHPRYHV LW IURP
D QHZ ROQHVIVRXUL 5HEBWEMRMEIDRQ 6HSWHPEHU S
DGGHG ,W LV LPSRUWDQW WR QRWH LQ WKLV FLWDV
WR ZKDW WRGD\ ZH ZRXOG FDOO D GHWDFKDEOH PDJ
DPPXQLWLRQ DQG IHHGV LW $OWKRXJK WKH WHUP 2F
WR UHIHU WR DQ *DPPXQLWLRQ FRQWDLQHU ~ LW ZDV
ZULWHU XVHV WKH DSSDUHQWO\ PRUH IDPLOLDU WHU

Q + ,Q WKLV GHVFULSWLRQ RI WKH J)UHQFK 1DWLRQL
LPSRUWDQFH RI UDSLG ILUH ULIOHV IRU GHIHQVH DJI
SDUDJUDSKVY ODWHU WKH FDUWULGJH ER[ LV OLVWH
UHTXLUHPHQWY 3D XQLIRUP ZLOO EH REOLJDWRU\ IR
ZLWK D ZHDWKHU SURRI NQDSVDFN D FDUWULGJ|
FRYHULQJ RI WKH PDHZHUR DN RREXRER W -~
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R + $UWLFOH DERXW D PHPRULDO VWDWXH LQ ZKLF
SDUwW RI WKH VROGLHUTfTV XQLIRUP 3D VROGLHU GUH\
FDUWULGJH ER[ EHOW HW/RVWHIQLRXURE@ KWV P XVN

S + 7KLV OLVW RI JRYHUQPHQW RUGQDQFH DQG RU
ZHDSRQV DQG DFFRXWUHPHQWY VHSDUDWHO\ ZLWK
DFFRXWUHPHQWY 7KH ZHDSRQV IRU VDOH DUH PXVN|
IROORZHG E\ WKLV FRPPHQW 231HDUO\ DOO WKH 6WD!
RI WKH RWKHU DUPV DUH LQ IDLU RUGHU ~ $IWHU WKI
DFFRXWUHPHQWY FRQVLVWLQJ RI FDS SRXFKHV ZDL
SFDUWULGJH ER[ DQG EHOW SODWHY ~ PXVNHW DQG S

RI RWKHU DFFRXWUHPHDWW DR G QLSSIHEOGERI@ VMR

& )HEUXDU\

T +,Q WKLY GHVFULSWLRQ RI D GHDG ERG\ RI

FDUWULGJH ER[ LV GHVFULEHG DV DQ DUWLFOH RI WI
FORWKHG LQ D EOXH RYHUFRDW DQG SDQWV DQG KD
FDUWULGILIO HER]JJWRQ ORLRUWK &8WDROLQD )HEUXDU\

U + 7KH FDUWULGJH ER[ IRUPV SDUW RI D QHZ PLOL
EULIJIDGH WKH PXOWLSOLFLW\ RI EHOWYV LV GRQH DZD
VLPSOH ERG\ EHOW WR ZKLFK WKH ED\RQHW VFDEEDL
(TXLSSHG LQ VXFK D XQLIRUP WKH EULIJDGH ZLOC

DSSHDUDHYFHDYHQ 5HOMVWHU

,Q VXP LQ WKH YDVW PDMRULW\ Rl H[DPSOHV DUPV UHIH
QRW LQFOXGH DPPXQLWLRQ RU RWKHU ZHDSRQ DFFHVVRI

KLVWRULFDO DQDORJ WR WKH PDJD]J]LQHV ,QVWHDG

FRQVLGHUHG *DFFRXWUHPHQWY ~ RU DFFHVVRULHV OLNtF}
EHOWY DQG VR IRUWK WKDW ZDV VHSDUDWH IURP DQG

%XW (QJOLVK XVDJH LV QHYHU VLPSOH $V OLQJXLVWYV R
LV WR VD\ WKHUH DUH DOZD\V D IHZ FRXQWHUH[DPSOHYV
RXWOLHUV GRHV QRW LQYDOLGDWH WKH GDWD RU XQGHL
DOWKRXJK WKH XVHUV RI D ODQJXDJH VKDUH D FRPPRQ \
FRQVWUXFWLRQV PHDQ YDULDWLRQ LQ PHDQLQJ DQG XV
WKH YROXPH RI VDPSOHV WKDW LV QRW VXUSULVLQJ
RI WKH &RQWLQHQWDO &RQJUHVV DERYH ZKHUH 3DUPV’
H[DPSOH IURP &2)($ VKRZV WKDW 3DFFRXWUHPHQWV’" PD\

D + 3$ IHZ \HDUV VLQFH VRPH ER\V HTXLSSHG LQ P
VXFK DV SDSHU FDSV SDSHU EHOWV ZRRGHQ VZRUG
LQ 3DUOLDPHQW YKBPHHHW F BoR WHMR@WERRN@ KHUH PL

DFFRXWUHPHQWY LQFOXGHYV WR\ VZRUGV @
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,Q WKHVHIRXU FLWDWLRQV IURP WKH 5HDGH[ QHZVSDSHL
FRQWH[W ZKHWKHU FDUWULGJH ER[HVY DUH DUPV RU DFFF
FDWHJRUL]HG

D

+3>(@YHU\ OLVWHG 6ROGLHU DQG RWKHU +RXVH
D ZHOO IL[YG )LUHORFN D 6QDSVDFK &DUWRXFK
%XOOHWYV ILW IRU KLV *XQ WZHOYH )OLQWV D JRRG
SULPLQJ :LUH RQ SHQDOW\ RI VL[ 6KLOOLQJV IRU ZD
UHTXLUHG DQG WZR 6KLOOLRQRVWRQ BERRMW GOARKHU 'HI

&RQVLGHULQJ FLWDWLRQ F EHORZ GDWHG
KDYLQJ D FDUWRXFK ER[ LQ WKLV H[DPSOH ZRXOG QF
GHIHFW EXW UDWKHU WKH ORZHU ILQH RI V OHYLHC

+ 3ZKRHYHU SURYLGHV KLPVHOI D JRRG )LUHOREFEN
&DUWULGJIH %R[ WR UHFHLYH V PRUH EXW WE
6HUYLFH PARRWRQ® $BUHWWH W LV QRW FOHDU IUF
ZKHWKHU WKH FDUWULGJH ER[HV DUH SDUW RI WKH L
DUWLFOHV FDUWULGJH ER[HV DUH WUHDWHG DV SHU
GHFRUDWLRQV DQG WKH\ DUH VRPHWLPHY OLVWHG L
GHVFULSWLRQ RI D VROGLHUYfV IXQHUDO

+ 37KDW HYHU\ ODOH 3HUVRQ VKDOO SURY
OXVNHW RU )X]J]HH ZLWK D :RUP DQG 3ULPLQJ :LUH F
&KDUJHV RI *XQ 3RZGHU DQG %DOO VXLWDEOH WKHU
VKDOO NHHS VXFK $UPV DQG $PPXQLWLRQ E\ KLP LQ
DW DOO 7LPHYV XQGHU WKH 3HQDOW\ RI 7ZHQW\ 6
OXVNHW RU )X]HH ZLWK D :RUP DQG 3ULPLQJ :LUH D
:DQW RI HYHU\ &DUWRXFK %R[ DQG 7ZR 6KLOOLQJV I
*XQ 3RZHU DQG %DOO DQG WKIHHOMOYWQQLIR YD) W R
0D\ 7KH ODUJHU ILQH IRU ODFN RI DUPV DORQ
&DUWRXFK %R[HV DQG DPPXQLWLRQ VXJIJHVW WKDW
GR QRW EHORQJ WR WKH FDWHJRU\ :DUPV"™ EXW DUH

+ 3+LV (XURSHDQ ZHDSRQV FRQVLVWHG RI D PXVN
D IRZOLQJ SLHFH WZR SDLU RI SLVWROV+DWQMGRWYZR R
RI &DSW &RRNTV 9R\DJH OPNRBKXVHWWV+&HHMWLQH
FDUWRXFK ER[ DSSHDUV DPRQJ WKH OLVW RI ZHDSRQ
HQFRXQWHUHG

$QRWKHU FLWH IURP UHIHUV WR ILUHDUPVY DQG RWK
E\ WKH XVH RI WKH ZRUG 3 RWKHU ~ WKDW DUPV PD\ EH D

D

SDQ\ GUDIWHG VROGLHU ZKR LV XQSURYLGHG ZLV
DFFRXWUHPHQWYV SUHYVF UIEHD EK XWKHHVL\O LWMWDV O O D
ODUFK 6HVVLRQ &RORQ\ RI 0DS/VDFEXWHWMAV3® D\ k
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3$UPV° DUH VRPHWLPHY LQFOXGHG DV D VXEFDWHJRU\ RI
SDFFRXWUHPHQWV™ LV XVHG LQ LWV PRVW JHQHUDO VHQ\
VROGLHU 1 EXW WKDW GRHV QRW PHDQ WKDW 3DUPV”™ W\S|

SDFFRXWUHPHQWYV °

'HVSLWH D KDQGIXO RI HIFHSWLRQV OLNH WKRVH MXVW F
DQG :DFFRXWUHPHQWYV  DUH WUHDWHG DV VHSDUDWH FD)

WASLFDO H[DPSOHV IURP WKH )RXQGLQJ (UD

D *+ 37KH 6 XP RI WHQ 6KLOOLQJV « WR SXUFKDVH VD
$FFRXWUHPHQWV" $FWV DQG /DZV ODUFK 6HVVLRQ &
KHUH DUPV DQG DFFRXWUHPHQWY DUH VHSDUDWH X
I[JURP WKH VDPH VRXUFH ZKHUH DUPV DQG DFFRXWUH

E + 3 DUPV DPPXQLWLRQ DFFRXWUHPHQWY GUXPYV

UHVSHFWLYH UHJLPHQWYV" *HRUJH :DVKLQJWRQ

F +36XFK RI WKH 1RQFRPPLVVLRQHG RIILFHUV DQG !
WKH ILUH DUPV DQG DFFRXWUHPHQWY DV DQ H[WUD L

*HQHUDO 2UGHUV 0D\

G +3\RX ZLOO PDUFK « ZLWK DUPV DQG DFFRXWUHPHI
,QFLGHQWV RI WKH ,QVXUUHFWLRQ LQ WKH :HVWHUQ
7KLV H[DPSOH LV IURP &2(0( WKH RWKHU H[DPSO

&2)($

H + 37R KROG KLV SRZGHU DQG KLV EDOO KLV JXQ
>)JUHQFK $UURJDQFH RU 37KH &DW /HW 2XW RI WKH ¢
WKDW WKH LGLRPDWLF SKUDVH 3DUPV DQG DFFRXWUI
JHQHUDO ODQJXDJH DYDLODEOH QRW MXVW WR PLOL

QRYHOLVWV @

$ QHZVSDSHUV FRP VHDUFK IRU SDFFRXWUHPHQWYV"™ UHW X
IRU WKH H[DFW SKUDVH DUPV DQG DFFRXWUHPHQWYV ~

+HUH LV D PLG HLJKWHHQWK FHQWXU\ %ULWLVK H[DPSOH
SDUPV  DQG :DFFRXWUHPHQWYVY" DUH VHSDUDWH FDWHJRU
VKDOO UHFHLYH WKHLU $UPV $FFRXWUHPHQMWE\DQG $PP

OHUFXWDWUFK S

6LPLODUO\ WKHUH LV WKLV 3SORXJKVKDUHYVY LQWR VZRU
OLEUDU\ WR EH FRQYHUWHG WR PLOLWDU\ XVH 3>7@KH C
/[LEUDU\ PD\ EH FRQYHUWHG LQWR D %DUUDFN DQG E
$FFRXWUHPHQWYVY DW WKH ({BHMQFRQR V V2 KIFWB® FRX U QLDVO\

