10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

277

28

Case 2:24-cr-00702-HDV  Document 1 Filed 11/21/24 Page 1 of 27 Page ID #:1

FILED
CLERK, U.S. DISTRICT COURT
11/21/2024
CENTRAL DISTRICT OF CALIFORNIA
BY: ASI DEPUTY
UNITED STATES DISTRICT COURT
FOR THE CENTRAL DISTRICT OF CALIFORNIA
June 2024 Grand Jury
UNITED STATES OF AMERICA, No. 2:24-cr-00702-HDV
Plaintiff, INDICTMENT
V. [26 U.S.C. § 7201: evasion of
assessment; 26 U.S.C. § 7206:
ALEXANDER SMIRNOV, false or fraudulent tax return]
Defendant.
The Grand Jury charges:
INTRODUCTORY ALLEGATIONS
At times relevant to this Indictment:
1. Defendant ALEXANDER SMIRNOV was a resident of Los Angeles,
California and a self-described “consultant.”
2. Defendant was born in the U.S.S.R. and was naturalized as a
U.S. citizen on July 21, 2015.
3. Defendant received more than two million dollars in income

from multiple sources in 2020, 2021 and 2022. He used these funds to
pay personal expenses for himself and his Domestic Partner, a woman

that he has referred to as his girlfriend and at other times his wife,
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although they are not married. These expenditures included a $1.4
million Las Vegas condominium, a Bentley, and hundreds of thousands of
dollars of clothes, Jjewelry and accessories for himself and Domestic
Partner purchased at high-end retailers in Los Angeles and Las Vegas.
Defendant directed the payors to wire the money to

a. a Bank of America (hereafter “BoA”) account ending in 3928
held in the name of Avalon Group Inc. (hereafter ”“Avalon
Account”), which the defendant controlled;

b.a Wells Fargo account ending in 1356 held in the name of
Domestic Partner, (“Domestic Partner Account”) which the
defendant controlled and into which the Defendant also
transferred approximately $1.8 million from the Avalon
Account; and

c. a Wells Fargo account ending in 1299 held in the name of
Goldman Investments Group, which the defendant controlled
and into which he also transferred $150,000 from the Avalon
Account.

4. Avalon Group Inc. (“Avalon”) is the Defendant’s alter ego.
Avalon was incorporated in the State of Delaware on January 22, 2020.
The Defendant identified himself in a State of Delaware Annual
Franchise Tax Report as the CEO of Avalon and its only officer and
director. According to bank account applications, the Defendant
identified himself as the president of Avalon. On a business credit
card application dated June 18, 2022, Smirnov listed $60,000 in total
annual income and $250,000 in gross Dbusiness income, identified
investment income as the source of his income, and listed his current
position as real estate. Despite having an IRS tax filing requirement,
Avalon never filed a U.S. Corporation Income Tax Return on Form 1120.

2
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I. Sources of Income

A. Company 1
5. In 2020, 2021 and 2022, Defendant received into the Avalon

Account, $1,534,000 from Company 1, including the payments listed

below.
DATE PAYOR AMOUNT
9/22/2020 |Wire - Company 1 $600,000
12/14/2020 | Wire - Company 1 $750,000
8/31/2021 |Wire - Company 1 $60,000
9/29/2021 |Wire - Company 1 $60,000
10/27/2021 | Wire - Company 1 $64,000
TOTAL $1,534,000

B. BCG, LLC and Payor 1

6. In 2021 and 2022, Defendant received into the Avalon Account,

$800,000 from Payor 1 and BCG, LLC (“BCG”), an entity owned and

controlled by Payor 1, including the payments listed below.

DATE PAYOR AMOUNT
12/1/2021 Wire — BCG $500,000
3/30/2022 Wire - Payor 1 $250,000
8/29/2022 Wire - BCG $50,000
TOTAL $800,000

II. Transfers to the Domestic Partner Wells Fargo Account
7. In 2020, 2021 and 2022, the Defendant transferred more than

$1.8 million from the Avalon Account to the Domestic Partner Account.
Specifically,
a. The Defendant wired the following amounts on the dates

listed below:

DATE AMOUNT
12/21/2020 $740,000
12/6/2022 $45,000
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b. On the following dates, the Defendant purchased BoA
cashiers’” checks in the amounts listed below, which were drawn
on the Avalon Account and then deposited into the Domestic

Partner Account.

DATE AMOUNT
3/6/2020 $150, 000
6/25/2020 $99,500
10/13/2020 $599, 000
7/29/2021 $14,500
8/31/2021 $50, 000
9/2/2021 $50, 000
9/7/2021 $60,000
10/4/2021 $59,500
11/5/2021 $60,000
11/22/2021 $60,000
11/29/2021 $45,000
12/6/2021 $30,000
2/24/2022 $50, 000
3/11/2022 $150, 000
3/23/2022 $150, 000
4/5/2022 $50, 000
5/2/2022 $150, 000
11/25/2022 $45,000
TOTAL $1,872,500
8. The Defendant co-mingled these funds with other funds in

the Domestic Partner Account.

III. Defendant Used His Unreported Income to Pay His and Domestic

Partner’s Personal Expenses

9. The Defendant used unreported income he received in the
Avalon Account and the Domestic Partner Account to pay various personal
expenses for the Defendant and for Domestic Partner.

10. The largest personal expense was the purchase of a million
dollar condominium where he and Domestic Partner lived in Las Vegas in

2022.




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

Case 2:24-cr-00702-HDV  Document 1 Filed 11/21/24 Page 5 of 27 Page ID #:5

11. The second largest single expense occurred on October 11,
2022, when the Defendant leased a Bentley using $122,360 in funds from
the Domestic Partner Account. The Defendant signed the check made out

to Bentley Financial Services for the lease:

148
16-24/1220 4588

{’::d::’:,*:°56p¢fea\ Raur e[ Sev) Ces '3 /22350 7

! I 9 o
Photo
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Detudis on bank

WELLS ':.”‘;:2‘;;:"_“"’““”“‘“" QECEIUED 00985 )
ettangocom 0CT 1722 F‘HSZQ{}qbl

tor BB CUSL2F P -

b e e st et e g e - A e e et e P e

12. From 2021 to 2024, more than $400,000 in personal credit card
debt on the Defendant’s Citi credit card was paid off from funds from
the Domestic Partner Account.

IV. False and Fictitious Tax Returns

13. In order to conceal the millions of dollars he received in
income in 2020, 2021 and 2022, the Defendant created and filed false
Forms 1040, U.S. Individual Income Tax Returns, for himself and in
Domestic Partner’s name that included false and fictitious income and
expenses. The Defendant used a professional tax return preparer to
create these returns. The professional tax return preparer, who worked
in Los Angeles, used a tax preparation software to create returns for
the Defendant. The Defendant provided the professional tax return

preparer with the income and expense figures included in the returns
5
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filed on his own behalf and the ones filed in Domestic Partner’s name.
The Defendant did not provide any documents that substantiated any of
these figures. As a result, the professional tax return preparer
refused to sign the returns. The Defendant told the professional tax
return preparer that he would not disclose how he earned any income
and that the professional tax return preparer should not inquire about
how he earned his income. The Defendant also instructed the tax return
preparer to delete any emails or messages with the Defendant, which
the professional tax return preparer did. The professional tax return
preparer advised the Defendant that the Schedule C to an U.S. Individual
Income Tax Return was the most audited part of a tax return because it
was often used to cheat on taxes and that, as a result, the Defendant
should collect and maintain records that supported all the income and
expenses he instructed the professional tax return preparer to include
on Schedule C. The Defendant provided income and expense numbers to
the professional tax return preparer both for his Form 1040 and the
Form 1040 that he submitted in Domestic Partner’s name. The
professional tax return preparer never spoke to or interacted with
Domestic Partner in 2020, 2021 or 2022.

14. In addition, on or about March 19, 2021, the Defendant
prepared and filed a false Form 1120-S, U.S. Income Tax Return for an
S Corporation, for Goldman Investments Group in 2020. This return
included false and fictious income and expenses for Goldman Investments
Group. The Defendant did not use the services of the professional tax

return preparer in the creation of this return.
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A. Alexander Smirnov Forms 1040
15. Defendant filed false Forms 1040, U.S. Individual Income Tax
Returns, for himself where he falsely claimed on the Schedule C attached

to each return that he received:

a. $40,000, in gross receipts for “consulting” in 2020,
a. $40,000 in gross receipts for “consulting” in 2021, and
b. $50,000 in gross receipts for “consulting” in 2022.
16. The Defendant did not pay taxes on this fictitious income.

Instead, on those Schedules C, he claimed fictitious expenses in the

following amounts in the following tax years:

a. In 2020, $31,980;
b. In 2021, $39,878; and
c. In 2022, $26,768.
17. As a result, the Defendant falsely self-assessed owing the

U.S. Treasury:
a. In 2020, only $1,133 in taxes; Defendant further reduced his
tax obligations by falsely claimed a $600 COVID-19 pandemic rebate
for persons who earned $75,000 or less, and $538 in earned income
credit (EIC) which he falsely claimed entitled him to a refund of
$5;
b. In 2021, $0 in taxes; Defendant again further reduced his
tax obligations by falsely claiming a $1,400 COVID-19 pandemic
rebate for persons who earned less than $80,000, and $19 in EIC,
which he then claimed entitled him to a refund in the amount of
$1,419; and
C. In 2022, only $4,136 in taxes.