S
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$ VHDUFK RI3DUPVY DQG DFFRXWUHPHQWYV™ LQ WKH 5HDGH
1HZVSDSHUV UHWXUQV KLWV IURP * DQG K
HDUO\ HI[DPSOH IURP WKH FROPRPRVMNRQHYHRE @IS SRDWH G
GLVWLQJXLVKHYV DUPV™ IURP XQLIRUPV S:DFFRXWUHPHQW

*HQWOHPHQ 9ROXQWHHUV >LQ 1RYD 6FRWLD@ VKDOC
&ORWK UHFHLYH $UPV $FFRXWUHPHQWY 3URYLVLRQV
*HQWOHPDQWFOQNRQ (Y HEQH.SQN HFREH S

7KLV FLWH LWRWPVEXHLKQ*D]HWHNEBHFWY D FOHDU VHQVH Wi
SDFFRXWUHPHQWYVY" DUH GLVWLQFW FDWHJRULHV LQ WKH
EH FRQVLGHUHG DV WKH SDOODGLXP RI RXU VHFXULW\ «
PLOLWLD Rl WKH FRQWLQHQW VKRXOG EH DEVROXWHO\ X
DFFRXWUHPHQWY DQG PLOLWDU\ DSSDUDWXV VKRXOG E
6WDWHWWVEXUJK EDXDWW H s

7KH WH[W RI D ELOO LQ &RQJUHVV WR HVWHYEORVUK D XQL
“RXUQQO W FRQILUPV WKH )RXQGLQJ (UD VHQVH WKDYV
SDFFRXWUHPHQWY  PDNH XS GLVWLQFW DQG VHSDUDWH t
DSSRLQWHG DQ DGMXWDQW JHQHUDO IRU HDFK VWDWH «
DFWXDO VLWXDWLRQ RI WKHLU DUPV DFFRXWUHPHQWV
FRPPLVVLRQHG RIILFHU RU SULYDWH « IRU DSSHDULQJ D\
KLV DUPV DPPXQLWLRQ RU DFFRXWUHPHQWY DV GLUHF
WZHQW)\ ILYHZFKRWN “ROOVUQDO S

$QG WKLV FLWH IURP FOHDUO\ GLVWLQJXLVKHV ZKDW
VHSDUDWHO\ DV :DFFRXWUHPHQWV’" 3$W :DWHUWRZQ $U
$UPV F ZLOO EH VROG ULIOHG DQG VPRRWK ERUH

BDEUHV « ORW RI FDYDOU\ DFFRXWUHPHQWY FRQVLYV
3RXFKHV &DUWULGJH %R[HV *X0Q L0 LIRIWQ L DLUVAK IRDLFD
‘DVKLQJWRQ '& -DQXDU\ S

7KH QHZVSDSHU GDWD SDUDOOHOV WKDW RI &2)($% WKH
DOPRVW DOZD\V PLOLWDU\ 7KH SKUDVH VRPHWLPHV RFF
VHSDUDW H$HRARXWWHPHQWY ~ ZKHQ LW DSSHDUV DORQH

QHZVSDSHUV LV D PRUH JHQHUDO WHUP XVHG IRU JHDU

,W LV FOHDU WKDW 3DUPV DQG DFFRXWUHPHQWYV"™ ZDV G.:
FHQWXULHYVY D FRPPRQ PLOLWDU\ SKUDVH LQ ERWK (QJO
WHUPV FRPPRQO\ IRXQG WRIJHWKHU LQWR LGLRPDWLF SD
SEDFRQ DQG HJJV" RU 3VDOW DQG SHSSHU "~ 6XFK SDLUV \
DQG RIWHQ DSSHDU LQ WKH VDPH RUGHU WKLV RUGHU P
HYHQWYV RU LW PD\ EH UDQGRP 3(JJV DQG EDFRQ" LV UL
RUGHUHG SDLUV DUH FDOOHG 3LUUHYHUVLEOH ELQRPLDO
WR SUHYHQW DQ\RQH IURP UHYHUVLQJ WKH RUGHU
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7KH ZRUG *DFFRXWUHPHQWV  W\SLFDOO\ RFFXUV LQ D OL
RFFXU EHIRUH :DUPV" DV ZHOO DQG LW LV W\SLFDOO\ D

QRW DOzD\V DV WKH DERYH H[DPSOHV VKRZ

7TKHUH DUH RYHU FLWDWLRQV LQ QHZVSDSHUV FRP
SHULRG * DQG FLWHV IRU WKH H[DFW SKUDVH
([DPLQLQJ D VHOHFWLRQ RI WKH FLWDWLRQV RI WKH

DQG WKH 8QLWHG 6WDWHV 3:DUPV" DQG 3SDFFRXWUHPHQW

HIDPSOH IURP *ORXFHVWHUVKLUH LQ (QJODQG LQ

+RPH 6HFUHWDU\ SRLQWLQJ RXW WKH GDQJHU RI SHUPL\
DFFRXWUHPHQWY WR WDNH SODFH LQ SULVRQV DQG UHT
PXQLWLRQV RI ZDU VWRUHG LQ WKH SULVRQ WKDW WKH\

GHSRWRXFHVWHU-BE&XBQWLFOH S

$ VLPLODU FLWH IURP ,RZD LQ VWDWHYV 333HUVRQV KD
DFFRXWUHPHQWY RU DPPXQLWLRQ EHORQJLQJ WR WKH 6!
RQFH WR WKH $GMXWDQW *HQHUDO DV SURSHU SODFHV

VDIH NHHSLQJ RI D@6 G/X¥ K DSUJARR AD MWDK D U \

$QG WKLV ITURP 6WURXGVEXUJ 3HQQV\OYDQLD DOVR
6HYHQWK &DYDOU\ &XVWHUYV GHFDPSHG ZLWK WKHLU K
SUREDEO\ PDGH WKHLU ZD\ WR WKH JROGKHHHIRHQUNRRQ & B

6WURXGVEXUJ 3HQQV\OYDQLD -DQXDU\ S

7TKH FLUFD GDWD FRQILUPHG WKH )RXQGLQJ (UD GDWI
PLOLWDU\ WHUP DQG WKDW ZKHQ SDFFRXWUHPHQWYV™ FR

VHSDUDWH FDWHJRULHV RI HTXLSPHQW

2QH ILQDO QRWH RQ *DFFRXWUHPHQWY" WKH 8QLWHG 6W
1HZ <RUN 6WDWH 5LIOH DQG 3LVVBRO $VVRFUBWLRABFH % L
&DUROLQD Y HXQWOH\ D GHFLVLRQ E\ WKH 1RUWK &D
&RXUW DIILUPLQJ +XQWOH\TV FRQYLFWLRQ IRU FDUU\LQJ
SHRSOH ~ DV IRUELGGHQ E\ WKH 6WDWXWH RI 1IRUWKDP S\
&DUROLQD 6XSUHPH &RXUW VWDWHG 23$ JXQ LV DQ pXQX\
DQG FODG 1R PDQ DPRQJVW XV FDUULHV LW DERXW ZLW|

DFFRXWUHPHQWV2DV D SDUW RI KLV GUHVYV ~

,Q WKH FLWDWLRQ DERYH :DFFRXWUHPHQWV" GRHV QRW
JHQHUDO FDWHJRU\ RI SHYHU\GD\ DWWLUH RU FORWKLQJ
QRUPDO WR ZHDU D VKLUW RU D EHOW RU VKRHV EXW L
&DUROLQD LQ ,W LV OHIJDO2WKH FRXUW DJUHHV2WR F
SHLWKHU RI EXVLQHVYVY RU DPXVHPHQW 2EXW LW LV QRW C(
+XQWOH\TVY FRQYLFWLRQ WKH FRXUW QRWHG WKDW KLV

OHJDO RQH
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:KDW GRHV LW PHDQ WR JR 3DUPHG"™"

ODQ\ )RXQGLQJ (UD ODZV UHVWULFW SHUVRQV IURP 3JRL
FLUFXPVWDQFHV G6HDUFKLQJ &2)($ IRU RFFXUUHQFHV RI
SDPPXQLWLRQ \LHOGV QLQH FLWDWLRQV RI ZKLFK WKH ]

D

+3,1 1LQH ORQWKY DJR WKH &RORQLHV KDG DVVX
KDYH EHHQ LQILQLWHO\ EHWWHU DUPHG WUDLQHG |
3RZGHU :RUNV2WKH\ ZRXOG KDYH EHHQ ULG RI WKH 3
$GDPV WR :LOOLDP +HDWK $SULO
KWWSV I[IRXQGHUV DUFKLYHV JRY GRFXPHQWY $GDP\

*+ 3$ GHWDFKPHQW RI PHQ DQG WZHOYH OLJKW
RINTLFHUV WR IXUQLVK WKHPVHOYHV ZLWK WKUHH GD
RT&ORFN WKLV DIWHUQRRQ EHKLQG WKH SDUN RI $U
DFFRXWHUHG DQG IXUQLVKHG ZLWK DPPXQLWLRQ DAQC
*HQHUDO 2UGHUYV -XQH
KWWSV |IRXQGHUYV DUFKLYHV JRY GRFXPHQWY :DVKL

+ 3, GHVLUH \RX WR VHQG D SDUW\ RI OHQ XQG
DUPHG DQG FRPSOHWHG ZLWK $PPXQLWLRQ WR %DUYV
:DVKLQIJWRQ WR %YULJDGLHU *HQHUDO -RKQ /DFH\ -U
KWWSV |IRXQGHUYV DUFKLYHV JRY GRFXPHQWY :DVKL

+ 37KH VROGLHUV RI VXFK PLOLWLD LI QRW ZHOO
DPPXQLWLRQ VKDOO EH IXUQLVKHG ZLWK WKH DUPV
DQ\ GHILFLHQF\ LQ WKHVH PD\ EH VXSSOLHG IURP WK
DGPLW QRW WKDW GHOD\ E\ LPSUHVVLQJ DUPV DQG
ZKLFK DPPXQLWLRQ VR IDU DV QRW XVHG DQG DUPV
WKH\ PD\ EH VSDUHG ~ $ %LOO ODNLQJ 3URYLVLRQ
,QVXUUHFWLRQV -XQH
KWWSV IRXQGHUV DUFKLYHV JRY GRFXPHQWV -HIIHL

+ VDPH ODQJXDJH DV DERYH XVHG LQ D 9LUJLQLEL
6 XFK 3XEOLF $FWV RI WKH *HQHUDO $VVHPEO\ DQG 2
oLuUuJLQLD 3DVVHG VLQFH WKH \HDU
KWWSV KHLQRQOLQH RUJ +2/ 3"K KHLQ VVWDWXWHYV

+ 37KH :DUULRUV RI WKH &&UHHNV KDYH EHHQ VWD
IRXU WR VL[ WKRXVDQG DQG DUH VDLG WR EH JHQHL
DPPXQLWLRQ ~ 7R *HRUJH :DVKLQJWRQ IURP +HQU\ .
KWWSV |IRXQGHUYV DUFKLYHV JRY GRFXPHQWY :DVKL

*+ 3VXFK DUPHG YHVVHO ZLWK KHU WDFNOH DSSX
$QQDOV RI WKH &¢RQJUHVV RI WKH 8QLWHG 6WDWHYV
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6HVVLRQ

KWWSVY KHLQRQOLQH RUJ +2/ 3"K KHLQ FRQJUHF DRI

JRU WKH VDPH GDWHV VHDUFKLQJ 3DUPV’ DQG 3DPPXQLW
RI WKHVH 3DUPV DQG :DPPXQLWLRQ DUH VHSDUDWH FD\
GLVFXVVLRQ RI WKHVH WHUPV 6RPH RI WKH OLVWVY PHQW
VRPH VDPSOHV 3:DUPV DFFRXWUHPHQWY DQG DPPXQLWL
FORWKLQJ’ SDUPV EODQNHWY FORDWKLQJ NHWWO
DPPXQLWLRQ DQG EODQNHWV’ SDUPV DPPXQLWLRQ
DPPXQLWLRQ DQG ZDUOLNH VWRUHV’ SDUPV DPPXC
LPSOHPHQWYV RI ZDU" SDUPV DPPXQLWLRQ PRQH\