B. Domestic Partner Forms 1040
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18. To further conceal the millions of dollars in income he
received and used to pay his and Domestic Partner’s personal expenses,
including income deposited into the Domestic Partner Account from which
his personal expenses were paid, Defendant also prepared and filed
false Forms 1040 in the name of Domestic Partner in 2020, 2021 and 2022
where he falsely claimed on the Schedule C attached to each return that

Domestic Partner received:

d. $40,000, in gross receipts for “consulting” in 2020,
e. $40,000 in gross receipts for “consulting” in 2021, and
f. $60,000 in gross receipts for “consulting” in 2022.

19. Like his own Form 1040, Defendant claimed on those

Schedules C similar fictitious expenses in the following amounts in

the following tax years:

a. In 2020, $31,314;
b. In 2021, $36,689; and
c. In 2022, $31,553.
20. As a result, the Defendant falsely assessed that Domestic

Partner owed the U.S. Treasury:

a. In 2020, $1,228 in taxes; the Defendant further reduced any
tax obligations by falsely claiming that Domestic Partner was
entitled to a $538 EIC which he claimed resulted in Domestic
Partner owing the U.S. Treasury only $690;

b. In 2021, $468 in taxes; the Defendant again further reduced
any tax obligations by falsely claiming that Domestic Partner
was entitled to $470 EIC, which he then claimed entitled her
to a refund in the amount of $2; and

c. In 2022, $5,933 in taxes.
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C. Goldman Investments Group Forms 1120

21. To further conceal the millions of dollars in income he
received into a bank account held in the name of Goldman Investments
Group, the Defendant filed a Form 1120-S, U.S. Income Tax Return for
an S Corporation, in the name of Goldman Investments Group in 2021.
The Defendant falsely reported that Goldman had $89,282 in gross sales
and $92,300 in total deductions.

D. Defendant Signed the False Returns

22. In 2021, the Defendant signed his own false return and the
false returns he prepared in the name of Domestic Partner and Goldman

Investments Group for tax year 2020.

a. 2020 Alexander Smirnov Form 1040

Sign Under penalties of perjury, | declare that | have examined this return and accompanying schedules and statements, and to the best of my knowledge and belief, they
H are true, correct, and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge.

cre Your signat Date Your occupation gltﬂe IRStserrt_ tyuu an |dentity Protection

: , enter i
Joint retun? 04/5) o2 CONSULTING e e -
See instructions. " o - y
Kz:;nas égpyi:r ’ Spouse's signature. If a joint return, both must sign. Date Spouse's accupation grmgclt?osn s’grln {uern s{;écruse an |dentity
your records. it here (see §nst.)>

Phone no. Email address

b. 2020 Domestic Partner Form 1040

Sign Under penalties. of perjury, | declare that | have examined this return and accompanying schedules and statements, and to the best of my knowledge and belief, they
H are true, correct, and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge.

ere Your sign; Date Your occupation gme Ikﬁtsem _remu an Identity Protection

. , enter
Join retuun(:t? } ﬂfﬁ/ lo’t’) CONSULTING here (see inst) »
See instructions. - 7 . -

's si . joil . Date Spouse's occupation If the IRS sent your spouse an Identity
Keep a copy for Spouse's signature. If 2 joint return, both must sign P P rofaction PINy,mel nstgc:'
your records. it here (see inst.)
Phone no. Email address

C. 2020 Goldman Investments Group Form 1120

o MWZM?-*@:WM' T B o S S S S e o oy i = e A
Here } bﬁéﬂ@wu }ﬁ;ea
Date” .

PrintiTypa prepeser's nams Preparer's signaturs Dain
SELF PREPARED
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23. In 2022, the Defendant signed his own false Form 1040 and
signed the false Form 1040 that he prepared for Domestic Partner for
tax year 2021:

a. 2021 Alexander Smirnov Form 1040

i Under perallies of perjury, | dectare that | have examined this return and accompanying senedules and sfatements. and o the Sest of my knowledge and sefief, they
SIgn are tfug, corsect, aﬁd éugnplele. Dectaralian of preparer {olher than {axpayer) is gased o alf information of which preparer has any knowledge.

Here Your signature Date Your oncupation ;_gtt!rq»e igf‘éernsﬂvau an igesidy Frotectior
ot return? & e &50? »@ CONSULTING here (see inst) =

Sae rstructions. P 7 - — e -
X r@, i A o x k: . Date Spouse's secugalion 4 IRS 220t youre 3pcuse on ldemy
Keep a cany for Speuse's sigrature, i a joint return, both must sig 2 § b IR se
yOur records, it here (sge mstle

Ermail adaress

FPhere no.

b. 2021 Domestic Partner Form 1040

Sig n Under penaities of perjury, | declare that | have examined this return and accamganymg schedules and statements, and to the sest of my keowledge and beliel. they
H are true, correct, and complete, Declaration of preparer (other than laxpayer) is based on all information of which preparer has any knowledge.

ere Your signature Date Your occupation g me IEStsem_ %mu an identity Protection

H , enter ©
Jaink return? % q_’;/zj/ 22 CONSULTING here (see insl) w
See instructions. t