DPPXQLWLRQ PRQH\ FORDWKLQJ RU RWKHU DUWLFOHV"’
OHDG’ SDUPV JXQ SRZGHU DPPXQLWLRQ SURYLVLF
SDUWLFXODUO\ VKRHV 2 $UPV GUDJRRQV DQG +RUVH (TX

6HDUFKLQJ &2(0( IRU WKH GDWHYV * IRU SDUPHG" ZL\
SDPPXQLWHRGYV KLWV Rl ZKLFK WKH IROORZLQJ DUH Uk

EHHQ UHPRYHG

D + 3JUHDW VKLSV IXOO RI DPPXQLWLRQ DQG DUPHCG
VLUQDPHG $PEURVLXV KLV SURSKHVLHY DQG SUHGLF

E + SFRPSOHWHO\ DUPHG DQG ZHOO IXUQLVKHG ZLW
7KH SHUVRQV WR ZKRP WKH PLOLWLD RI WKH &LV
WKH VDIHWLH RI WKH VDLG &LWLH KDYH WKRXJKW IL

HHER $

F + SH[FHHGLQJ ZHOO DUPHG DQG IXUQLVKHG ZLWK
FRPSOHDW KLVWRU\ RI WKH OLIH DQG UDLJQH RI
JUDYH FROOHFWHG DQG ZULWWHQ E\ :LOOLDP 6DQGH

G + 37KH &RXQW\ ZHUH QRW VR PDQ\ LOO WUDLQHG
VOHQGHU $PPXQLWLRQ DQG VXFK &RPPDQGHUV DV L
UHSXWDWLRQ WKHQ GLUHFWLRQ RU H[HFXWLRQ °
Rl .LQJ &KDUOHV IURP KLV FUDGOH WR KLV JUDYH FR

6DQGHUVRQ (VT

H + 3lHLWKHU H[FHOOHQWO\ DUPHG QRU SOHQWLIXC
KLVWRU\ RI WKH ZRUWKLHV RI (QJODQG ZKR IRU SDU\
LQ WKH VHYHUDO FRXQWLHV WRJHWKHU ZLWK DQ KI

FRPPRGLWLHYVY DQG UDULWLHYVY LQ HDFK FRXQW\
HHER $

I *+ 3ZHOO SURYLGHG ERWK RI 9LFWXDOV DQG $PPX(
2UGQDQFH ERWK JUHDW DQG VPDOO ~ 7KH KLVWRU\ |
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WR WKH \HDU FRQWDLQLQJ WKH UHLJQV RI WK
5\FDXW (VT HHER $

J + 3 WP&WwEMul Perlons would by no means conceal their triumph over
8V EXW WKH QH[W GD\ DUH JXDUGHG IURP WKHLU UH
RI DUPHG OHQ DQG $PPXQLWLRQ LQ D KRMWHOH DQG
%DVLOLNiIi WKH ZRUNV RI .LQJ &KDUOHV WKH PDUW\U
WUHDWLHVY DQG RWKHU SDSHUV HHER $

K + 3S3WKH 6RXOGLHUV UDLVHG DQG DUPHG DQG WKH
SURYLGHG °~ 7KH UR\DO FRPPHQWDULHYV RI 3HUX LQ
WKH RULJLQDO RI WKHLU ,QFDV RU NLQJ HHER $

L + 3]ILYH SULYDWH PHQ DOO ZHOO DUPHG ZLWK SC
SLHFHV DQG WKUHH GD\V SURYLVLRQ °~ -RXUQDO R
DQG 2Q GLVFRYHU\ WR WKH VRXWKHUQ K

HFFR

&2(0( DQG &2()$ GR QRW FRYHU WKH SRVW &LYLO :DU SHL
WKDW SHULRG IRU WKH 3DUPHG” WRJHWKHU ZLWK 3DPPXQ
QRW SHUPLW FROORFDWH VHDUFKHVY )URP P\VHDUFKHV F
EHLQJ *DUPHG” LQ WKH )RXQGLQJ (UD W\SLFDOO\ UHIHUYV
ZKHQ LW LV PHQWLRQHG LV W\SLFDOO\ OLVWHG DV D VH
IRRG RU DFFRXWUHPHQWY ,Q DGGLWLRQ 3DUPV  DQG 3DF
VHSDUDWH FDWHJRULHV EHIRUH DQG GXULQJ WKH )RXQG
3I$PPXQLWLRQ ~ZKHQ LW RFFXUV LQ OLVWY RIWHQ DSSHD
DPPXQLWLRQ RU LQ WKH WKUHH LWHP OLVW 3:DUPV DPP
SDPPXQLWLRQ GRHV QRW DOZD\V DSSHDU LPPHGLDWHO\
FDVHV *DUPV° RFFXUV ILUVW WKHQ WKHUH DUH RQH RU ¥
3)]lRRG ~ SEODQNHWYVY ~ RU *FORWKLQJ " DQG WKHQ 3DPPXQI
FRQFOXVLRQ WKDW 3DUPV° GRHV QRW LQFOXGH 3DPPXQL\

6RPH HDUO\ XVH RI WKH ZRUGYV *PDJD]JLQH DQG PDJD]JLQH ZL
UHSHDWHU RU PDJD]JLQH JXQV LQ WKH )RXQGLQJ (UD DQG WK

$OWKRXJK PRVW XVHV RI WKH ZRUG 3PDJD]LQH" WRGD\ V\
WKH QLQHWHHQWK FHQWXU\ RQH VHQVH RI WKH WHUP 3F
PRUH WR DQ *DPPXQLWLRQ FRQWDLQHU ~ D SULPDU\ VHQ\
WRGD\ 7KH 2(POGHILWMHOVH ,9 E DV 3$ FRQWDLQHU RU Gl
LQ D UHSHDWLQJ ULIOH PDFKLQH JXQ HWF FRQWDLQLQ
DXWRPDWLFDOO\ WR WKH EUHHFK ~ ZLWK WKH HDUOLHVW
RQOLQH ,W LV QRWHZRUWK\ WKDW DV QBPMWKHEDLDRUJWK F
'RUG %WRHRWDLQV WKH ROGHU GHILQLWLRQ RI 3PDJD]LQH" |
ODQG RU DW VHD 3$ SODFH EXLOW IRU WKH VDIH NHHSLC
FORVH URRP LQ WKH IRUH RU DIWHU SDUW RU ERWK RI
LV OLJKWHG RFFDVLRQDOO\ E\ PHDQV Rl FDQGOHYV IL[HG
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SHUVRQ LV DOORZHG WR HQWHU LW ZLWK D ODPS RU FDQ
$GPLUDO 6LU7MKMHBEDEBRUTY :RUG %RRN $Q $OSKDEHWLFI
THUPRQGRQ WKH DXWKRUV VXJIJHVW WKDW WKH SODF
ORZ GRZQ DV SRVVLEOH" PLQLPL]JHV WKH ULVN RI D GLUH
ZHOO WKDW QR RQH LV SHUPLWWHG WR FDUU\ D OLJKWH(
PLQLPL]H WKH ULVN RI DQ DFFLGHQWDO H[SORVLRQ VHH
RI WKH WHUP *FDUWULGJH ER[" WR UHIHU WR WKH ER[ RU
WR D VPDOO DUP RU D ODUJH JXQ ,Q DGGLWLRQ 6P\WK
DV 32QH E\ ZKLFK D QXPEHU RI FKDUJHV SUHYLRXVO\ LQ\
VXFFHVVLRQ RU DIWHU YDULRXV SDXVHV 7KH SULQFLSO
LW LV QHZ ~ 7TKHLU GHILQLWLRQ2ZKLFK GRHV QRW PHQWL
JXQV2DFNQRZOHGJHV WKH H[LVWHQFH RI HDUOLHU UHSHI
LQHIITHFWLYH 2QO\ WKH UHSHDWHU JXQV GHVLIJQHG DQG
SHULRG MXVW EHIRUH WKH GLFWLRQDU\YfV SXEOLFDWLRQ
SHIIHFWLYH ~ 7KH HDUOLHVW H[DPSOH LQ &2+$%$ RI 3PDJD]L

FRPSDUWPHQW RI LV GDWHG 36ROLWDU\ WUDYHOHUV
D PDJD]LQH ULIOH DQG WR NHHS D VKDUS H\H RQ DQ\ UR
1IRUWK :&N@QMWHHBWHPEHU SS + &2+$ OLVWV RQO
SPDJD]LQH ULIOH ~ RFFXUULQJ D ELW ODWHU EHWZHHQ

LQ WKH &2+$ GDWD WLPHVY EHWZHHQ +1HZ $RGNDQ

7LPHWIHUV WR WKH DUP\YV 3QHZ PDJD]LQH UHDOKRUNHZ 2
7LPHNMFHPEHU S +RZHYHU DV ZLWK D YHU\ IHZ L
SDFFRXWUHPHQWYVY " LQFOXGLQJ 3DUPV ~ WKHUH DUH DQ H]|
FRXQWHUH[DPSOHV EHWZHHQ DQG ZKHUH 3PDJD]LC

FRPSDUWPHQW RI D JXQ2QRW D SLVWRO RU ULIOH XVLQJ
EXW DQ DLU JXQ

7KH FRPPRQ VLQJOH VKRW 23ZLQG JXQ  RU 3DLU JXQ  XVH
LJQLWHG JXQSRZGHU WR SURSHO D EDOO DQG zZDV PXFK
$OWKRXJK WKH DLU JXQ GLG QRW UHTXLUH SRZGHU RU D
FRPSUHVVHG DLU F\OLQGHU RQFH WKH DLU KDG EHHQ HJ¢
*ROGVPLWK IRXQG DLU JXQV WR EH XVHIXO IRU H[SHULPH
KRZHYHU LV EXW DQ LQVWUXPHQW RI FXULRVLW\ DQG V
*ROGVBLWKUYH\ Rl H{SHULPHQWDO SKLORVRSK\ FRQVLGH
LPSURYHPHQWKLY QHZVSDSHU VWRU\ IURP WKH VDPH SHI
"-RVHSK 3ULHVWOH\ ZDV LQMXUHG E\ DQ DFFLGHQWDO GL)\
%LUPLQJKDP WKDW WKH FHOHEUDWHG 'U 3ULHVWOH\ LQ
DLU JXQ ZDV EDGO\ ZRXQGHG E\ DQ DFFLGHQWDO GLVFK
ORDGHG SDVVLQJ WKURYT RQH RI KLWVKBQBNGDQG VKDWW
,QWHOOLJHQFHU DQG <RUNVXQMH *HQH®DO $GYHUWLVHU

$ QXPEHU Rl QHZVSDSHU UHIHUHQFHYVY VXJIJHVW WKDW LW
SRSXODU ZLWK FULPLQDOV DQG PDQ\ UHIHUHQFHV WR DI
GLVFKDUJHV RU WR FULPLQDO DVVDXOWYV WR FLWH DQ H
DFFRXQWYV LQ VXJIHVWHG WKDW WKH ZHDSRQ ZKLFK I
*HRUJH ,,,V FDUULDJH ZDV DQ DLU JXQ
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$LU IJXQV W\A\SLFDOO\ ILUHG D VLQJOH VKRW +RZHYHU W
DSSUR[LPDWHO\ HLJKW LQYHQWRUV EHWZHHQ DQG

ILULQJ DQ\ZKHUH IURP WR EDOOV ZLWKRXW UHORDGL
FRPSUHVVHG DLU F\OLQGHU /H[LFDO HYLGHQFH VXJJHVW
ZHUH H[SHULPHQWDO PRGHOV UDWKHU WKDQ JXQV DYDLC

7KH 2(' GDWHV WKH WHUP *PDJD]LQH ZLQG JXQ WR LG
FDSDEOH RI ILULQJ PRUH WKDQ RQH VKRW ZLWKRXW UHO
XVHG E\ LWV LQYHQWRU D PDQ QDPHG / &ROEH , KDYH |
SPDJD]LQH ZLQG JXQ  LQ DQ\ GDWDED\KH S\DX JO H Y RRLKQ RQK
RU 3RQFHU ~ WHUPV WKDW OH[LFRJUDSKHUV XVH WR GHIL
WKDW GRHV QRW DSSHDU DQ\ZKHUH HOVH &ROEH DOVR )
GHYLFH DQG WKDW WHUP GRHV RFFXU WZLFH PRUH LQ W
FRPPRQ WHUP ,Q DQ HQWU\ VHSDUDWH IURP LWV HQWU\
XVDJH RI ERWK *PDJD]JLQH ZLQG JXQ  DQG 3*PDJD]JLQH JXQ

D 3 PDJD]LQH ZQQBEY)R®HDWM\ESBWRH ZLQG JXQ ILWWHG ZL
RI EXOOHWYV - ERXHVBIXOHHUYKLIORVQIHQLRXYV
‘RUNPDQ FDOOYTG / &ROEH KDV YHU\ PXFK LPSURYG
PDNLQJ LW D ODJD]LQH :LQG *XQ VR WKDW  %XOOH\
&DYLW\«WKDW WKH\ PD\ EH«VXFFHVVLYHO\ VKRW ~ >2
2Q0LQH V Y PDJD]LQH ZLQG JXQ @

7KH 2(" FLWDWLRQ LV IURP -RK® &KXRBK RO XVS'HWVIDRIXQWH
SKLORVRSXGRQ YRO ,, * SSKLORVRSK\" LQ WKH
FDOO WRGD\ 3VFLHQFH" '‘HVDJXOLHUV DQ DVVLVWDQW V
SR\DO 6RFLHW\ ZKR VSHFLDOL]JHG LQ PHFKDQLFV DQG K\G
RITHUV DQ HODERUDWH GHVFULSWLRQ RI WKH FRPPRQ VI
UHIHUUHG WR DV DQ DLU JXQ DORQJ ZLWK D WKUHH SDJI
S0DJD]JLQH :LQG *XQ " DFFRPSDQLHG E\ D GHWDLOHG GUD
JXQ , KDYH IRXQG QR ELRJUDSKLFDO LQIRUPDWLRQ DER>
KDYH IRXQG QR OH[LFDO HYLGHQFH WKDW &ROEH PDGH P
LW ZDV SURGXFHG LQ DQ\ VLIJQLILFDQW QXPEHUV $OWKR
SPDJD]JLQH JXQ" PD\ EH S WKH EHVW "HIHQFH DJDLQVW +LJI
7TUDYHOOHUY DUH DZDUH RI EHFDXVH ZKHQ WKH\ KDYH FL
ILYH RU VL[ 'LVFKDUJHV EHIRUH D 7KLHI FDQ FRPH ZLWKL
HYLGHQFH LQ DQ\ RI WKH FRUSRUD WKDW &ROEHTV LQYH:
IRU DQ\ SXUSRVH RU E\ FLYLOLDQV IRU LQGLYLGXDO VHC
HYLGHQFH WKDW WKH RWKHU UHSHDWHU DLU JXQV LQYH(
HYHU PRUH WKDQ FXULRVLWLHYVY XQWLO ZRUNDEOH PRGHC(
DXWRPDWLF RU VHPLDXWRPDWLF ZHDSRQV XVLQJ FRQYH
FRPSUHVVHG DLU DQG EDOOV ZHUH SURGXFHG GXULQJ D

$V IXUWKHU FRQILUPDWLRQ WKDW WKH PDJD]JLQH ZLQG J
WHUP WKH 2(" GHILQLWLRQ RI 3PDJD]LQH " XSGDWHG PRV
GDWH RI WKH VHQVH RI WKH ZRUG DV 3DPPXQLWLRQ FRQ\
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FRQILUPV WKDW WKH PDJD]LQH ZLQG JXQ LV FRUUHFWO\
IRXQG RQO\ WZR UHIHUHQFHV WR 3PDJDJLQH JXQV ' LQ WK
WKDW WKLV XVDJH RI WKH ZRUG UHPDLQHG UDUH 30DJD]
QRW DSSHDU LQ WKH &2(0( RU &2)($ FRUSRUD , KDYH IRX
RQ WKH DYDLODELOLW\ RU SRSXODULW\ RI VXFK JXQV E>
WKH\ ZHUH QRW LQ FRPPRQ XVH

$ VPDOO QXPEHU RI UHIHUHQFHV WR ODWHU UHSHDWHU 2
DUPRUHUV EXW E\ FORFNPDNHUVY DQG RWKHU KLJKO\ VNI
LQGLFDWLRQ LQ WKH OH[LFDO HYLGHQFH WKDW UHSHDW !
SXEOLFO\ DYDLODEOH LQ WKH )RXQGLQJ (UD 6HYHUDO R
FXULRVLWLHY DQG WKHLU RZQHUV FKDUJH D VPDOO IHH \
DQG LQ RQH FDVH WU\LQJ WKH JXQ RXW /LNH &ROEHTV
LOQYHQWLRQV RU FXULRVLWLHY QRW ZHDSRQV FRPPRQO\
$PHULFDQ RU (QJOLVK SXEOLF %HVLGHV &ROEHYTV JXQ V
GDWD WKDW XVH WKH ZRUG 3PDJD]JLQH" LQ FRQQHFWLRQ

D + 3$Q DUWLVW RI WKLV WRZQ >%LUPLQJKDP (QJ
FRPSDVV PDNHU@ KDV ODWHO\ LQYHQWHG D PDJD]LQ
VHSDUDWHO\ LQ WZR PLQXWHYVY DQG D KDOI HDFK EX
GLVWDQFH LW LV RQO\ FKDUJHG RQFH DQG DLP LV \
WKH IRZOLQB S KRERHN 3IDFNHW DQG $PHAUKRDE $IYHUW
$XIXVW S

E + $GYHUWLVHPHQW IRU 3RQH PDJD]JLQH *XQ ZKHQ
GLVFKDUJHG WHQ WHZHYRIUN D BPXEIQIWH ° S

7KH FRUSRUD FRQWDLQ MXVW QLQH RWKHU UHIHUHQFHYV
ZRUG PDJD]LQH"

D + 39LHQQD $ ZDWFKPDNHU KDV LQYHQWHG DQ $LL
UHFKDUJLQJ ILUHV  WLPHV VXFFHVVLYHO\ $ FRUSYV
WKHVH IXK8VLHZFDVWOH :HHNO®\DQRX UDI\W S
7KHUH LV QR IROORZ XS WR LQGLFDWH ZKHWKHU WKF
HPSOR\ VXFK D ZHDSRQ

E + $ QXPEHU Rl $PHULFDQ QHZVSDSHUV UHSRUW R
LGHQWLILHG DV VRPHRQH IURP 5KRGH ,VODQG RI D L
WZHQW\ WLPHV ZLWKRXW UHORDGLQJ +HUH LV RQH
LQYHQWHG DQ $LU JXQ ZKLFK FDQ EH GLVFKDUJHG
WLPH LW LV ORDGHG 2$V QRWKLQJ LV FKHDSHU DQG
DPPXQLWLRQ IRU WKH DERYH SLHFHV DQG DV VDYLQ
WKHPVHOYHV VWURQJO\ WR WKH 6HFUHWDU\ DW :DU
FDPSDLJQ DJDLQ VW WLKRH DG L@ MA@ IQIHAFEBIH &/ W H

S 7KHUH LV QR LQGLFDWLRQ WKDW WKH 6H
LOYHQWLRQ RU DFWHG RQ WKLV VXJJHVWLRQ ,Q IDF
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VXJIHVWYVY WKDW WKH UHSHDWHU DLU JXQ LQ TXHVWL
DGPLUHG LQ D PXVHXP

F +3$Q DLU JXQ PDGH E\ D \RXQJ PDQ D QDWLYH F
UHVLGHQW LQ WKLV FLW\ >1HZ <RUN@ DQG ZKLFK KD
ZLWK D YLHZ HYHQWXDOO\ WR PDNH LW WKH SURSHU
ZLVKHVY WR UHLPEXUVH KLPVHOI LQ WKH IROORZLQJ ¥
H[DPLQDWLRQ RI DOO SHUVRQV GHVLURXV RI YLHZLQ
ZKLFK WKH\ VKDOO SD\ VL[ SHQFH 7KLV JXQ ZKHQ S
H[HFXWLRQ WZHQW\ WLPHV ZLWKRXW UHQHZLQJ WKF
VHQG D EDOO WKURY DQ LQFK ERDUG DW WKH GLVWI
VXEVFULEHUV 1R ODLGHQ /DQH HYHU\ GD\ LQ WKF
IRUHQRRQ DQG IURP WR LQ WKH DIWHUQRRQ 7XH
H[FHSWHG DW ZKLFK WLPH LW PD\ EH VHHQ DW WKH
WKH OXVHXZP <RUN 'DLO\ $BEFHXDULY HU

G +37KLV FDUDELQH OLJKWHU DQG VPDOOHU WKDQ
WZR EDUUHOV WKH VPDOOHVW RI ZKLFK FRQWDLQV
WKH\ SDVV I[URP WKH RQH WR WKH RWKHU ZKLFK EDC
ZLWK WKH VDPH UDSLGLW\ DQG FDUULHV IXUWKHU W|
OHDVW QRLVH DQG WKDW DV RIWHQ DV D KXQGUHG \
RU PLQXWHV DIWHU ZKLFK WKH UHVHUYRLU EHLQ.
IUHVK DLU ZKLFK WDNHV XISHD W CRYMQ G HBMD XDV HW W
3KLODGHOSKLD $XJXVW S 7KLV UHSRUW D
LOYHQWHG LQ WKH UHLJQ RI (PSHURU -RVHSK ,, UHJ
*HUPDQ WURRSY DQG WKDW D VDPSOH ZHDSRQ ZDV .
ZULWHU VXJJHVWVY VXFK JXQV ZRXOG EH XVHIXO DW \
GDPSQHVV %XW WKHUH LV QR LQGLFDWLRQ LQ WKH |
FRQVLGHUHG VXFK D ZHDSRQ

H + 3$Q $LU *81 KDV EHHQ FRQVWUXFWHG E\ OHVVU\
&XPEHUODQG 5KRGH ,VODQG XSRQ D SODQ HQWLUH:¢
WLPHV ZLWK RQFH ORDGLQJ DQG ZLOO GR H[HFXWLR
GLVWRERPOXPELDQ &HRYW/IRPHO-XQH S

| + 0OXOWLSOH QHZVSDSHUV UXQ WKH VWRU\ RI D UH
NQRZQ DV *LUDUGDPL LGHQWLILHG DV D SHDVDQW I
YDULRXVO\ UHIHUUHG WR LQ JXQ KLVWRU\ DUWLFOHYV
VSHOOLQJY GR QRW DSSHDU LQ WKH FRUSRUD WKDW
SHDVDQW DQG VHOI WDXJKW DUWLVW KDV LQYHQWF
ILIW\ WLPHV ZLWKRXW SXPSLQJ DJDLQ 7KH ILUVW W2
DW DQ XQFRPPRQ GLVWDQFH *LUDUGDPL PDNHV WKH
YHU\ JRRG ZRRGHARQHZOMNWIFHKEGRQLOCL QHEXBIK\ ODUFK

S
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J +37KH 1HZO\ ,QYHQWHG 3KLORVRSKLFDO $LU *XQ
SLVWRO DQG GLVFKDUJH EDOOV ZLWK RQH ORDGLC
FRPSUHVVHG DLU F\OLQGHU@ XQOHVV WKH FKDUJH I
ou \DQWTV WDYHUQ ODUNHW VWUHHW ERWK QLJKW
GROUBOHJUDSKH DQG 'DADOWGRRUM L\OBDW F K S
S33KLORVRSKLFDO™ LQ WKLV VHQVH LV RIWHQ XVHG Wi
ZLWK DLU JXQV WR PHDVXUH DLU WHPSHUDWXUH SUI
WKLQJV VHH IRU H[DPSOH WKH ZRUN RI '"HVDJXOLHL
*ROGVPLWK DQG 3ULHVWOH\PHQWLRQHG DERYH