's 4l j ign. Date [ Spouse’s occupation 1f the IRS sent your spouse an denh
Keep a copy for Spouse's signature. If a joint return, both must sign P o Protection PiN‘:aen?g o ¥
your records. it here (see inst)w
Phone no. Email address

[this space intentionally left blank]
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24. In 2023, the Defendant prepared a false and fictious Form
1040 for Domestic Partner and while he signed his own false and
fictitious Form 1040 his signature did not appear on Domestic Partner’s

return for tax year 2022:

a. 2022 Alexander Smirnov Form 1040
ng n Under peralties of perjury, | declare thal | have examired this return and accompanying sehedules and statenients, and to the best of my knowledga and bolied, they
HEI’G are true, correct, ana complete. Declaration of preparer {other than taxpayer) is based on all informalion of wiich preparer has any knowledge.
Your § gealyy . Date 3 Yeour occupation lrgma :Rslzen;l5ou an ldeatiy Protacticn
o ? = i : - , enler 1
S meevare e £%/4/25 coNSULTING s fosa )
See i .
Koo a capy tor Spuuse’s sigrature. 4 4 joint return, both must sign, Date” 7 Soouse's 0Ccupaton o RS P;: Gt §UDLSE AN HEutty
3 ! ' L oetsler
your records, {see nst.)
Prone na, Email acdress

b. 2022 Domestic Partner Form 1040

o o P g oy

Sign Under penaities of perjury, | declare that | have exagpined this relurn and accompanying schedules and stalements, and to the best of my know'edge and belief, they
HEI’E are true, correct, and complete. Degl oh of preghrer (other than taxpayer) 1s based an ali information of which preparer has any knowledge.

Your signature Date Your occupation H lthe lﬂstsem. !ycu an lderitdy Protection

? . enter i
Joint return? tﬂé//%& CONSULTING here (see inst.)
Soe mstructons. 5 e a oint bfthwemSt Dat S t 1f the IRS sent gt
4 oUSe's i uret 11 a joint return, St sign. ate pouse’s occupation the RS sent your spouse an deniity
Keep a copy for i 9 1o g P Protection PIN, enter d
your records. it here (see inst.)
7
Phone no. Email address

[this space intentionally left blank]

11




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

277

28

Case 2:24-cr-00702-HDV  Document 1 Filed 11/21/24 Page 12 of 27 Page ID #:12

COUNT ONE
[26 U.S.C. § 7201: 2020 tax evasion]

1. The Grand Jury re-alleges paragraphs 1 through 20 of the
Introductory Allegations in this Indictment here.

2. On February 10, 2020, the Defendant caused the opening of
the Avalon Bank Account, in the name of Avalon Group Inc., which he
identified on the account opening document as an “S Corporation.” An
individual (hereafter “Bookkeeper”) was identified as “president” of
Avalon and the Defendant was identified as a “signer” on the account
opening document. Bookkeeper agreed to be listed on the account
because the Defendant had told her he wanted to use her services as a
bookkeeper for Avalon’s business and having signatory authority on
the account meant she could access its statements for bookkeeping
purposes. Bookkeeper never accessed any of the funds in the Avalon
Account. Later the Defendant told Bookkeeper that he didn’t need her
services because Avalon wasn’t operating. On July 21, 2021, the
Defendant submitted a revised signature card to Bank of America that
removed Bookkeeper, making him the sole signatory on the account.

3. On August 5, 2020, the Defendant submitted to Wells Fargo
an “Addendum to Certificate of Authority,” for the Goldman
Investments Group account ending in 1299, adding himself as an
authorized signer. The Defendant had previously, on June 27, 2018,
caused Domestic Partner’s adult son to open the Goldman Investments
Group account ending in 1299 at Wells Fargo.

4. On August 24, 2020, the Defendant entered into a stock
purchase agreement with Company 1. The defendant signed the stock
purchase agreement on behalf of “Avalon Group Inc., a Delaware
corporation” as its “President” and “Authorized Officer.” Pursuant

12
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to that agreement, Company 1 purchased 51% of Avalon’s common stock
for a cash payment of $1,350,000 “at Closing,” and 1,500,000 shares
of Company 1 “after closing.”

5. The Defendant never delivered to Company 1 any stock
certificates for Avalon because it was his alter ego.

6. In order to cause Company 1 to purchase 51% of Avalon’s
common stock, the Defendant represented that Avalon owned valuable
intellectual property. Specifically, in the stock purchase
agreement, the Defendant represented that “Avalon has all rights,
without encumbrance, to the Best Finex System and Ai Trading
Algorithms.” The Defendant never provided Company 1 with access to
the “Best Finex System and Ai Trading Algorithms.”

7. Further, in that agreement, the Defendant represented that:

a. “Avalon has provided to Company 1 financial statements
for the year ended December 31, 2019 (collectively, the “Financial
Statements”) .” The Defendant did not, in fact, provide any financial
statements for Avalon to Company 1 because Avalon had none, as it was
the Defendant’s alter ego.

b. Avalon has “timely filed all tax returns and reports
(including information returns and reports) as required by law.” 1In
fact, the Defendant had never filed tax returns on behalf of Avalon
Group Inc. because it was his alter ego.

c. “No employee, officer, director or shareholder of
Avalon or member of his or her immediate family (together, “Related
Parties”) is indebted to Avalon, nor is Avalon indebted (or committed
to make loans or extend or guarantee credit) to the Related Parties

in the aggregate in excess of $10,000.” Thus, the money that the

13
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Defendant took from Avalon’s BoA account ending in 3928 was not the
repayment of a loan from him to Avalon.

d. “Avalon has furnished to Company 1 true and complete
copies of .. (b) the minute books of Avalon and (c) the stock transfer
books of Avalon.” The Defendant did not, in fact, provide Company 1
with the minute books of Avalon or the stock transfer books of Avalon
because neither existed since it was his alter ego.

8. On September 22, 2020, Company 1 wired the Defendant
$600,000 and on December 14, 2020, Company 1 wired the Defendant
$750,000, for a total of $1.35 million, the amount contained in the
stock purchase agreement. Both wires were made into the Avalon
Account at BoA ending in 3928.

9. When the Avalon Account was opened on February 10, 2020,
$100 was deposited into it. On July 9, 2024, the balance in the
Avalon Account was $31.12. The next transaction in the account was
when Company 1 wired $600,000 into the account on September 22, 2020,
pursuant to the stock purchase agreement. The Defendant then paid
various personal expenses totaling $617 out of the Avalon Account.

10. On October 13, 2020, less than 30 days after he received
the $600,000 payment from Company 1, the Defendant withdrew $599,000
and purchased a cashier’s check in the same amount, which was then
deposited in Domestic Partner Account. Various personal expenses
were then paid out of the Wells Fargo account for the Defendant’s and
Domestic Partner’s benefit including property taxes and homeowner’s
association fees for their home in California at the time, utilities
for that home, healthcare costs, personal credit cards and other
expenses. Similarly, on December 21, 2020, less than one week after
the Defendant received a $750,000 wire from Company 1 into the Avalon

14
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Account, he wired $740,000 to the Domestic Partner Account. After
December 21, 2020, personal expenses were paid out of the Domestic
Partner Account for the benefit of the Defendant and Domestic
Partner.

The Charge

11. From on or about January 1, 2020, through on or about April
21, 2021, in the Central District of California and elsewhere, the
Defendant ALEXANDER SMIRNOV, willfully attempted to evade and defeat
income tax due and owing by him to the United States of America, for
the calendar year 2020, by committing the following affirmative acts
among others:

a. On March 13, 2021, the Defendant prepared and caused
to be prepared, and signed, a false and fraudulent U.S. Income Tax
Return for an S Corporation, Form 1120-S, for Goldman Investments
Group, which was submitted to the Internal Revenue Service.

b. On April 21, 2021, the Defendant prepared and caused
to be prepared, and signed, a false and fraudulent U.S. Individual
Income Tax Return, Form 1040, for himself, which was submitted to the
Internal Revenue Service.

C. On April 21, 2021, the Defendant prepared and caused
to be prepared, and signed, a false and fraudulent U.S. Individual
Income Tax Return, Form 1040, for Domestic Partner, which was
submitted to the Internal Revenue Service.

In violation of Title 26, United States Code, Section 7201.

15
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COUNT TWO
[26 U.S.C. § 7206: Smirnov false 2020 1040]

1. The Grand Jury re-alleges paragraphs 1 through 20 of the
Introductory Allegations in this Indictment here.

2. On or about April 21, 2021, in the Central District of
California, and elsewhere, the Defendant ALEXANDER SMIRNOV willfully
made and subscribed and filed and caused to be filed with the
Internal Revenue Service, a Form 1040, U.S. Individual Income Tax
Return, which was verified by a written declaration that it was made
under the penalties of perjury and which Defendant did not believe to
be true and correct as to every material matter. Specifically, among

other items,

a. “total income,” in the amount of $8,020 at line 9;

b. “Earned Income Credit” in the amount of $538 at line 27;
and

C. “Recovery rebate credit,” in the amount of $600 at line 30.

In violation of Title 26, United States Code, Section 7206(1).