K +$Q DG IRU DQ DXFWLRQ LQFOXGHV DPRQJ RWKH
RUGHU ZKLFK ZKHQ ORDGHG ZLOO GLVFKDUJH WZHQ)\
$PHULFDQ BHWEKRIUN 1< 0D\ S

L + 2Q0H DUWLFOH LQ WKH FRUSRUD UHIHUV WR D Ul

&ODUN RQ WKHLU H[SHGLWLRQ WR WKH 3DFLILF VRPH
LWVHOI KDV QRWKLQJ WR GR ZLWK WKH H[SHGLWLRQ
FULWLFL]LQJ D SROLWLFLDQ IRU UHSHDWLQJ WKH VD
\HDUV VXJJHVWV DV ZHOO WKDW WKH /HZLV DQG &OI
KXQWLQJ RU ZDUIDUH EXW UDWKHU WR GD]]OH WKH |,
ZLWK WKHLU 3JUHDW PHGLFLQH ~ WKHUHE\ HQVXULQJ
SROLWLFLDQ LQ TXHVWLRQ®@ IRUWKZLWK EHFRPHV |
FDOOHG FDSWDLQ DMZALR/ DL OEWRFDWH S 7KLV

DUWLFOH ZDV ZULWWHQ WHQ \HDUV DIWHU WKH VWD
WKH H[SHGLWLRQ , GLG QRW ILQG DQ\ FRQWHPSRUD
LQ WKH FRUSRUD RI VXFK D JXQ RU KRZ LW PD\ KDYH

M + )LQDOO\ WKHUH LV DQ DG IRU D )UHQFK UHSHD'
3ZKLFK GLVFKDUJHYV WLPHV E#DRUIIR WIKIHWWUW LV HJ[S
ODVVDFKXVHWWY )HEUXDU\ S

7R VXPPDUL]H WKH FRUSXV GDWD VKRZV WKDW WKH WHU
JXQ " DQG :PDJD]JLQH DLU JXQ " DUH H[WUHPHO\ UDUH RFF
FRUSRUD DORQJ ZLWK QLQH LQVWDQFHV RI UHSHDWHU C
SPDJD]JLQH ~ ,Q FRQWUDVW WKHUH DUH DSSUR[LPDWHO\

JXQ" LQ WKH VHYHUDO GDWDEDVHYVY WKDW , FRQVXOWHG

WKDW OHDYHV DERXW UHIHUHQFHV WR D VLQJOH VKR
DQRQG G LQ WKH OLVW DERYH VXJJHVW WKDW WKH\ ZRXO
B D DERYH UHFRPPHQGV WKHLU XVH WR KXQWHUV DQ
DERYH ~ VSHFXODWHV WKDW WKH ZHDSRQ FRXOG EH
PRVW SDUW WKH UHIHUHQFHVY OLVWHG DERYH WR HDUO\
FXULRVLWLHY PDUYHOV RI HQJLQHHULQJ FRQVWUXFWHG
LWHPV WR EH VHHQ LQ D PXVHHROP SOKHINELWHK DQG WD
DERYH 7TKHUH LV QR OH[LFDO HYLGHQFH WKDW WKH\ ZH!
PHFKDQLVPV ZHUH FRPSOH[ $QG LW WRRN WLPH WR UH F
WKH OLVW DERYH °~ G VXJIJHVWV VLIWHHQ PLQXWHYV IF
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ZRXOG UHQGHU WKHP VXERSWLPDO LQ EDWWOH VLWXDWI

DGPLVVLRQ WR YLHZ WKHP ~ F DQG J DERYH DQG LC
SDWURQV PD\ SD\ VL[ SHQFH WR WU\ VKRRWLQJ WKH JXQ
&ODUN UHSHDWHU JXQ -~ L VXJIJHVWV WKDW WKH H[SOI

SRWHQWLDOO\ KRVWLOH 1DWLYH $PHULFDQV UDWKHU WK
KDYH EHHQ D RQH RIl ) XUWKHUPRUH RQO\ WKUHH RI WK
UHIHU WR WKH EXOOHW FRQWDLQHU DV D *PDJD]JLQH =~ D I
SPDJD]LQH" LV HIWUHPHO\ UDUH EHIRUH

(DUO\ UHSHDWHU ILUHDUPYV

7KH KLVWRULDQ .HYLQ 6ZHHQH\ KDV FROOHFWHG D QXPE
HDUO\ UHSHDWLQJ ILUHDUPV $OWKRXJK WKH GHVFULSWIL
DSSHDU WR XVH FRQYHQWLRQDO JXQSRZGHU UDWKHU WK
6HDUFK RI 5SHSHDWLQJ )LUHDUPV LQ (LIKWHHQWK &HQWX
JLUHDUPV /DZ -XO\ KWWSV |ILUHDUPVODZ GXNH H
UHSHDWLQJ ILUHDUPV LQ HLIKWHHQWK FHQWXU\ DPHULF
FLWDWLRQV IURP 5HDGH[ +LVWRULFDO $PHULFDQ 1HZVSD
&RQJUHVV H[FHUSW LV IURP +HLQ2QOLQH 86 &RQJUHVVLR

D +3$W WKH GHVLUH RI VRPH *HQWOHPHQ WKH &KLF
WKLV 7RZQ ZHUH (QWHUWDLQYG ZLWK WKH 6LJKW RI
JREN ZKLFK ZDV GLVFKDUJHG RI (OHYHQ %XOOHWV V
WZR OLQXWHV HDFK Rl ZKLFK %XOOHWY ZHQW WKUR]
<DUGV GLVWDQFH LW ZDV ORDGHG EXW RQFH IRU Wk
WKLV 7RZQ E\ -RKQ 3LPP *XQ 6PLWK ZKR OLYHV LQ
&URVV *XQV QHDU WKRIVWRYD SEUBIEBNRIE H U S

E +3$GYW 7KHUH LV WR EHHQ VHHQ DW WKH 6LJQ
6WUHHW QHDU WKH 'UDZ %ULGJH D *XQ ZLWK RQH %
WZHQW\ %DOOV DW RQFH /RDGLQJ DQG LW LV DERXW
SHUVRQ VR PLQGHG PD\ YLHZ WKH VDPH IRU 1LQH SH
SD\LQJ 7ZR 6KLOOLQJV D 6KRW 1 % WKH *XQ ZDV PI
*XQ 6PLWK OLYLQJ LQ WKH VDPH +RXNH RIJOWQRKQ

"HHNO\ - RODMHKXO S

F +1RWLFH IRU WKH HVWDWH RI OU -RVHSK ODVVH
6RXWK &DURO KD U O HXAWMR I S

G + 3$GYW ODGH E\ -2+1 &22.621 DQG WR EH VROG

%RVWRQ D KDQG\ *XQ RI SRXQG DQG D KDOI :HLIKW
DQG 3ULPLQJV WKH VDLG *XQ ZLOO ILUH 7TLPHV GL
\RX SOHDVH ZLWK RQH WXUQ ZLWK WKH +DQGOH RI V
ZLWK 3RZGHU DQG % XOOHW DQG GRWK SULPH DQG V
WKHVH ORWLRQV DUH SHUIRUPHG LPPHGLDWHO\ DW R
+DQGOH 1RWH WKHUH LV 1RWKLQJ SXW LQWR WKH O
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*XQWHAIRVWRQ $BIH\®W H S 6ZHHQH\TV QRWH 3-RI
UHSHDWHU2DQG TXLWH SRVVLEO\ WKH RWKHU WKUHH
RIWHQ FDOOHG WKH /RUHQ]RQL EUHHFK ORDGLQJ V\V
JXQVPLWK OLFKHOH /RUHQ]JRQL ZKR PDGH ILUHDUPYV
SODFHG DW WKH EUHHFK HQG Rl WKH EDUUHO D FRPE
D KDQGOH RU OHYHU DWWDFKHG WR WKH OHIW VLGH
UHFRXQWHG ZLWK PRQH WXUQ ZLWK +DQGOH RI WKH
ZLWK 3RZGHU DQG %XOOHW DQG GRWK SULPH DQG V
*XQ T 8QIRUWXQDWHO\ LI WKH SDUWV RI D /RUHQ]RQ
WKH VKRRWHU IDLOHG WR ORFN LW LQ WKH SURSHU ¢
EDFN DQG H[SORGH WKH EODFN SRZGHU VWRUHG LQ "

H + -RVHSK %HOWRQ LQYHQWRU RI D UHSHDWHU IL
&RQJUHVV 0D\ S 3 5 HMEE O HHGW R QDEAH -RX\Y KR
DQG DSSRLQWHG WR VXSHULQWHQG DQG GLUHFW W
PXVNHWV RQ WKH FRQVWUXFWLRQ H[KLELWHG E\ KLF
JXQ 1 ZKLFK ZLOO GLVFKDUJH HLJKW URXQGV ZLWK R
UHDVRQDEOH FRPSHQVDWLRQ IRU KLV WURXEOH DQC
H[SHQFHV ~ $SSDUHQWO\ %HOWRQ ZDQWHG WRR PXFKk
RQ 0D\ WKLV WLPH JHWWLQJ KLV QDPH ULJKW
%HOWRQ ZDV UHDG UHTXLULQJ DQ H[WUDRUGLQDU\
S 7KH QRWH DGGV WKDW %HOWRQYV OHWWHU Z
RI WKH HQWU\ UHDGV 37KH SHWLWLRQ RI -RVHSK %H
&RQWLQHQWDO &RQJUHVV 1R IROLR ~ WKLV |
'LNLSHGLD DUWLFOH RQ %HOWRQYV UHSHDWHU ZKLFI
WR WKH &RQWLQHQWDO &RQJUHVV LQ VHH DERYFH
RIIHU D \HDU ODWHU KWWSV HQ ZLNLSHGLD RUJ ZL

I +3 'DWHOLQH 1HZ -HWKH\LQDWWOLRXWNDQG SKLORVFE
>-RVHSK *DVWRQ@ &KDPEHUV RI OHUFHUVEXUJK LQ
IHZ H[SHULPHQWYV RI KLV QHZ LQYHQWHG ILUHDUP +}
ZKLFK QHYHUWKHOHVY GLVFKDUJHG VL[ EDOOV LQ V
RQFH GUDZLQJ WKH WULJJHU H[FOXVLYH RI WKH UHYV
GUDZLQJ DQRWKHU WULJJHU +H ILUHG DW D PDUN D
VDPH IRUFH DQG HIIHFW DV LI ORDGHG DQG ILUHG LQ
FRPPRQ PXVNHW +H LQIRUPV XV WKDW KH KDV PDGH
(QIOLVK PXVNHW ZKLFK ZLOO GLVFKDUJH RU ED(
QXPEHU RI URXQGY DW FORVH TXDUWHUV DQG LQ D
ZRUG@ LQ VRPH FDVHV PRUH GDQJHURXV WR ILJKW R
DQ\ EDWWOH 7KHUH LV D VXIILFLHQF\ RI WLPH EHWZ
6SRRQHU V SHUPRQBVRKXIODPDOXO\ S

6ZHHQH\ QRWHYV ZLWK UHVSHFW WR WKH JXQV RI %HOWR
ZURQJ DQG SURGXFHG D VLPXOWDQHRXYVY GLVFKDUJH RI D
H[SORGHG OLNH D JLDQW SLSH ERPE "~ 7R 6ZHHQH\TV GDW
QRQH RI WKHVH UHIHUHQFHVY WR UHSHDWHU ILUHDUPV XV
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DPPXQLWLRQ FKDPEHU LV HLWKHU GHVFULEHG DV D 3EDU
&RRNVRQ JXQ WKH 3JXQ EXWW ~ ZKHUH LW ZRXOG DSSHI
DPPXQLWLRQ KROGHULY QRW GHVFULEHG DW DOO ,Q DG
FXULRVLWLHY UDWKHU WKDQ ZHDSRQV WKDW RQH FRXOG
PDNHUV RU RZQHUV RI D FRXSOH RI WKHVH JXQV FKDUJH
6ZHHQH\ QRWHV XVLQJ VXFK HDUO\ JXQV SRVHG D VHULF
WKDW WKH\ ZHUH QRW VXLWDEOH ZHDSRQV HLWKHU IRU
ERWK WKH $PHULFDQ DQG %ULWLVK PLOLWDU\ UHMHFW H (
SDUWLFXODU ZDV QRW FRQVLGHUHG D ZHDSRQ UHDG\ IR

'LWK DGYDQFHV LQ WKH GHVLJQ DQG PDQXIDFWXUH RI J»
QLQHWHHQWK FHQWXU\ WKH WHUP 3PDJD]LQH VWDUWV V
FRQWDLQHU  JUDGXDOO\ UHSODFLQJ WKH HDUOLHU WHU\I
LQ DLU JXQV EXW LQ RQHV XVLQJ JXQSRZGHU DQG EXOOF

&2)($ DQG &2(0( GR QRW FRYHU WKH SHULRG SDVW &:
QLQHWHHQWK FHQWXU\ FRYHUDJH WXUQV XS RQO\ D KDC
ZLWK EXOOHWV JXQV ULIOHV RU ZHDSRQV LQ WKH v
EHIRUH ORVW &2+$ FLWHV IRU *PDJD]JLQH” UHIHU WR !
QXPEHU IURP + UHIHU WR JXQSRZGHU VWRUHKRXVH

6HDUFKLQJ WKH ZRUG PDJD]JLQH" LQ QHZVSDSHUV FRP U
WKH YDVW PDMRULW\ RI WKHP DOVR UHIHUULQJ WR SULQ
WHDVH RXW WKH VXEVHW RI WKHVH FLWDWLRQV WR GHW|
UDWKHU WKDQ SULQW MRXUQDOV ,Q DGGLWLRQ WR WKH
IRXQG WZHOYH FLWDWLRQV LQ QHZVSDSHUV FRP IRU 3PD.
IURP WR

D + $SGYHUWLVHPHQW IRU 3+HQU\TYV ODJD]JLQH 5LIOH
ILUHDSUKALAWDJR 7UDR@ X DU\ S
E + 7KH :DU '"HSDUWPHQW HVWDEOLVKHV D %RDUG R

HIDPLQLQJ WHVWLQJ DQG UHFRPPHQGLQJ IRU DGRSV
PXVNHWY DQG FDUELQHYVY DQG D IH¥SHRWNH HRW \PDJD

S $ IHZ RWKHU QHZVSDSHUV FDUU\ QRWLFH
UHSRUW RQ LWV ILQGLQJV

F + 37KH OHULGHQ ODQXIDFWXULQJ &RPSDQ\ KDYH D
ORDGLQJ PDJD]LQH FDUELQHYV 7ULSSHWGMKIQVEZDWHQW
SHQQV\O D DPHW WO H S 1R IROORZ XS LQIRUPD!
FRUSRUD

G * 37KH %RDUG ZRXOG EH XQZLOOLQJ WR GLVSHQV

DQG DV WKHVH VDPH FDQ EH XVHG RUGLQDULO\ DV V
2IlILFHUV VHH E DERYH FRQFOXGHG WKDW WKH UH
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SURPLVH WKRXJK LW ZDV QRW \HW UHDG\ IRU VHUYL
PDGH WR WKH &&KIFKIDIRL VBRINFE XQH S

H + 5SHSRUW RI DQRWKHU WULDO RI YDULRXV ZHDSF
RI 2IILFHUV LQFOXGLQJ PDJD]JLQH DQG VLQJOH EUH]I
SDWHQWHG BEHBSHRQUAHWDWLOX@®@HUDOG S

| + ODUNVPDQVKLS FRQWHVW VSRQVRUHG E\ WKH 1
LQFOXGHY RQH FRQWHVWDQW ILULQJ D 3PDJD]JLQH FD
RWKHU%URAGN®\Q 'D&B S \VIHFOEH U S

J + $QRWKHU 15 VSRQVRUHG FRQWHVW DW &UHHGF
ROQH FRPSHWLWLRQ IRU 1< 6WDWH 1DWLRQDO *XDUG
PDJD]LQH FDUELQHI HZD-ORXUHNG GIH\8 M\H P E H U S

K + $ PXVHXP LQ %LUPLQJKDP (QJODQG GLVSOD\V
LQFOXGLQJ RQH 7XUNLVK 3:L®EKRANV®IKD P DD DPNQER VM
'"HFHPEHU S

L + $ GLVSOD\ LQ 6LGQH\ $XVWUDOLD RI D YDULHW
QRYHOWLHV IURP $PHULFD SLQFOXEGBGQH® WKH (Y
ORUQLQJ #BWLDOG S

M + 8QGHU 30LOLWDU\ ,WHPV ~ WKLV QRWLFH 3$Q L

&DUELQHV ZHUH UH F H 19DHG ROBNIHIUMGE N SHHHANH Q W
$XIXVW S

N + 8QGHU WKH KHDGLQJ 30DU\ODQG OLOLWDU\ $I1IDI
1IDWLRQDO *XDUG 3(DFK LQIDQWU\ RUJDQL]DWLRQ LV
PDJD]LQH F BR6DBLOLHPWR G XOXQ S

o) + $GYHUWLVHPHQW RI ) /DVVHWWHU &R LQFOXC
&DUELQHV >WKDW@ ZLOO PADDIRHY ZHOW NYYBER WR X QG
0D\ S 7KH DGYHUWLVHPHQW UDQ RQ PXOWL
QHZVSDSHUYV

$ QXPEHU RI WKHVH UHIHUHQFHY DUH RSWLPLVWLF DERX
QRWH WKDW VLQJOH VKRW ZHDSRQV ZLOO SUHGRPLQDWH
QHZ ULIOHYVY DUH LPSURYHG 3HUKDSV EHFDXVH WKH WHU
ZHDSRQV LW UHPDLQHG UHODWLYHO\ UDUH XQWLO WKH

FHQWXU\ EXOOHWYV ZHUH NHSW LQ 3FDUWULGJH ER[HV "
SFDUWULGJH FDVHV™ RU SRXFKHV DQG WKHVH EXOOHW V
FDWHJRU\ RI PLOLWDU\ DFFRXWUHPHQWY QRW DUPV

, GLG WU\ WR HVWLPDWH LQGLUHFWO\ WKH IUHTXHQF\ R
UXQQLQJ D *RRJOH Q JUDP VHDUFK *RRJOHITV Q JUDP YLI
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7KH

GLIJLWL]HG *RRJOH %RRNV ,W FDQ JLYH D URXJK DSSURJI
UHODWLRQ WR WKH RWKHU ZRUGV LQ WKH *RRJOH %RRN)
7KH Q JUDP YLHZHULV FDSDEOH RI VKRZLQJ WKH UHODW|L
VDPH JUDSK 0\ Q JUDP VHDUFK VKRZHG WKDW EHWZHHQ
RFFXUV ZLWK D I[UHTXHQF\ RI LQ DQG D IUHT
LQ $ VHDUFK IRU 3PDJD]JLQH JXQ UHWXUQV QR KLWV IR
IRU *PDJD]LQH ULIOH" VKRZV WKDW LW GRHV QRW DSSHD!
IHZ LQVWDQFHV IURP W R ZLWK D IUHTXHQF\ RI

ULVH EHWZHHQ DQG ZKHQ WKH IUHTXHQF\ UHDFKH
DSSUR[LPDWHO\ WLPHV JUHDWHU UHIOHFWLQJ WKH LQ
DGRSWLRQRI UHSHDWLQJ UBMIHY/OG X WL Q Bl RADKLKD \& DY UO U B U
S PDJD]LQH FDUELQH  IURP + VKRZV WKH WHUP WR E
ULIOH ~ ZLWK QR RFFXUUHQFHV LQ D SHDN IUHTXHQF
VKDUS GURS ,WKRHRUHDUWWW DQ Q JUDP VHDUFK IRU 3FDUE
VKRZV WKDW 3FDUELQH” RFFXUV DERXW WLPHV PRUH |
WKH *RRJOH %RRKMV*RRUSKVQ JUDP GDWD VKRZV WKDW WK
WKH JRXQGLQJ (UD ZDV QRW DVVRFLDWHG ZLWK JXQV %)\
EHFRPH PRUH FRPPRQ &RPSDULQJ WKH XVH RI 3PDJD]LQF
XVH Rl *PDJD]LQH ULIOH” WKDW VDPH \HDU LW DSSHDUYV
3PDJD]LQH" UHSUHVHQWY DSSUR[LPDWHO\ RI WKH R
SPDJD]LQH ~ ,Q RWKHU ZRUGV WKH DVVRFLDWLRQ H[LVW\
UDWLILFDWLRQ RI WKH )RXUWHHQWK $PHQGPHQW EXW L'

7KH Q JUDP HVWLPDWH WRJHWKHU ZLWK WKH VSDUVH HY
VXJIJHVW WKDW 3PDJD]JLQH" LQ WKH VHQVH pGHYLFH IRU k
VXEVHW RI WKH PLOOLRQ RFFXUUHQFHV RI 3PDJD]JLQH’
SPDJD]JLQH” LQ WKH JXQ UHODWHG VHQVH VKRZV D GLVWL
DOQRWKHU WKLUW\ WR IRUW\ \HDUV IRU WKH SEXOOHW KRC(
EHFRPH PRUH FRPPRQ (YHQ WKHQ WH[W UHIHUHQFHV WI
DSSHDU QRW LQ JHQHUDO GLVFRXUVH EXW LQ OHJLVOD'
UHVWULFWLQJ WKHLU VL]H RU XVH

ODQJXDJH RI WKH ODZV

ORVW PLOLWLD ODZV DQG UHJXODWLRQV IURP WKH )RXQC
IRU VROGLHUVY ZHDSRQV DPPXQLWLRQ DQG DFFRXWUHF
ZHDSRQV LQ WKH PLG QLQHWHHQWK FHQWXU\ UHVWULFW
HQXPHUDWLQJ WKHP VRPHWLPHV LQ WHUPV ZH ILQG FRO
WKH WLPH $UNDQVDV WRRWKSLFNV %RZLH NQLYHV VOX

KWWSV ERRNV JRRJOH FRP QJUDPV JUDSK"FRQWHQW PDJD]LQH \HDUBVWDUW
VPRRWKLQJ

KWWSV ERRNV JRRJOH FRP QJUDPV JUDSK"FRQWHQW PDJD]LQH ULIOH \HDUBVWI
VPRRWKLQJ

KWWSV ERRNV JRRJOH FRP QJUDPV JUDSK"FRQWHQW PDJD]JLQH FDUELQH \HDUB)
VPRRWKLQJ

KWWSV ERRNV JRRJOH FRP QJUDPV JUDSK"FRQWHQW FDUELQH \HDUBVWDUW
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FDSDEOH RI EHLQJ FRQFHDOHG LQ D SRFNHW 2FFDVLRQ
ZHDSRQV DV SDUWLFXODUO\ GDQJHURXYVY DQG DV ZHDSRGQ
RU RWKHUV EHQW RQ LOOHJDO DFWLYLWLHV 2WKHU ZHD
RI OLPLWLQJ SRVVHVVLRQ RI ZHDSRQV E\ VRFLDO FODVYV

, VXUYH\HG WKH JXQ UHJXODWLRQV LQ WKH 'XNH +LVWRL
IURP WKH HDUO\ PHGLHYDO SHULRG WKURXJK WR VHH
$OWKRXJK PLOLWLD ODZV GR VSHFLI\ ZHDSRQV DQG RWK]|
PLOLWDU\ HTXLSPHQW LQFOXGLQJ KRUVHV IRU WKH RIIL
NLQGV RI ZHDSRQV GXULQJ WKH WZR FULWLFDO SHULRGV
RXIW IRWZHDSRQV +HUH LV RQH H[FHSWLRQ IURP D 0L
WKDW QR PXVNHWV RU ULIOHV H[FHSW E\ WKH RZQHU WK
SURYLQFH RU DQ\ JXQ EDUUHOV JXQ ORFNV RU ED\RQH!
ZLWKRXW WKH OHDYH RI WKH FRXQFLO RI VDIHW\ IRU WKI
&RQYHQWLRQV Rl WKH 3URYLQFH RI 0ODU\ODQG +HOG DW \