16
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COUNT THREE
[26 U.S.C. § 7206: Domestic Partner false 2020 1040]

1. The Grand Jury re-alleges paragraphs 1 through 20 of the
Introductory Allegations in this Indictment here.

2. On or about April 21, 2021, in the Central District of
California, and elsewhere, the Defendant ALEXANDER SMIRNOV willfully
made and subscribed and filed and caused to be filed with the
Internal Revenue Service, a U.S. Individual Income Tax Return, on
Form 1040, in the name of Domestic Partner, which was verified by a
written declaration that it was made under the penalties of perjury
and which Defendant did not believe to be true and correct as to

every material matter. Specifically, among other items:

a. “total income,” in the amount of $8,686 at line 9; and
b. “earned income credit,” in the amount of $538 on line 27.
3. The return also contained the Defendant’s signature, rather

than Domestic Partner’s:

a. 2020 Alexander Smirnov Form 1040

S|gn Under penalties of perjury, | declare that | have examined this return and accompanying schedules and statements, and to the best of my knowledge and betief, they
H are true, correct, and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge.

ere Your signatl Date Your occupation gme IRStsent gcu an |dentity Protection

- , enter |
Joint retum? 09/2) /22| CONSULTING hers (ace st =
S ctions. " : n -
Kzz;nas “ul;py‘}r;r ’ Spouse's signature. If a joint return, both must sign. Date Spouse's occupation grmgclt?osn sgrly}\(vcgrn%gnruse an |dentity
your records. it here (see i'nsl.)>

Phone no. Email address

b. 2020 Domestic Partner Form 1040

S|gn Under penalties of perjury, | declare that | have examined this return and accompanying schedules and statements, and to the best of my knowledge and belief, they
H are true, correct, and complete, Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge.

ere Your sign; Date Your occupation If the IRS sent h%mu an Identity Protection

i ? PIN, enter
Joint return? 0? / Jo?} CONSULTING here (see inst) »
See instructions. - - -
K::F;n: ;2:2?:: } Spouse's signature. If a joint return, both must sign. Date Spouse's occupation g&;}tﬁls‘g}‘ el;iglrusa an identity
your records. it here (see fnst.)b

Phone no. Email address

In violation of Title 26, United States Code, Section 7206(1).
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COUNT FOUR

[26 U.S.C. § 7206: Goldman Investments Group’s false 2020 1120-S]

1. The Grand Jury re-alleges paragraphs 1 through 20 of the
Introductory Allegations in this Indictment here.

2. On or about March 13, 2021, in the Central District of
California, and elsewhere, the Defendant ALEXANDER SMIRNOV willfully
made and subscribed and filed and caused to be filed with the
Internal Revenue Service, a U.S. Income Tax Return for an S
Corporation, on Form 1120-S, in the name of Goldman Investments
Group, which was verified by a written declaration that it was made
under the penalties of perjury and which Defendant did not believe to
be true and correct as to every material matter. Specifically, among

other items:

a. “gross receipts or sales,” in the amount of $89,282 on line
la; and
b. “Total deductions,” in the amount of $92,300 on line 20.
3. The return also contained the Defendant’s signature:
a. 2020 Alexander Smirnov Form 1040

Sign Under penalties of perjury, | declare that | have examined this return and accompanying schedules and statements, and to the best of my knowledge and belief, they
H are true, correct, and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge.
ere

Your signatt Date Your occupation gme Ieﬁgrse%nti {ou an Identity Protection
Joint return? Ofﬁ/ 2&2’ CONSULTING here' (see inst) »

See instructions. ’ - 0 - .
'S Sl joil . Date Spouse's occupation If the IRS sent your spouse an Identity
Keep a copy for Spouse's signature. If a joint return, both must sign P P: 1 e s, PlNV'Oemlér

your records. it here (see inst.) p-

Email address

Phone no.

b. 2020 Goldman Investments Group Form 1120

1 vy wrvvsrm—— e )

ou'mhudm!-hm

‘Sign &Wmmw—umwmmm&mmwwé;m
- 02/13/dod) it i Jhe preperes shwn

4 Lb/ 300 ) 2

PrniiType pregerer's nama e i —
e SELF PREPARED _

In violation of Title 26, United States Code, Section 7206(1).
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COUNT FIVE
[26 U.S.C. § 7201: 2021 tax evasion]

1. The Grand Jury re-alleges paragraphs 1 through 20 of the
Introductory Allegations in this Indictment here.

2. On September 27, 2021, the Defendant submitted a “Business
Signature Card and Substitute Form W-9” to BoA for the Avalon Account
ending in 3928 where he identified himself as “president” of Avalon.

3. On August 31, 2021, the Defendant received in the Avalon
Account a $60,000 wire from Company 1.

4. On September 7, 2021, the Defendant purchased a BoA
cashiers’ check in the amount of $60,000 drawn on the Avalon Account,
which was deposited into the Domestic Partner Account. These funds
were co-mingled with other funds in the Domestic Partner Account and
used to pay the Defendant’s and Domestic Partner’s personal expenses.

5. On September 29, 2021, the Defendant received in the Avalon
Account a $60,000 wire from Company 1.

6. On October 4, 2021, the Defendant purchased a BoA cashiers’
check in the amount of $59,500 drawn on the Avalon Account, which was
deposited into the Domestic Partner Account. These funds were co-
mingled with other funds in the Domestic Partner Account and used to
pay the Defendant’s and Domestic Partner’s personal expenses.