@

1RQH RI WKH ODZV WKDW SURKLELW ZHDSRQV DVLGH IUF
DERYH VSHFLILHV D JXQ SDUW RU DPPXQLWLRQ FDVH RU
PDQ\ SUHVHQW D OLVW RI EDQQHG RU SURKLELWHG ZHDS
DVVXPSWLRQ LV WKDW WKH UHDGHU NQRZV ZKDW WKH\ U
FDUWULGJH ER[HV EXOOHWYVY EDUUHOV RU RWKHU SDUW

IDWHU KRZHYHU LQ WKH GHFDGHV DIWHU WKH LQWURGXI
KROGHUV RI RQH RU PRUH EXOOHWY 1 ODZV DQG UHJXOD
WR DSSHDU $ ODLQH ODZ EDQV JXQV ZLWK ORDGHG P
ULIOH RU VKRWJXQ HLWKHU ORDGHG RU ZLWK D FDUWUL
PRWRU YHKLFOH ZKLOH WKH VDPH LV XSRQ DQ\ KLJKZD\ F
IDZV 3RVVHVVLRQ RI ORDGHG VKRWJXQ RU ULIOH LQ F
IRUHVWY SURKLELWHG SHQDOW\ @

/IDZV EDQQLQJ *PDFKLQH JXQV" RU ILUHDUPV ZLWK 3PDJD]
WLPHV ZLWKRXW UHORDGLQJ DSSHDU LQ 9HUPRQW 9\
SURKLELW WKH 8VH RI ODFKLQH *XQV DQG $XWRPDWLF 5L

5 , 3XE /DzZV $Q $FW WR 5HIXODWH WKH 3RVVHV
ODVVDFKXVHWWYV ODVV $FWV $Q $FW 5HODWLYH V
JLUHDUPV FK DPRQJ RWKHU VWDWHYV ,Q GHILQLQJ 3
EDQV PDJD]LQHV ZKLFK ILUH DXWRPDWLFDOO\ RU ZKLFK |
SUPDFKLQH JXQY VKDOO LQFOXGH DQ\ ZHDSRQ ZKLFK VKR
ZKLFK VKRRWY PRUH WKDQ WZHOYH VKRWY VHPL DXWRPELC

$ 7H[DV ODZ EDQV 3PDFKLQH JXQV  FDSDEOH RI ILULQ
EXOOHWYV ~ > 7H[ *HQ /DzZV  # VW &DOOHG 6HVV !
*XQ DQG 33HUVRQ ~ ODNLQJ ,W DQ 2IIHQVH WR 3RVVHVV ¥
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)LQDOO\ WKH 1DWLRQDO )LUHDUPV $FW RI ZKLFK LQ
WD[HV IHHV DQG UHJLVWUDWLRQ UHTXLUHPHQWY IRU W
VSHFLILHVY LQ JUHDW GHWDLO WKH QDWXUH RI WKH 3ILUH
EDUUHO OHQJWK DQG W\SH RI ILULQJ PHFKDQLVPV 3D 7
ULIOH KDYLQJ D EDUUHO RI OHVV WKDQ HLIJKWHHQ LQFKF
SLVWRO RU UHYROYHU IURP ZKLFK D VKRW LV GLVFKDUJ
FDSDEOH RI EHLQJ FRQFHDOHG RQ WKH SHUVRQ RU D PD
VLOHQFHU IRU DQ\ ILUHDUP ZKHWKHU RU QRW VXFK ILUHI
GHILQLWLRQ "~ 1RWH WKDW WKH PXIIOHU RU VLOHQFHU LV

7KH $FW DOVR SURYLGHV D VSHFLILF GHILQLWLRQ RI 3PD
JXQY PHDQV DQ\ ZHDSRQ ZKLFK VKRRWY RU LV GHVLJQHC
VHPLDXWRPDWLFDOO\ PRUH WKDQ RQH VKRW ZLWKRXW
WKH WULJJHU =~ > 6WDW UG &RQJUHVYVY QG 6HVVLI

&RQFOXVLRQ

7R UHSHDW WKHUH LV YLUWXDOO\ QR OH[LFDO GDWD WK
LQFOXGHYV :DFFRXWUHPHQWY “~ 3 FDUWULGJH ER[HV "~ 3FDU
SDUWV RI ZHDSRQV 7R WKH FRQWUDU\ ZKLOH 3DUPV”™ LV
WA\SLFDOO\ VZRUGV NQLYHV ULIOHV DQG SLVWROV LW
FRQWDLQHUV I|IOLQWYVY VFDEEDUGV KROVWHUV DUPRU F
FDWHJRU\ S DFFRXWUHPHQWY ~ $QG WKHUH LV QR HYLGHQ
RI WKH UHSHDWHU DLU JXQV LQ WKH GDWDEDVHV EHIRUH
WKH )RXQGLQJ (UD E\ WKH $PHULFDQ RU %ULWLVK PLOLW
LQ WKDW SHULRG WR FLYLOLDQV IRU KXQWLQJ RU VHOI G

3SXUVXDQW WR 86 & ¢ , GHFODUH XQGHU SHQDOW\ RI S
6WDWHV RI $PHULFD WKDW WKH IRUHJRLQJ LV WUXH DQG FRU

(IHFXWHG RQ $SULO DW &KDPSDLJQ ,00LQRLYV
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DENNIS BARON

Professor of English, Emeritus

Research professor of English email: debaron@illinois.edu
Department of English Web Page wrl: http:/faculty.las.illinois.edu/debaron/

University of Illinois
608 S. Wright St.
Urbana IL 61801

VITA

Education:

Ph.D., University of Michigan (English Language and Literature), 1971.
M.A., Columbia University (English and Comparative Literature), 1968.
A.B., Brandeis University (English and American Literature), 1965.

Positions held:

Research Professor of English and linguistics, University of [llinois, 2018—present.

Professor English, Emeritus, University of Illinois, 2018—present.

Professor of English and Linguistics, University of Illinois at Urbana-Champaign, 1984-2018.
Head, Department of English, University of Illinois at Urbana-Champaign, 1998-2003.

Acting Head, Department of English, Univ. of Illinois at Urbana-Champaign, 1997-98.
Director of Rhetoric, University of Illinois, 1985-97.

Director, Writing Outreach Workshop, Univ. of Illinois, 1985-88.

Professor, Campus Honors Faculty, Univ. of Illinois, 1988-2018.

Professor, College of Education, UIUC, Summer 1988.

Associate Professor of English and Linguistics, Univ. of Illinois, Urbana-Champaign, 1981-84.
Assistant Professor of English and Linguistics, Univ. of Illinois, Urbana-Champaign, 1975-81.
Assistant Professor of English, The City College of CUNY, 1973-74.

Assistant Professor of English, Eastern Illinois University, 1971-73.

Fellowships and Grants:

John Simon Guggenheim Memorial Foundation Fellow, 2016—17.

Faculty Fellow, Program for the Study of Cultural Values and Ethics, Univ. of Illinois, Spring 1992.
National Endowment for the Humanities Fellowship, calendar year 1989.

Newberry Library National Endowment for the Humanities Fellowship, 198889 (offered, not held).
IBM Project Excel Grant C-41, 1986-87: “Computer Analysis of Student Writing.”

Associate, Center for Advanced Study, University of Illinois 1984—85.

Fulbright Lecturer, University of Poitiers, France, 1978-79.

Fellow, Center for Advanced Study, University of Illinois, 1978 (offered, not held).

University of [llinois Research Board grants, multiple years, 1978-2017.

Books:

1. You Can’t Always Say What You Want: The Paradox of Free Speech. Cambridge University Press,
2023.
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2.  What’s Your Pronoun? Beyond He and She. Liveright, 2020; paperback, 2021. Reviews: New York
Times Book Review, The Times (London); The London Review of Books, Harpers, The Atlantic; The
Economist; Attitude.

3. A Better Pencil: Readers, Writers and the Digital Revolution. Oxford University Press, 2009, pp.
xviii + 259. Paperback edition, 2012. Chinese translation, 2012. Reviews: Salon; City Journal; History
News Network; The Scotsman, Library Journal; internet review of books; Montreal Mirror;
Innovation Leadership Network; mantex.com (Manchester, England),; The Star (Malaysia); Times
Higher Education; International Journal of Communication; The Guardian; Choice; American
Scientist; 3quarksdaily, The New Yorker; Arts Journal.

4.  Guide to Home Language Repair (questions, answers, and essays on the English language). National
Council of Teachers of English (1994), viii + 165. Reviews: Boston Book Review; New York Times
Magazine.

5. The English-Only Question: An Official Language for Americans? Yale University Press, 1990;
paper ed., 1992. Reviews: Publishers Weekly, Washington Post Book World; Booklist; Library
Journal, Education Week, Hazel New York City Tribune, The Bookwatch—Midwest Book Review,
Change, Choice; The Jerusalem Post; Times Literary Supplement; American Political Science Review,
Book Review Digest; American Journal of Sociology; Publishers Weekly; College English; Modern
Language Journal; Language Problems and Language Planning, Language.

6. Declining Grammar and Other Essays on the English Vocabulary National Council of Teachers of
English. Reviews: Newsweek (Dec. 11, 1989), p. 71; William Safire, New York Times Magazine; The
State Journal-Register (Springfield, IL); The Chicago Tribune; The Chicago Sun-Times, The Denver
Post; Library Materials Guide; Book Report; NATE News; Language; Young Adult Paperback Book
Guide.

7. Grammar and Gender Yale University Press, 1986; paper ed., 1987. Reviews: Kirkus Reviews,
Publishers Weekly; Patriot Ledger (Quincy, MA); The Washington Times Magazine, John Simon, The
New Leader,; Chronicle of Higher Education; Los Angeles Times,; Library Journal, Insight;
Champaign-Urbana News-Gazette; Choice; Language Monthly; The Times Literary Supplement;
Psychology Today, Virginia Quarterly Review, The Toronto Star; ETC.; Book Review Digest; Chicago
Tribune; Akron (OH) Beacon Journal; Clearwater (FL) Sun; Corpus Christi (TX) Caller-Times;
Wilkes-Barre (PA) Times Leader; Troy (NY) Record; The Editorial Eye; Studies in the American
Renaissance, Lingua; Modern Language Review, Review 9, American Speech, Southern Quarterly
Review; Signs, Language; JEGP, Frontiers; Anglia, Journal of English Linguistics Nominated for the
Mina P. Shaughnessy Medal of the Modern Language Association.

8.  Grammar and Good Taste: Reforming the American Language Y ale University Press, 1982; paper
ed., 1984. Reviews: Library Journal;, America;, The New York Times Book Review; The Washington
Post Book World; Chronicle of Higher Education; The Times (London); The Los Angeles Times Book
Review; Journal of American History, Encounter;, American Literature; Journal of American Studies,
Amerikastudien; Book Review Digest,; Journal of English and Germanic Philology, Technical
Communication, The Augusta Chronicle, Augusta Herald; American Studies; South Atlantic
Quarterly; English Language Notes, World Literature Today, History of Education Quarterly,
Caroline Bokinsky, Studies in the American Renaissance; Etudes Anglaises,; Review of English
Studies; College Composition and Communication, American Speech; Anglia; Book Review Digest;
ESQ; English Journal. Selected for the “Editor’s Choice” section of The New York Times Book
Review. Selected by the Library of Congress for recording for the blind. Nominated for the 1982 Mina
P. Shaughnessy Medal and the 1987 James Russell Lowell award of the Modern Language
Association; selected by the Editorial Board of the National Council of Teachers of English for
distribution as an affiliate publication of the NCTE.
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9. Going Native: The Regeneration of Saxon English. Publication of The American Dialect Society,
No. 69, University of Alabama Press, 1982.

10. Case Grammar and Diachronic English Syntax. Mouton, 1974. Reviews: Linguistics;,
Indogermanische Forschungen; The Year’s Work in Old English Studies; Revue Belge de Philologie
et d’Histoire.

Supreme Court Amicus Briefs:

Brief for Corpus Linguistics Professors and Experts as Amici Curiae Supporting Respondents. New York
State Rifle and Pistol Assn. v. Bruen, No. 20-843 (2022). [Cited by J. Breyer in his dissent]

Brief for Professors of Linguistics and English Dennis E. Baron, Ph.D., Richard W. Bailey, Ph.D., and
Jeffrey P. Kaplan, Ph.D. in support of petitioners. District of Columbia, et al., v. Dick Anthony Heller. 554
U.S. 570 (2008)

Selected Media:

“What’s Your Pronoun?” Chicago Today, NBC-TV, June 20, 2023; Clare McCarthy, Transqat podcast,
Sept. 1, 2023; Talking to Teens Podcast, Sept. 12, 2023.

“You Can’t Always Say What You Want: the paradox of free speech.” Out Loud, KBLA, Los Angeles,
Nov. 28, 2022; WGTD (Wisconsin Public Radio), Dec. 9, 2022; Larry Rifkin, American Trends podcast,
Dec. 15, 2022; Scholar's Circle: Ankine Aghassian podcast, Jan. 25, 2023; Casey Hobbs, Dissident
Orthodoxy Podcast, Jan. 26, 2023; Daniel Midgley, Because Language podcast, Jan. 27, 2023; “Think,”
KERA, Dallas, TX, Feb. 13, 2023; Sorry Not Sorry with Alyssa Milano, podcast, Feb. 15, 2023; Joy
Laclair, Forthright Radio, Feb. 21, 2023; KABF Radio, Little Rock, Wade Rathke, Feb. 24, 2023; WORT,
Madison, WI, “A Public Affair,” Mar. 1, 2023; CBC-Radio, Ben O’Hara, Aug. 31, 2023.

“Does the Second Amendment Actually Give You the Right to Own a Gun?” Think, with Andrew Miller,
NBC News, May 26, 2022.

Interviews for What’s Your Pronoun? 2020-21: CBS Radio (NYC); NPR Weekend All Things Considered;
CAP Radio (Sacramento, CA); Wisconsin Public Radio; KPBS San Diego; KWGS, Tulsa, OK; Slate: The
Gist; KERA Radio; KATU TV, Portland, OR; KQED, San Francisco Public Radio; KPCC, Los Angeles;
Talk the Talk (podcast); The Vocal Fries (podcast); That Word Chat (podcast).

“Tapestry,” CBC-Radio “The Longing for Belonging,” interview on pronouns, June 28, 2018.

“Air Talk,” Larry Mantle, KPCC-NPR Los Angeles, Pronouns, Mar. 6, 2018.

“Do Official English laws work?” interview, KCBS, San Francisco. Aug. 24, 2017.

“The Plain Language Movement.” Part of Stephen Fry’s series “English Delight,” BBC Radio 4, August
2014.

“Latinos in America.” PBS Documentary aired in Oct. 2013. In episode 6 of the 6-part series I discuss
official English, bilingualism, and minority language rights.

Book Chapters:

1. “Post on Facebook, go directly to jail.” Rpt. in Roen, Duane, ed., McGraw-Hill Guide: Writing for
college, writing for life. Forthcoming, January, 2017.
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“Don’t make English official, ban it instead.” Rpt. in Roen, Duane, ed., McGraw-Hill Guide:
Writing for college, writing for life. Forthcoming, January, 2017.

“Facebook multiplies genders but offers users the same three tired pronouns.” Melissa
Goldthwaite, et al., eds. The Norton Reader, 14/e New York: W.W. Norton. Forthcoming,
January, 2016.

“Facebook multiplies genders but offers users the same three tired pronouns.” The Little Norton
Reader. New York: W.W. Norton. A special edition containing 50 essays from the first 50 years,
to celebrate the 50" anniversary of The Norton Reader. Forthcoming, 2016.

“Who owns global English?” The Norton Reader, ed. Linda H. Peterson and John C. Brereton.
New York: Norton.

“Should Everybody Write?”” In Andrea Lunsford, Everyone’s an author, with readings. New
York, NY: W. W. Norton, 2012

“The Noun Game: A simple grammar lesson leads to a clash of civilizations.” The Simon and
Schuster Short Prose Reader. Robert Funk, Susan Day, et. al. Boston: Prentice Hall, 2011. Pp.
128-34.

“#Twitter Revolution.” They Say, I Say, with Readings 2e. New York: W.W. Norton, 2012.

“The More Things Change: Language and Education.” In Anne Curzan and Michael Adams, eds.,
Contours of English. Univ. of Michigan Press (2010).

“The New Technologies of the Word.” In Keith Walters and Michal Brody, eds., What’s
Language Got to Do with It?” New York: W. W. Norton, 2005, pp. 136-51. Rpt. in Lynn Bloom
and Louise Smith, The Arlington Reader, 2e., New York: Bedford/St. Martin’s, 2008; rpt. 2010.
“Don’t Make English Official—Ban It Instead.” [rpt. of 1996 essay]. In Keith Walters and Michal
Brody, eds., What’s Language Got to Do with 1t?” New York: W. W. Norton, 2005, pp. 477-79.
“Forget Everything You Learned About Writing.” In Chris Anson, ed., The WAC Casebook:
Scenes for Faculty Reflection and Program Development. New York: Oxford Univ. Press, 2003,
pp- 261-65.

“Language Legislation and Language Abuse: American Language Policy through the 1990s.” In
Language Ideologies: Critical Perspectives on the Official English Movement, vol. 2: History,
Theory and Policy, ed. Roseann D. Gonzalez with Ildiko Melis (Urbana: NCTE, and Lawrence
Earlbaum Assoc., 2001), pp. 5-29.

“From Pencils to Pixels: The Stages of Literacy Technologies.” In Passions, Pedagogies and 2 1°'-
Century Technologies, ed. Gail Hawisher and Cynthia Selfe (Logan: Utah State Univ. Press and
the National Council of Teachers of English, 1999), pp. 15-33. [This is the lead essay in the book.]
Rpt. in Ellen Cushman, Eugene R. Kintgen, Barry M. Kroll, and Mike Rose, eds., Literacy: A
Critical Sourcebook. Boston: Bedford St. Martin’s, 2001. Pp. 70-84.

“An Official Language.” Rpt. (from The English Only Question) in Writing About Diversity: An
Argument Reader and Guide, ed. Irene L. Clark (Fort Worth: Harcourt Brace, 1994), pp. 284-302.
“Language Is the Enemy.” Rpt. (from Declining Grammar) in Dimensions of Language, ed. Boyd
Davis. (New York: Macmillan, 1993), pp. 427-31.

“Language, Culture, and Society,” in Introduction to Scholarship in Modern Languages and
Literatures, ed. Joseph Gibaldi. 2nd ed. (New York: Modern Language Association, 1992), pp.
28-52.

“Federal English and the Constitution,” rpt. in Language Loyalties, ed. James Crawford. Chicago:
Univ. of Chicago Press (1992), pp. 36-40.

“The Legal Status of English in Illinois: Case Study of a Multilingual State,” in Not Only English.:
Affirming America’s Multilingual Heritage, ed. Harvey A. Daniels (Urbana: National Council of
Teachers of English, 1990), pp. 13-26.

“Watching Our Grammar: The English Language for English Teachers,” in On Literacy and Its
Teaching: Issues in English Education, ed. Gail Hawisher and Anna Soter (Albany: State Univ. of
New York Press, 1990), pp. 208-23. [Review: Sharon J. Hamilton, College English 55 (1993):
794-800.

“Watching Our Grammar” (rpt. from Grammar and Good Taste), in The Story of English. Study
Guide and Reader (Dubuque, IA: Kendall/Hunt, 1986).
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22. “Nonstandard English, Composition, and the Academic Establishment,” 1975; rpt. in Readings in
Applied English Linguistics, ed. Harold B. Allen and Michael Linn, 3rd. ed. (New York: Alfred
Knopf, 1982), pp. 436-43.

Selected Articles:

1. ““’Look it up in your Funk & Wagnalls’: How Courts Define the Words of the Law.” Dictionaries,
Journal of the Dictionary Society of North America. Vol. 43.2 (2022): 95-144.

2. “Corpus Evidence Illuminates the Meaning of Bear Arms,” Hastings Constitutional Law
Quarterly 46.3 (2019): 509-22.

3. “A brief history of singular ‘they,” Oxford English Dictionary Blog, Sept. 4, 2018.
https://public.oed.com/blog/a-brief-history-of-singular-they/# prclt=9gZeU4Sf

4. “Antonin Scalia Was Wrong about the Meaning of ‘Bear Arms,” Washington Post, May 21, 2018.
https://www.washingtonpost.com/opinions/antonin-scalia-was-wrong-about-the-meaning-of-bear-
arms/2018/05/21/9243ac66-5d11-11e8-b2b8-
08a538d9dbd6_story.html?utm_term=.9f23ab854a09

5. “Nowadays, ‘Like’ Just Means ‘Uh-Huh’” Visual Thesaurus. August 11,2014,
http://www.visualthesaurus.com/cm/wc/nowadays-like-just-means-uh-huh/* Vocabulary.com
http.//www.vocabulary.com/articles/wc/nowadays-like-just-means-uh-huh/

6. “America’s war on language.” OxfordWords Blog. Sept. 17.
http://blog.oxforddictionaries.com/2014/09/americas-war-language/
Days and Memories Blog. http://hgmsblog.weebly.com/blog/americas-war-on-language Sept. 3.

7. “Changing gender in language isn’t easy.” New York Times, “Room for Debate” Oct. 19, 2014.

http://nyti.ms/1tDISSa
8. “Nobody likes a whistleblower, wrayer, snitch, narker, denunciator, quadruplator, or emphanist.”

Visual Thesaurus. Feb. 23,2014.

9. “Plain English: It’s the law.” Visual Thesaurus. Feb. 7,2014.
http://www.visualthesaurus.com/cm/wc/plain-english-its-the-law/

10. “Banning words for the new year.” Vocabulary.com. January 20, 2914,
http://www.vocabulary.com/articles/wc/banning-words-for-the-new-year/* Visual Thesaurus.

January 20, 2014. _http://www.visualthesaurus.com/cm/wc/banning-words-for-the-new-year/
11. “Dennis Baron’s Word of the Year for 2013: ‘marriage’” Visual Thesaurus. Dec. 24,2013,

http://www.visualthesaurus.com/cm/wc/dennis-barons-word-of-the-year-for-2013-marriage/
12. “The highest dictionary in the land?” Oxford University Press Blog. June 23,2013.
http:/bit.ly/11UkV54
13. “The highest dictionary in the land?” Visual Thesaurus. June 24, 2013. http://bit.ly/11GYbGK
14. “Will the real Gettysburg Address please stand up?” Visual Thesaurus. Nov. 19,2013,
http://www.visualthesaurus.com/cm/wc/will-the-real-gettysburg-address-please-stand-up/

15. “Pens and Pencils Down: New York City's ‘Banned Words’ Controversy.” Visual Thesaurus.
April 4,2012. http://www.visualthesaurus.com/cm/wc/3212/

16. “Wikipedia: Write first, ask questions later.” Rpt. in James C. McDonald, The Reader. New Y ork:
Pearson, 2012.

17. “Learning not to curse in Arizona.” Oxford Univ. Press blog. May 27,2012

18. “Why we misread.” Visual Thesaurus. July 3, 2012. http://www.visualthesaurus.com/cm/wc¢/why-
we-misread/

19. “Grammar freaks really are strange.” Cultural Weekly. July 19, 2012.

http://www.culturalweekly.com/grammar-freaks-strange.html
20. “Grammar sticklers may have OCD.” Oxford Univ. Press Blog. Aug. 18,2012.
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