7. On October 27, 2021, the Defendant received in the Avalon
Account a $64,000 wire from Company 1.

8. On November 5, 2021, the Defendant purchased a BoA
cashiers’ check in the amount of $60,000 drawn on the Avalon Account,
which was deposited into the Domestic Partner Account. These funds
were co-mingled with other funds in the Domestic Partner Account and
used to pay the Defendant’s and Domestic Partner’s personal expenses.
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9. The Defendant caused Company 1 to make these payments--
$60,000 on August 31, 2021, $60,000 on September 29, 2021, and
$64,000 on October 27, 2021--on the representation that he would use
them to pay marketing expenses associated with Avalon’s intellectual
property. The Defendant did not use these funds to pay marketing
expenses associated with Avalon’s intellectual property. Instead,
the Defendant used these funds to pay personal expenses for himself
and Domestic Partner.

10. On December 1, 2021, BCG LLC wired the Defendant $500,000
into the Avalon Account. The Defendant used the funds from BCG LLC
to pay personal expenses for himself and Domestic Partner.

11. On the following dates, the Defendant purchased BoA
cashiers’” checks in the amounts listed below, which were drawn on the

Avalon Account and then deposited into the Domestic Partner Account.

DATE AMOUNT
2/24/2022 $50,000
3/11/2022 $150,000
3/23/2022 $150,000
TOTAL $350,000

These funds were co-mingled with other funds in the Domestic Partner
Account and used to pay the Defendant’s and Domestic Partner’s
personal expenses.

The Charge

12. From on or about January 1, 2021, through on or about March
23, 2022, in the Central District of California and elsewhere, the
Defendant ALEXANDER SMIRNOV, willfully attempted to evade and defeat
income tax due and owing by him to the United States of America, for
the calendar year 2021, by committing the following affirmative acts
among others:
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a. On March 23, 2022, the Defendant prepared and caused
to be prepared, and signed, a false and fraudulent U.S. Individual
Income Tax Return, Form 1040, for himself, which was submitted to the
Internal Revenue Service.

b. On March 23, 2022, the Defendant prepared and caused
to be prepared, and signed, a false and fraudulent U.S. Individual
Income Tax Return, Form 1040, for Domestic Partner, which was
submitted to the Internal Revenue Service.

In violation of Title 26, United States Code, Section 7201.
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COUNT SIX
[26 U.S.C. § 7206: Smirnov false 2021 1040]

1. The Grand Jury re-alleges paragraphs 1 through 20 of the
Introductory Allegations in this Indictment here.

2. On or about March 23, 2022, in the Central District of
California, and elsewhere, the Defendant ALEXANDER SMIRNOV willfully
made and subscribed and filed and caused to be filed with the
Internal Revenue Service, a U.S. Individual Income Tax Return, on
Form 1040, which was verified by a written declaration that it was
made under the penalties of perjury and which Defendant did not
believe to be true and correct as to every material matter.
Specifically, among other items:

a. “total income,” in the amount of $122 at line 9;

b. “Earned Income Credit in the amount of $19 at line 27a; and

c. “Recovery rebate credit,” in the amount of $1,400 at line
30.

In violation of Title 26, United States Code, Section 7206(1).
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Case 2:24-cr-00702-HDV  Document 1 Filed 11/21/24 Page 23 of 27 Page ID #:23

COUNT SEVEN
[26 U.S.C. § 7206: Domestic Partner false 2021 1040]

1. The Grand Jury re-alleges paragraphs 1 through 20 of the
Introductory Allegations in this Indictment here.

2. On or about March 23, 2022, in the Central District of
California, and elsewhere, the Defendant ALEXANDER SMIRNOV willfully
made and subscribed and filed and caused to be filed with the
Internal Revenue Service, a U.S. Individual Income Tax Return, on
Form 1040, in the name of Domestic Partner, which was verified by a
written declaration that it was made under the penalties of perjury
and which Defendant did not believe to be true and correct as to
every material matter. Specifically,

a. “total income,” in the amount of $3,311 at line 9; and
b. “Earned income credit” in the amount of $470 at line 27.

3. The return also contained the Defendant’s signature, rather

than Domestic Partner’s:

a. 2021 Alexander Smirnov Form 1040

i Under perailies of perjury, | dectare that | have examined this seturn and accompanying schedules and slatements, and 1o the sest of my knowledge and nefief, thay
SIQH are tmg. correct, arp.d éng.ma& Dectaralion of preparer {elher than taxpayer) is ga‘sed or: ali information of which preparer has any knowladae.

Here Your signature Date Your occupation ‘thhl‘:le ]gﬁgf:;“\\m an ety Pratectior
ot return? - e (Qj 0? Q CONSULTING hore (see inst) »

See instructions. » 7 rv—— T ——— ;
. . P " ouse’s oecusalion 11 fire RS 320t yRur spsuss an ldenbly
Keep a copy for Spouse's sigrature, if a joint return, both mus! sign, Date 1 bl Bk 1 e R i
yaus records, it here (see inst)e

Phere na. Emad adaress

b. 2021 Domestic Partner Form 1040

S'[,gn Under penalties of perjury, | declare that | have examined this return and ac:umganymg schedules and statemenls, and to the gest of my knowledge and belief. they
He are true, correct, and complete. Deciaration of preparer (other than taxpayer) is based on alf inf on of which prep has any knowledgs.

re Your signature Date Your cccupation g is;:‘e iﬁs‘sen!. iycm an fdenkly Protection

H . gnter i
ot retare? , 4 8)23/5 » |CONSULTING R il -
See instructions. t
s §i i ign. Date ( Spouse's occupation 1f the IRS sent your spause an lgenlit
Keep a copy for Spouse's signature. 1f a joint relurn, both must sign el P Frotestion Plb!.gen?gr ¥
your records. it here {see inst.)p
Phone no. Email address

In violation of Title 26, United States Code, Section 7206(1).
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COUNT EIGHT
[26 U.S.C. § 7201: 2022 tax evasion]

1. The Grand Jury re-alleges paragraphs 1 through 20 of the
Introductory Allegations in this Indictment here.

2. On March 30, 2022, the Defendant received in the Avalon
Account a $250,000 wire from Payor 1.

3. On August 29, 2022, the Defendant received in the Avalon
Account a $50,000 wire from BCG LLC, an entity owned and controlled
by Payor 1.

4. Defendant told Payor 1, that the money Payor 1 was wiring
to the Avalon Account was to pay marketing, software developers, and
payroll in connection with a business venture Payor 1 had with the
Defendant. The Defendant did not use the funds for that purpose and
instead used Payor 1’s funds to pay various personal expenses of the
Defendant and Domestic Partner.

5. On the following dates, the Defendant purchased BoA
cashiers’” checks in the amounts listed below, which were drawn on the

Avalon Account and then deposited into the Domestic Partner Account:

DATE AMOUNT
4/5/2022 $50,000
4/18/2022 $150,000
5/2/2022 $50,000
10/18/2022 $40,000
11/25/2022 $45,000
12/6/2022 $45,000
TOTAL $380,000
6. On December 6, 2022, the Defendant wired $45,000 from the

Avalon Account to the Domestic Partner Account.
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7. The funds the Defendant transferred to the Domestic Partner
Account were co-mingled with funds in that account and used to pay
the Defendant’s and Domestic Partner’s personal expenses.

The Charge

8. From on or about January 1, 2022, through on or about April
14, 2023, in the Central District of California and elsewhere, the
Defendant ALEXANDER SMIRNOV, willfully attempted to evade and defeat
income tax due and owing by him to the United States of America, for
the calendar year 2022, by committing the following affirmative acts
among others:

a. On April 14, 2023, the Defendant prepared and caused
to be prepared, and signed, a false and fraudulent U.S. Individual
Income Tax Return, Form 1040, for himself, which was submitted to the
Internal Revenue Service.

b. On April 14, 2023, the Defendant prepared and caused
to be prepared, and signed, a false and fraudulent U.S. Individual
Income Tax Return, Form 1040, for Domestic Partner, which was
submitted to the Internal Revenue Service.

In violation of Title 26, United States Code, Section 7201.
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COUNT NINE
[26 U.S.C. § 7206: Smirnov false 2022 1040]

1. The Grand Jury re-alleges paragraphs 1 through 20 of the
Introductory Allegations in this Indictment here.

2. On or about April 14, 2023, in the Central District of
California, and elsewhere, the Defendant ALEXANDER SMIRNOV willfully
made and subscribed and filed and caused to be filed with the
Internal Revenue Service, a U.S. Individual Income Tax Return, on
Form 1040, which was verified by a written declaration that it was
made under the penalties of perjury and which Defendant did not
believe to be true and correct as to every material matter.

7

Specifically, among other items, “total income,” in the amount of

$23,232 at line 9.

In violation of Title 26, United States Code, Section 7206(1).
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COUNT TEN
[26 U.S.C. § 7206: Domestic Partner false 2022 1040]

1. The Grand Jury re-alleges paragraphs 1 through 20 of the
Introductory Allegations in this Indictment here.

2. On or about April 14, 2023, in the Central District of
California, and elsewhere, the Defendant ALEXANDER SMIRNOV willfully
made and subscribed and filed and caused to be filed with the
Internal Revenue Service, a U.S. Individual Income Tax Return, on
Form 1040, in the name of Domestic Partner, which was verified by a
written declaration that it was made under the penalties of perjury
and which Defendant did not believe to be true and correct as to
every material matter. Specifically, among other items, “total
income,” in the amount of $28,447 at line 9

In violation of Title 26, United States Code, Section 7206(1).
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